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According to Mr. Cummings, “As indicated in Rule 21, required SRIAM revenue and the resulting rate adjustments applicable to all firm distribution rate schedules will be calculated on an annual basis.  On December 1 each year, the Company will make a filing with the Washington Utilities and Transportation Commission (“Commission”) to adjust rates based on eligible investments in service as of the end of the most recent fiscal year, ended September 30 of the current year.”  Please provide the following information:

a) A complete listing of all input accounting values and data sources required for Cascade to prepare the calculations for the annual filings.

b) Define what is meant by “eligible investment balances” and provide examples of the types of investments that would be included and excluded by such criteria.

c) State with specificity which types of new investment would not be “eligible” for inclusion in the SRIAM and the reasons for such exclusion.

d) Please provide complete specimen copies of the form of all documents proposed to be submitted by Cascade to the Commission for annual calculation and administration of the proposed SRIAM tracker rates, including all data anticipated to be filed pursuant to proposed Rule 21, item 6.

e) Please provide specimen calculations for the first projected year of SRIAM tracker rates for each customer class in your illustrative documentation, based upon projected investment costs for the year 2007 from the testimony page 4 data table, in relation to test year adjusted cost levels.  Identify each investment amount/item treated as eligible under the Rule 21 approach that is proposed.

Response:

a) The primary data source will be level of SRIAM investment, which, as stated in the proposed tariff, will be based on the net plant balance at the end of the fiscal year.  The level of SRIAM investments will be obtained from the Company’s fixed asset system as each SRIAM project will be tracked with a specific type of project code within the system.  The accumulated depreciation and accumulated deferred taxes will be calculated within a spreadsheet similar to the example provided in response to NWIGU DR14 and item (d) below.  

b) For an investment to be considered eligible for inclusion in the SRIAM it must meet one of following three criteria:

· Investments in mains, service lines, and related facilities that replace existing facilities that have worn out or are in deteriorated condition, 

· facility relocations required due to public works projects by or on behalf of any government agency provided that the costs related to such projects have not been completely reimbursed to the company;
· additional mains, gate station facility expansions, compressed natural gas and liquefied natural gas equipment or any other infrastructure improvements designed to improve the reliability and/or capacity of the distribution system during peak weather events.
c) Investments that would not be eligible would be those projects directly initiated as a result of a customer’s request for new service, along with investments in system wide computer technology investments (i.e., a new customer information system), office buildings/warehouses and other non-distribution system investments. 

d) The company envisions that the annual SRIAM filing calculation would be prepared as shown in the attached spreadsheet. The Supporting documentation for the filing would include the calculation and description of the investments completed during the most recent fiscal year.  An example of the material that would be provided for a projected is attached. The accumulated depreciation balance and depreciation expense levels would be calculated based on the attached depreciation rates, which were approved by the WUTC in the late 1990’s.  Accumulated Deferred Income Taxes would be calculated based on the applicable MACRS schedule.  This information combined will provide the level of net SRIAM investment. 

e) An example of the SRIAM calculation for the 2007 period has been provided in item (d) above.  As far as providing documentation of each project proposed, as stated in PC-41, the company is not proposing the recovery of the level of estimated SRIAM investments shown in Mr. Cumming’s testimony.  The information included in the table was merely provided to illustrate the magnitude of the capital investment involved.  

