Attachment A

From: Rybarik, Brian (UTC)

To: Dahl, Corey (UTC); Carrasco, Neiri (UTC); Killip, Jeff (UTC)
Subject: RE: Responses to Chair Rybarik"s questions

Date: Monday, April 13, 2026 9:44:00 PM
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Got it —thanks Corey!
Brian

From: Dahl, Corey (UTC) <corey.dahl@utc.wa.gov>

Sent: Monday, April 13, 2026 4:24 PM

To: Rybarik, Brian (UTC) <brian.rybarik@utc.wa.gov>; Carrasco, Neiri (UTC)
<neiri.carrasco@utc.wa.gov>; Killip, Jeff (UTC) <jeff killip@utc.wa.gov>
Subject: RE: Responses to Chair Rybarik's questions

Hello Brian,

See responses to your follow-up questions, below.

Gas Prices

That’s correct. It’s a slightly less than $3 10-year average for the 4 sources listed. If limited to
the three pricing hubs used in the Western US (AECO, Sumas, and Opal), we are looking at
about $2.88 average over 10 years. There have indeed been periods of significant volatility in
the last 10 years due to major disruptions, but the trend at the prices hubs since 2022 has
been toward more stability/less volatility. Current prices and forecasts are trending lower,
particularly at Sumas.

PSE GRC

As for cost drivers, | think | read this as CETA being a cost driver through both modernizing
infrastructure and the increased cost in the renewables market. Is that a fair conclusion?

Yes, that is generally a fair conclusion. | will add that this is based on the Company’s filed case
and not the result of analysis conducted by Staff or any other intervenors. Additionally,
increasing electricity demands are contributing to increased costs. Itis fair to assume that a
portion of increased plant expenditures (i.e. replacing aging distribution infrastructure) are
costs that would likely have occur absent CETA mandates. We do not, at this time have a
breakdown of the plant investments specifically due to CETA versus those that would occur
absent CETA. There are also potential differences between what the Company may claim as
CETA-related and what other parties would say are costs that would occur without CETA.
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Ifam building bullet points, costs drivers (for electric) are (if you have an order of
importance/magnitude, please adjust these)! :

® Power Cost Increases (market prices diverging from forecast prices)

® Plant (replacing aging infrastructure, modernizing the grid)

® (Clean Energy Investments (new resources coming online increase near-term
depreciation costs, but build long-term stability with lower marginal costs)

® |T/IS investments to protect the grid from cyber and physical intrusions

® Wildfire Mitigation and Insurance

The relative magnitude of the first three cost drivers looks correct. Our Staff is not quite sure on
the relative order of the last two items (IT/IS investments and Wildfire Mitigation) without
further investigation. The characterization of power cost increases isn’t quite on the mark. That
requested increase related to power costs is largely related to new acquisition of electric
resources.

Corey Dahl

(360) 664-1312 Office
(360) 701-3197 Mobile
corey.dahl@utc.wa.gov

From: Rybarik, Brian (UTC) <brian.rybarik@utc.wa.gov>

Sent: Monday, April 13, 2026 3:53 PM

To: Dahl, Corey (UTC) <corey.dahl@utc.wa.gov>; Carrasco, Neiri (UTC) <neiri.carrasco@utc.wa.gov>;
Killip, Jeff (UTC) <jeff.killip@utc.wa.gov>

Subject: Re: Responses to Chair Rybarik's questions

Thanks Corey! Appreciate the quick work on this.

Brian

Get Outlook foriOS

From: Dahl, Corey (UTC) <corey.dahl@utc.wa.gov>
Sent: Monday, April 13, 2026 3:47:44 PM
To: Rybarik, Brian (UTC) <brian.rybarik@utc.wa.gov>; Carrasco, Neiri (UTC)

<neiri.carrasco@utc.wa.gov>; Killip, Jeff (UTC) <jeff killip@utc.wa.gov>
Subject: RE: Responses to Chair Rybarik's questions

Hi Brian,
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Our team is working on responses to your follow-up questions. | will have responses ASAP.

Corey

Corey Dahl

(360) 664-1312 Office
(360) 701-3197 Mobile
corey.dahl@utc.wa.gov

From: Rybarik, Brian (UTC) <brian.rybarik@utc.wa.gov>

Sent: Monday, April 13, 2026 3:14 PM

To: Carrasco, Neiri (UTC) <neiri.carrasco@utc.wa.gov>; Killip, Jeff (UTC) <jeff killip@utc.wa.gov>
Cc: Dahl, Corey (UTC) <corey.dahl@utc.wa.gov>

Subject: RE: Responses to Chair Rybarik's questions

Thanks all - this is very helpful.

If | am reading the gas prices correctly, looks like the 10 year average prices is about $3.00 for
the west (doing some averaging of the years and across the locations). Is that fair? | recognize
this is based on low commodity prices from Canada (for the most part) but just want to make
sure my math is right (and | was hoping for more volatility than this, but the data is what the
datais!)

As for cost drivers, | think | read this as CETA being a cost driver through both modernizing
infrastructure and the increased cost in the renewables market. Is that a fair conclusion?

Also, see my characterization of power costs below — and let me know if | am wrong.

If | am building bullet points, costs drivers (for electric) are (if you have an order of
importance/magnitude, please adjust these)! :

® Power Cost Increases (market prices diverging from forecast prices)

® Plant (replacing aging infrastructure, modernizing the grid)

® (lean Energy Investments (new resources coming online increase near-term
depreciation costs, but build long-term stability with lower marginal costs)

® |T/IS investments to protect the grid from cyber and physical intrusions

® \Vildfire Mitigation and Insurance
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Brian

From: Carrasco, Neiri (UTC) <neiri.carrasco@utc.wa.gov>

Sent: Monday, April 13, 2026 3:01 PM

To: Killip, Jeff (UTC) <jeff.killip@utc.wa.gov>; Rybarik, Brian (UTC) <brian.rybarik@utc.wa.gov>
Cc: Dahl, Corey (UTC) <corey.dahl@utc.wa.gov>

Subject: Responses to Chair Rybarik's questions

Importance: High

Brian and Jeff,

Please see responses below.

| want to thank Corey for coordinating everything so quickly. We have an amazing team.
Please let us know if you have any questions.

Thank you,

Neiri

From: Dahl, Corey (UTC) <corey.dahl@utc.wa.gov>

Sent: Monday, April 13, 2026 2:48 PM

To: Carrasco, Neiri (UTC) <neiri.carrasco@utc.wa.gov>

Cc: UTC DL Energy Managers <Energy Managers@utc.wa.gov>
Subject: Responses to Chair Rybarik's questions

Hi Neiri,

Our team pulled together very helpful information. See below and attached for responses.

The 10-year price trend in the Western US for natural gas: See the attached documents
prepared by Nezih Evren and Dave Gomez.

Confirmation of the top 3 drivers for PSE rate increases (eg. (a) storm
damage/response b) CETA c) other). Prepared primarily by Sylvana Sorrells with some
assistance from me and Chris McGuire.

Electric Top Rate Increase Drivers
Plant (mostly depreciation, acquisitions, and modernizing infrastructure) and
Power Costs

Storm recovery costs are not a major driver

Overall, the theme is that CETA is causing more competition in the renewables markets and
therefore driving prices up at the same time as we’re seeing increased need for power, which is


mailto:neiri.carrasco@utc.wa.gov
mailto:jeff.killip@utc.wa.gov
mailto:brian.rybarik@utc.wa.gov
mailto:corey.dahl@utc.wa.gov
mailto:corey.dahl@utc.wa.gov
mailto:neiri.carrasco@utc.wa.gov
mailto:Energy_Managers@utc.wa.gov

driving the need to update and modernize infrastructure (also wildfires, storms, weather
unpredictability are a part of this).

For the electric side, O&M costs primarily related to IS/IT investments are also a major driver.

Natural Gas Rate Increase Drivers

Capital investments to maintain safety and reliability of existing distribution system, according
to PSE’s filing. Accelerated depreciation of existing gas distribution infrastructure is also a
major driver.

Thanks!

Corey Dahl

Section Manager, Energy Rates and Services
(360) 664-1312 Office

(360) 701-3197 Mobile
corey.dahl@utc.wa.gov

WWww.utc.wa.gov

Pronouns: he/him/his

UTC
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and Tranzpoartation
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