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Good Morning –

Reference:  UTC Dockets TV-210535 and TV-210812

The Utilities and Transportation Commission (UTC) will be hosting an “Open Meeting” this Thursday, June, 29, 2023.  Among other items to
be discussed include the two reference Docket Items.

I highly look up to you two UTC Commissioners who I have known and worked with for more than 20 years in regulating Washington’s
Regulated Intrastate Household goods Moving Industry.

But I have to tell you both you are being misinformed by the UTC staff.  Docket TV-210812 was a WMC request to remove the Maximum Rate
Band from HHG Tariff No. 15-C.  A portion of that Docket was closed months ago with no action.

However, in the staff review of Tariff No. 15-C, Docket TV-210535, which has taken more than 20 months to accomplish, the Memo coming to
you which I finally received at 4:15pm yesterday, June 26, 2023, retains the 12.1% Supplement to increase to Tariff No. 15-C Maximum Rates
as follows:  “Staff does not believe the record supports eliminating the maximum rates at this time. Although Staff is amenable to
exploring this outcome, Staff believes that such a change would require additional consumer protections, including requirements
related to HHG carriers filing individual tariffs with the Commission.”

Accordingly, Staff recommends the Commission (1) deny WMC’s Petition to remove the upper rate band, (2) permanently increase
the Tariff 15-C upper rate band by 12.1 percent by incorporating Supplement 2022-01, (3) cancel Supplement 2022-01, and (4) direct
Staff to open a rulemaking to explore eliminating the upper rate band, to be concluded by December 31, 2023.

This recommendation is all well and good, but does not help intrastate HHG Carriers with today’s costs.

This staff decision totally ignores the information I provided to UTC staff showing trucking costs alone have climbed to a new high in 2022
for the second year in a row, according to the 2023 update of American Transportation Research Institute's (ATRI) analysis of the operational
costs of trucking.

Additionally, here is an appropriate article from the “Seattle Times” dated June 20, 2023 that I also provided to the staff –

“Life in Seattle now costs the same as San Francisco”
In the Seattle area, the cost of living has risen by over 20% in the three years since the pandemic started. See how Seattle compares to
other cities and what's fueling the change.

READ STORY

(Control click to open Read Story)

I hope you understand I am not “blowing smoke at you”.  I am being honest when I provide you and staff information so you as the Regulators
can take positive action to satisfactorily support a highly competitive industry you regulate.

Thank you for your time.

Jim Tutton, Jr., Executive Director
WMC

Office:     (253) 328-5641
Cell:        (206) 499-9216
Email:     jim@wmcmovers.com

“Still Committed to Excellence”

TV-210812
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Cost of trucking hit record high last year, passes $2/mile for the first time

[image: Img 1717 Headshot]Jason Cannon, CCJ chief editor
Jun 21, 2023




Trucking expenses climbed to a new high in 2022 for the second year in a row, according to the 2023 update of American Transportation Research Institute's (ATRI) analysis of the operational costs of trucking. A record number of motor carriers participated in this year’s research, which analyzes a wide variety of line-item costs, operating efficiencies, and revenue benchmarks by fleet size and sector.





Marginal costs ballooned 21.3% last year over 2021 to $2.251 per mile, surpassing the $2 per mile mark for the first time in the history of ATRI’s operational cost report. Trucking's cost per mile has jumped 34% since 2021, and 2022's mark is 61 cents higher per mile than 2020. Costs per hour in 2022 totaled $90.78, also the highest in the report's history. 

[Related: Report finds healing supply chain has been costly]

While inflation was a key driver of trucking costs last year, ATRI Research Associate Alex Leslie said it was not the primary driver.



"On an annual basis, consumer inflation was 6.5%, producer inflation was 6.4%, and core inflation about 6%. Setting fuel aside, which was a huge contributor to inflation but was itself closely tied to domestic and geopolitical issues, the cost of trucking rose at about twice that rate, by 12%," he said. "In several cost centers – which rose at an even greater rate – other factors discussed in the report likely played a bigger role, such as parts availability and supply chain impediments, the atypical truck market/demand and the competitive labor environment."



Though fuel was the largest driver of the spike in trucking operational costs last year (53.7% higher than in 2021), multiple other line-items also rose by double digits. Driver wages increased by 15.5%, to $0.724 per mile, reflecting the ongoing industry effort to attract and retain drivers. Driver benefits, however, remained stable in 2022. Truck insurance climbed barely 2% year-over-year. 



Fleets that could get new trucks last year were paying up for them. Truck and trailer payments increased by 18.6% to $0.331 per mile as carriers paid higher prices, largely due to equipment impediments in the supply chains. Parts shortages and rising technician labor rates pushed repair and maintenance costs up 12%, to $0.196 per mile. After two years of rising truck-tractor age, respondents to ATRI's query reported an average truck age of 4.7 years old in 2022, down from 5.7 years old in 2021. 

Lower freight rates shouldn’t have a big direct impact on marginal costs, yet Leslie said a significant drop in loads, which can accompany lower rates, can cause higher marginal costs by deteriorating economies of scale. Lower rates too can lead to inefficiencies – like more deadhead miles when settling for suboptimal loads – which increases total costs without increasing costs per mile. "Similarly, lower rates can lead to inefficiencies in fixed costs that we don’t track specifically in this report," he added. "Compared to last year, fixed costs in 2022 made up a higher percentage of revenue per mile in the truckload, refrigerated and flatbed sectors."





In an effort to keep costs down, motor carriers looked internally for improvements in operational efficiencies. Driver turnover, detention times and equipment utilization each improved across nearly every fleet size and sector during 2022. The average speed calculated for 2022 was 40.33 MPH, approximately 0.09 MPH faster than in 2021. Average speeds continue to be higher than the average speed in pre-pandemic reports.

The decade-long downward trend in the number of annual miles driven per truck continued its fall last year, dropping from 79,808 in 2021 to 78,863 in 2022. 

Despite falling rates throughout the year, average operating margins were at least 6% in all sectors. While larger fleets’ average operating margins improved from 2021 to 2022, smaller fleets saw operating margins decline. Small fleets spent 7.7 cents more per mile than large fleets in 2022, according to the report – a gap 2.8 cents wider than 2021, but still less than in 2020 when small fleets spent 16.3 cents more than large fleets per mile.

Truckload carriers saw the highest rate of increase last year at 23.6%. LTL carriers’ 17.6% increase in total marginal costs was the lowest rate of increase among sectors in 2022, while the specialized sector – which includes flatbed, tanker, refrigerated, and intermodal carriers – saw an increase of 21.4%. All three of these totals are still well below the private fleets average of $2.50 per mile in the preceding year.
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Posted by pieritrk2
 Jun 22nd, 2023 10:04am  Report 

Sad part is the Brokers in Florida  and California are still trying to get you  to haul 1.00 a mile Freight. The Really sad part is Some of these Clowns are Hauling It.



Posted by A.T.
 Jun 22nd, 2023 7:39am  Report 

I agree Costco parts has increased also labor rates for repairs by diesel repair shops as well.
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Insurance renewal tips for trucking fleets
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Teamsters at UPS and TForce Freight vote to authorize strikes, ABF strike likely avoided
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Ways for fleets to prioritize safety while also boosting revenue and minimizing expenses
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Cost of trucking hit record high last year, passes $2/mile for the first time

Marginal costs for trucking companies ballooned 21.3% last year over 2021 to $2.251 per mile, surpassing the $2 per mile mark for the first time in the history of ATRI’s operational cost report.
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Report finds healing supply chain has been costly
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Are your employees using one of the 10 worst passwords in transportation?
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Fuel retailers file comment with EPA in favor of renewable diesel, biodiesel
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Get all the info on the top 250 trucking companies in America

View, sort and download the trucking industry’s most comprehensive ranking of for-hire carriers in North America, based on a blend of metrics including fleet size, annual revenue and number of drivers.

Get the free report






White Papers


Trailer Inspection Form

A trailer inspection form can help ensure you hit everything necessary during an inspection. Check out our latest downloadable maintenance checklist and give it a whirl!
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