WN U-2
Original Sheet No. 1139-A



PUGET SOUND ENERGY

NATURAL GAS SUPPLEMENTAL SCHEDULE NO. 139

Gas Conservation Savings Adjustment Rate

(Continued)
2. The remaining UFCA for a given Recovery Year will be recovered in CSA rates no sooner than the second CSA rate year following the Recovery Year, subject to: 
a. verification and possible modification by a third-party evaluator of the conservation savings used to determine the applicable Savings Adjustment; 
b. the limitation that the UFCA recovered for the given Recovery Year does not result in the Company’s actual rate of return, as derived from the Company’s audited year-end financial statements, exceeding its authorized rate of return in the Recovery Year; and

c. a true-up in subsequent CSA filings.  
3. CSA rates for each rate group will be determined by dividing the applicable UFCA by the projected sales for the associated rate group in the CSA rate year.

4. The UFCA in the 2011 Recovery Year will be calculated using the Savings Adjustment resulting from the conservation savings reported in the Company’s 2010 Annual Conservation Report and the conservation savings projected for calendar year 2011 in the Company’s 2011 Annual Conservation Plan (“ACP”).  The non-residential conservation savings estimated in the ACP for calendar year 2011 will be allocated between the non-residential rate groups based upon their relative proportion of reported conservation savings in 2010.  These estimates will be trued-up to actual results in a subsequent CSA filing.

5. New CSA rates shall be filed no later than March 1 of each year.

Section 5:  Rates

Schedules 23 and 53

0.161 ¢ per therm

Schedules 31 and 41

0.182 ¢ per therm
Schedules 85, 86 and 87

0.120 ¢ per therm
Section 6:  Adjustments

Rates in this schedule or amounts charged under this schedule are subject to adjustment by such other schedules in this tariff as they may be added or modified from time to time.
Section 7:  General Rules and Regulations

Service under this schedule is subject to the rules and regulations contained in Company's tariff.
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