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Q.
Please state your name.

A.
My name is William R. Griffith. 

Q.
Have you filed direct testimony in this case?

A.
Yes, I have.

Q.
What is the purpose of your rebuttal testimony?

A.
The purpose of my rebuttal testimony is to:

1. Introduce adjusted present revenues and billing determinants to reflect a change to out-of-period adjustments;

2. Address the joint testimony of Joelle Steward of Staff, Kathryn Iverson of ICNU, and Jim Lazar of Public Counsel regarding rate spread and rate design; and

3. Provide updated proposed prices reflecting the revised revenue requirement filed in the Company’s rebuttal case.

Adjusted Present Revenues

Q.
Please discuss the Company’s proposed change to present revenues and billing determinants. 

A.
During the discovery process in this case, it was revealed that uncollectible revenues and MWh had been improperly treated as out-of-period adjustments in the Company’s direct case.  These amounts were inadvertently excluded from the Company’s normalized revenue calculations.  The issue of out-of-period adjustments was raised in the direct testimony of Mr. David Effron testifying for Public Counsel.  Historically, uncollectibles within the test period have been included in normalized revenue calculations and it is appropriate to do so in this case.  Exclusion of uncollectibles resulted in an understatement of both present revenues and MWh billed to customers.  

Q.
What is the Company’s proposal in your rebuttal testimony?   

A.
The Company proposes to remove uncollectibles as an out-of-period adjustment and to include uncollectible revenues and MWh in present revenues.  

Q. What is the effect of including uncollectibles in present revenues?

A.
This change results in an increase to present revenues, and a corresponding reduction to the proposed price increase, of $1.64 million.

Q.
Has this change been reflected in the Company’s rebuttal testimony and exhibits? 

A.
Yes.  It has been reflected in the Company’s updated revenue requirement and in my Exhibit No.___(WRG-8). 

Q.
Please describe Exhibit No.___(WRG-8) 

A.
Exhibit No.___(WRG-8) contains revised present revenues and billing determinants that incorporate the proper treatment of uncollectibles along with the Company’s revised proposed prices.  

Rate Spread and Rate Design Joint Testimony 

Q.
Please comment on the joint testimony of Joelle Steward, Kathryn Iverson, and Jim Lazar.

A.
For rate spread, the parties recommend accepting the Company’s proposed rate spread filed in my direct testimony, with one exception.  They recommend that Schedule 36 receive the overall average percentage increase rather than 75 percent of the average increase as the Company proposed.  For rate design, the parties accepted the Company’s proposals and further recommended that, once the final revenue requirement is ordered by the Commission, all billing components be proportionally adjusted to reflect the ordered revenue requirement.  

Q.
Does the Company accept the parties’ rate spread and rate design proposals.

A.
Yes.  The Company accepts the parties’ proposed revisions to the Company’s proposed rate spread and rate design as indicated in their joint testimony.  The Company met with the parties during preparation of their joint testimony and reached an informal agreement on these issues.  Their joint testimony correctly reflects this informal agreement.

Updated Proposed Prices

Q.
Has the Company reflected the proposed rate spread and rate design methodology of the parties in its rebuttal case? 

A.
Yes.  Exhibit No.___(WRG-8) contains the rate spread along with prices that reflect the proposed rate spread and rate design discussed above. 

Q.
Does this conclude your rebuttal testimony?

A.
Yes, it does. 
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