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CASCADE NATURAL GAS CORPORATION

Request No. PC-35

Public Counsel
2006 Rate Case Data Request

Date prepared:_April 24, 2006

Preparer:_ Jon Stoltz

Telephone: 206 381 6823

PC-35 Please provide the following information with regard to the Conservation Alliance Plan
(“CAP”) mechanism being proposed by Cascade, as described at pages 25-29 of Mr.
Stoltz’s testimony (Exhibit No. _ (JTS-1T)):

2)

b)

d)

Please provide complete specimen copies of the form of all documents
proposed to be submitted by Cascade to the Commission in each year for
administration of the proposed gas Conservation Alliance Plan (“CAP”)
mechanism.

Confirm that the proposed CAP would stabilize the Company’s
experienced margin revenues on a per customer basis, but would allow
the Company to continue to experience growth in future overall gas
margin revenues that arise from increases in the number of customers
served.

If anything but an unqualified confirmation of part (b) is provided,
please explain and illustrate any disagreement with the statement for
which confirmation is requested.

Provide Cascade’s actual average annual number of gas customers
served by rate schedule and in total, for each of the years 1997 through
2005. '

Provide Cascade’s actual gas margin revenues earned by rate schedule
and in total, for each of the years 1997 through 2005.

Provide Cascade’s projected average annual number of gas customers
expected to be served by rate schedule and in total, for each of the future -
years 2006 through 2010, based upon the most recent available internal
long run forecasts of such data that have been prepared by management.

Given the data supplied in response to part (f), provide Cascade’s projected annual gas
margin revenues expected to be recovered by rate schedule and in total, for each of the
future years 2006 through 2010, based upon the most recent available internal long run
forecasts of customer counts that have been prepared by management assuming

implementation of the CAP in the form proposed b_v Cascade.
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Response:

2)

b)

¢)

As part of the annual CAP filing, Cascade will provide the following:

¢ Anupdated Weather Normalization Adjustment based upon the twelve months ended
June 30 similar to the exhibit and workpapers associated with Exh___ (JTS-6) as

- previously provided.

* A set of CAP schedules entitled “CAP Calculation @ June 30, 20XX”,
“Hypothetical Therms and Customers — Twelve Months Ended June 30, 20XX”,
“Hypothetical Calculation of Baseline Monthly Margin Per Customer”. “Impact of
CAP only rate Change”, “Impact of CAP and Amortization Rate Change”, and
“Impact of PGA, CAP and Amortization Rate Change”, A specimen copy of these
schedules are included in the Excel file entitled “PC DR 35 SPECIMEN CAP
FILING .xIs™.

The proposed CAP would stabilize the Company’s experienced margin revenues on a per
customer basis and the Company expects to continue to experience growth in future
overall gas margin revenues that arise from increases in the number of customers served
as shown in response to item f) of this data request.
No disagreement
The following tables show the average number of customers by rate schedule by calendar
year.

R/S 2005 2004 2003 2002 2001

502 1,567 1,254 1,058 936 791

503 148,967 142,557 137,360 132,090 129,126

504 22,177 21,674 21,181 20,769 20,575

505 399 418 427 446 446
511 69 72 72 77 87
512 2 2 2 2 2
541 69 77 86 92 99
570 11 11 10 10 15
- 877 3 3 3 3 5
663 132 134 145 219 209
664 25 27 26 25 21
901 12 12 12 12 14

R/S 2000 1999 1998 1997
502 806 732 822 991
503 126,210 121,362 115,798 110,220
504 20,372 19,860 - 19,1556 18,671
505 437 387 306 222

511 88 91 105 108
512 3 3 3 4
541 108 120 134 147
570 14 13 13 13
577 5 6 7 7
663 210 . 203 195 189
664 19 19 18 16
901 14 14 12 10
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e) See response to PC 10, which shows actual gas margin revenues earned by rate schedule
for the period of 1996 through 2005.

f) The following table shows the projected average annual number of gas customers by rate
schedule and total for 2006- 2010

R/S FY2006 FY2007 FY2008 FY2009 FY2010
502 1,562 1,608 1,655 1,704 1,754
503 153,107 157,684 162,415 167,287 172,306
504 22,351 22,567 22,793 23,021 23,251
505 453 451 449 446 444
511 72 72 73 74 74
663 149 148 147 147 146
664 27 27 27 26 26

177,721 182,557 187,559 192,705 198,001

Based upon the most recent available internal long run forecasts of customer counts the
following is the projected annual gas margin revenues expected to be recovered by the CAP
program under residential rate schedule 503 and Commercial rate Schedule 504:

: R/S FY2006 FY2007 FY2008 FY2009 FY2010

Residential Customers 503 153,107 157,684 162,415 167,287 172,306
lAvg Commodity Margin Per Cust $ 18448 $ 18448 $ 18448 $ 18448 $ 18448
Projected Commodity Margin _ $ 28,245,179 $29,089,544 $29,962,319 $30,861,106 $31,787,011
Basic Service Charge $ 12,860,988 $13.245456 $13,642.860 $14,052,108 $14.473.704
Total Margin 41 167 $42,335,000 _$43.605,179 $44,913.214 $46,260,715
Commercial Customers 504 22,351 22,567 22,793 23,021 23,251

lAvg Commodity Margin Per Cust $ 72191 $ 72191 $§ 72191 $ 72191 $ 721.91
Projected Commodity Margin $ 16,135,410 $16,291,343 $16,454,495 $16,619,090 $16,785,129
Basic Service Charge $ 3754968 $ 3.791.256 $ 3.829.224 $ 3,867,528 $ 3.906,168
Total Margin $19.890.378 $20,082,509 $20,283.719 _$20,486,618 _$20,691,297
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Cascade Natural Gas Corporation

CONSERVATION ALLIANCE PLAN SPECIMEN

CAP Calculation @ June 30, 20XX

. |Residential

Number of Customers @ 6/30/XX
Annual Baseline Commodity Margin per Customer
Total Margin

Weather Normalized Therms @ 6/30/XX

New Baseline CAP Commodity Rate Per Therm

Commercial

Number of Customers @ 6/30/XX

Annual Baseline Commodity Margin per Cuy,
Total Margin

Weather Normalized Therms @ 6/30/XX
New Baseline CAP Commodity RajeRer 'Khe

Amortization of Deferral Balances;
CONSERVATION VARIANEE D
BALANCE
Interest During Amgeftization
Total Deferral Balaace

AL BALANCE
Total Deferral Balance

Total Therms @ 6/3 /XX
Amortization Rate

Total Amortization Rate Per Therm
Total Change in Rate Schedule 503

Total Change in Rate Schedule 504

Amount Curpént Ratg Shangain Rate
\

300,000.00
$ 18,000.00
$ 318,000.00
181,025,726

$ 0.00176 $

$  (800,000.00)
$ (48,000.00)
$  (848,000.00)

181,025,726

$ (0.00468) $

0.21252 § 0.00343

- $  0.00176

- $  (0.00468)
$  (0.00293)
$  0.00109
$  0.00051
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Cascade Natural Gas Corporation
CONSERVATION ALLIANCE PLAN SPECIMEN
IMPACT OF CAP ONLY RATE CHANGE
State of Washington
Per Therm
Line Rate Average Actual Actual Restated Rate Amount of | Percent
No. Description Schedule |# of Bills{ Therms Sold Revenue Revenue Charige Change Change
(2) ® (©) (d) (e) ® 1)) )
CORE MARKET RATE SCHEDULES
Residential
1| DryOut " 502 1,387 1,315,625 1,282,456 0 0.00%
2| General Service 503 145,577 98,555,699 100,352,886 0.0Q402 396,368 0.41%
3| Compressed Natural Gas 512 0 0 0 0.00%
4] Gas A/C 541 45 75,451 0 0.00%
5| Unbilled at 6/30/03 1,642,600 >0.00402 6,606 0.43%
6| Less Unbilled at 6/30/02 (1,582,600) 0.00402 (6,365) 0.46%
7| Total Residential 147,009 | 100,006,775 862,2!@ \99 1\14/934 D 396,609 0.40%
Commercial
8| DryOQut 502 42 99,12 0 0.00%
9] General Service 504 21,849 72,845,1 66 9 179 $ 0.00343 250,139 0.38%
10| Large Volume 511 63 /506,534 0 0.00%
111 Compressed Natural Gas 5t2 1 l 18,450 0 0.00%
12| Gas A/C 541 27 81,179 0 0.00%
13| Unbilled at 6/30/03 1,349,541 0.00343 5,168 0.38%
14] Less Unbilled at 6/30/02 (1,266,743) 0.00343 (5,195) 0.41%
15] Less Company Use (79,543) 0.00343 (291) 0.37%
16]  Total Commercial 21,98 74,167,780 72,246,864 249,821 0.35%
Industrial Firm
17| Dry Out - 0 0
18] General Service 8,787,791 8,584,548 0 0.00%
19] Large Volume 1,121,887 1,086,871 0 0.00%
20| Compressed Natural Gas,””] 4,824 4,737 0ol 000%
21{  Total Industrial Firm | [~/ £18 11,310,784 9,914,502 9,676,156 0 0.00%
Industrial Interruptible "
22{ General 570 > 867,872 670,455 651,387 0 0.00%
23| Accounting Adjustment
24| Less Unbilled Adjustment 0 0
23 Total Industrial Inter. /5 867,872 670,455 651,387 0 0.00%
Institutional Interruptible
24| General 570 7 3,178,131 2,346,596 2,272,471 0 0.00%
25| Institutional 577 3 412,999 327,424 317,488 0 0.00%
26|  Total Institut. Interr. 10 3,591,130 2,674,020 2,589,959 0 0.00%
27| Subtotal Core 169,424 | 195,485,959 189,289,005 184,339,200 646,430 0.35%
NONCORE MARKET RATE SCHEDULES
28| Gas Supply 681, 682 2,412,017 1,213,295 1,213,295
29| Gas Supply - Cust.Owned 683 51,025,440 24,235,600 24,235,600
30| Transportation 685-686 7,443,287 +a 721,409 721,409
Distribution
31| General 663 131 89,107,723 10,435,697 10,434,327
32| Large Volume 664 22 | 156,846,205 6,362,505 6,359,908
33|  Special Contracts 901 12 | 273,994,454 5,761,934 5,761,934
34| Subtotal Noncore 165 | 519,948,382 48,730,440 48,726,473
35|TOTAL CORE AND NONCORE 169,589 | 715,434,341 238,019,445 233,065,673 646,430 0.28%
ADJUSTMENTS
36] B&OTax 8,927,966 8,927,966
37] Billing/Technical Adjustments (790,706) (790,706)
38 Other 833,552 833,552
39 Total Adjustments 0 8,970,812 8,970,812
40|ADJUSTED CORE & NONCORE TOTALS 246,990,257 242,036,485
41| Adjustments to Gas Transportation Revenue 0
42|TOTAL THERMS & REVENUE 715,434,341 246,990,257 242,036,485 646,430 0.27%
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Cascade Natural Gas Corporation
CONSERVATION ALLIANCE PLAN SPECIMEN
IMPACT OF CAP & AMORTIZATION RATE CHANGE
State of Washington
Per Therm
Line Rate Average Actual Actual Restated ate Amount of | Percent
No. Description Schedule |# of Bills| Therms Sold Revenue Revenue Change Change Change
(2) (® © @ (e) ] & () (i)
CORE MARKET RATE SCHEDULES ’ (
Residential ™~
1] DryOut 502 1,387 1,315,625 1,282,456 0 0.00%
2| General Service 503 145,577 98,555,699 100,352,886 09010 07,821 0.11%
3| Compressed Natural Gas 512 0 0 - 0 0.00%
4| GasA/C 541 45 75,451 72,389 0 0.00%
5] Unbilled at 6/30/03 1,642,600 1,573,397 0.00409 1,797 0.12%
6| Less Unbilled at 6/30/02 (1,582,600) (1,418°880) 0109 (1,731 0.13%
7| Total Residential 147,009 | 100,006,775 101863248, 107,886 0.11%
Commercial )
8| DryOut 502 42 99,121 0 0.00%
9| General Service 504 21,849 72,845,132 0.00051 36,866 0.06%
10| Large Volume S11 63 6,619,158 0 0.00%
11] Compressed Natural Gas 512 1 0 0.00%
12| GasA/C 541 27 81,179 0 0.00%
13| Unbilled at 6/30/03 1,349,541 0.00051 762 0.06%
14] Less Unbilled at 6/30/02 (1,266,743) 0.00051 (766) 0.06%
15} Less Company Use (813 (79,543) 0.00051 (43) 0.05%
16  Total Commercial 2682 [ 79309398 S| 74,187,780 72,246,864 36,819 0.05%
Industrial Firm \> d
17] Dry Out 502 0 - 0 0
18] General Service 50 309 9,926,053 8,787,791 8,584,548 0 0.00%
19] Large Volume 51 /& 1,379,521 1,121,887 1,086,871 0 0.00%
20| Compressed Natural Gas 512 1 5,20 4,824 4,737 0 0.00%
21| Total Industrial Firm 418 IN,31NQ764 9,914,502 9,676,156 0 0.00%
Industrial Interruptible )
22| General’ 570 Q 867,872 670,455 651,387 0 0.00%
23{ Accounting Adjustment
24| Less Unbilled Adjustment 0 0
23| Total Industrial Inter. 5 867,872 670,455 651,387 0 0.00%
Institutional Interruptible : '
24| General 570 7 3,178,131 2,346,596 2,272,471 0 0.00%
25| Institutional 577 3 412,999 327,424 317,488 0 0.00%
26| Total Institut. Interr. 10 3,591,130 2,674,020 2,589,959 0 0.00%
27} Subtotal Core 169,424 | 195,485,959 189,289,005 184,339,200 144,705 0.08%
NONCORE MARKET RATE SCHEDULES
28| Gas Supply 681, 682 2,412,017 1,213,295 1,213,295
29| Gas Supply - Cust.Owned 683 51,025,440 24,235,600 24,235,600
30| Transportation 685-686 7,443,287 721,409 721,409
Distribution
31| General 663 131 89,107,723 10,435,697 10,434,327
32| Large Volume 664 22| 156,846,205 6,362,505 6,359,908
33| Special Contracts 901 12 | 273,994,454 5,761,934 5,761,934
34| Subtotal Noncore 165 | 519,948,382 48,730,440 48,726,473
35|TOTAL CORE AND NONCORE 169,589 | 715,434,341 238,019,445 233,065,673 144,705 0.06%
ADJUSTMENTS
36] B&OTax 8,927,966 8,927,966
37} Billing/Technical Adjustments (790,706) (790,706)
38] Other 833,552 833,552
39 Total Adjustments 0 8,970,812 8,970,812
40|ADJUSTED CORE & NONCORE TOTALS 246,990,257 242,036,485
41| Adjustments to Gas Transportation Revenue 0
42|TOTAL THERMS & REVENUE 715,434,341 246,990,257 242,036,485 144,705 0.06%
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Cascade Natural Gas Corporation
CONSERVATION ALLIANCE PLAN SPECIMEN
IMPACT OF PGA, CAP & AMORTIZATION RATE CHANGE
State of Washington
Per Therm
Line Rate Average Actual Actual Restated Rate Amount of | Percent
No. Description Schedule |# of Bills| Therms Sold Revenue Revenue Change Change Change
(2) (b) ©) (d) (e) @ @ ()] @
CORE MARKET RATE SCHEDULES
Residential \
Il DryOut 502 1,387 1,315,625 1,282,456 1,241,705 0.8373 (49,172)]  -3.96%
2| General Service 503 145,577 98,555,699 100,352,886 (0. 7) 3,811,395)| -3.90%
3| Compressed Natural Gas 512 0 0 - 0 0.00%
4] Gas A/C 541 45 75,451 72,389 ,820)] -3.98%
5| Unbilled at 6/30/03 1,642,600 1,573,397 (63,523)] -4.15%
6] Less Unbilled at 6/30/02 (1,582,600) (1,418,880) 81,446) > 61,203 -4.43%
7| Total Residential 147,009 | 100,006,775 101,862,248 \ M 834K (3,865.707) -3.90%
Commercial
8] DryOut 502 42 99,121 (3,705)| -420%
9] General Service 504 21,849 72,845,132 (2,793,568)] -4.20%
10] Large Volume 511 63 6,619,158 (0.03727) (246,679)| -4.48%
111 Compressed Natural Gas 512 1 149,699 (0.03738) (5,595)| -4.72%
12} GasA/C 541 27 88,91 (0.03738) (3.323)| -4.09%
13{ Unbilled at 6/30/03 1,505,000 349,541 (0.03835) (57,7116)| -4.28%
14]  Less Unbilled at 6/30/02 (1 90 >( 1,266,743) (0.03835) 58,019 -4.58%
15] Less Company Use (84,725) (79,543) (0.03835) 3,249 -4.08%
16|  Total Commercial 21,982 | /79,704,398~ 7067780 \ 72,246,864 (3,049,318)| -4.22%
Industrial Firm \/
17| Dry Out 502 0 0 (0.03738) 0
18| General Service 505 409 87,791 8,584,548 (0.03727) (369,919) 431%
19} Large Volume 511 1,421,887 1,086,871 (0.03727) (S1411)  -473%
20{ Compressed Natural Gas 512 — 1 4,824 4,737 (0.03738) (195)} -4.11%
21 Total Industrial Firm / \/> 4 1}£310,784 9,914,502 9,676,156 (421,525)| -4.36%
22 IndCl}]:: lalllnteﬂ'uptlble 5%0 C/\5 863,872 670,455 651,387 Y
eral X A (0.03716) (32,250)} -4.95%
23| Accounting Adjustment
24| Less Unbilled Adjustment _/\ 0 0
23  Total Industrial Inter. { 3| ] 867872 670,455 651,387 (32,250)| -4.95%
Institutional Interruptible
24| General 570 7 3,178,131 2,346,596 2,272,471 0.24773 787,318 | 34.65%
25| Institutional 577 3 412,999 327,424 317,488 0.24773 102,312 | 32.23%
26|  Total Institut. Interr. 10 3,591,130 2,674,020 2,589,959 889,631 34.35%
27| Subtotal Core 169,424 | 195,485,959 189,289,005 184,339,200 (6,479,170)| -3.51%
NONCORE MARKET RATE SCHEDULES
28| Gas Supply 681, 682 2,412,017 1,213,295 1,213,295
29| Gas Supply - Cust.Owned 683 51,025,440 24,235,600 24,235,600
30] Transportation 685-686 7,443,287 -a 721,409 721,409
Distribution
31| General 663 131 | 89,107,723 10,435,697 10,434,327 0.00508
32| Large Volume 664 22| 156,846,205 6,362,505 6,359,908
33| - Special Contracts 901 12 | 273,994,454 5,761,934 5,761,934
34] Subtotal Noncore 165 | 519,948,382 48,730,440 48,726,473
35|TOTAL CORE AND NONCORE 169,589 | 715,434,341 238,019,445 233,065,673 (6,479,170} -2.78%
ADJUSTMENTS -
36/ B & O Tax 8,927,966 8,927,966
37| Billing/Technical Adjustments (790,706) (790,706)
38| Other 833,552 833,552
39 Total Adjustments 0 8,970,812 8,970,812
40(ADJUSTED CORE & NONCORE TOTALS 246,990,257 242,036,485
41| Adjustments to Gas Transportation Revenue 0 :
42|TOTAL THERMS & REVENUE 715,434,341 246,990,257 242,036,485 (6,479,170)f  -2.68%
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