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ORDER 03 AND SETTLEMENT

AGREEMENT

PROCEEDING AND SUMMARY: On July 1, 2014, Puget Sound Energy (PSE or Company)
filed with the Washington Utilities and Transportation Commission (Commission) a petition to
update methodologies used to allocate electric cost of service and for electric rate design
purposes. A settlement stipulation (Settlement Agreement) was filed and approved by the
Commission in Order 03 in this docket, dated January 29, 2015. The Settlement Agreement
required PSE to propose a three-tiered block rate structure for residential customers in its next
general rate case. Now, PSE and those settling parties with interests related to residential
customers, ask the Commission to amend Order 03 and the Settlement Agreement to remove the
provision to propose a three-tiered block rate structure for residential customers.

MOVING PARTY REPRESENTATIVES: With respect to the Motion filed in this
proceeding, the party representatives are as follows: Sheree Strom Carson and Donna L. Barnett,
Perkins Coie LLP, Bellevue, Washington, represent PSE. Christopher Casey represents the
Commission's Regulatory Staff (Staff). Lisa Gafken represents the Public Counsel Unit of the
Washington State Attorney General (Public Counsel). Simon ffitch represents The Energy
Project.

MEMORANDUM

BACKGROUND: On July 1, 2014, PSE filed with the Washington Utilities and Transportation
Commission (Commission) a petition to update methodologies used to allocate electric cost of
service and for electric rate design purposes. The parties to the proceeding included PSE, Staff,
Public Counsel, The Energy Project, the Industrial Customers ofNorthwest Utilities (ICNU), the
Federal Executive Agencies (FEA), Wal-Mart Stores, Inc. (Wal-Mart), and The Kroger
Company (Kroger), and the NW Energy Coalition (collectively the Parties). All of the parties to
the docket, other than NW Energy Coalition1 entered into a settlement stipulation (Settlement

1The NW Energy Coalition filed a notice of appearance in this Docket, but did not join in oroppose the settlement.
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