Docket No. UG-140088

AFFIDAVIT OF SELLER

WHEREAS, the City of Buckley, a municipal corporation of the State of Washington (“Seller”)
and Puget Sound Energy, Inc., a Washington corporation (“Purchaser”) are parties to that certain
Asset Purchase Agreement (the “Agreement”) dated the 16™ day of May, 2014;

WHEREAS, Seller is the owner of the assets as described on the atiached Exhibit A (the
“Purchased Assets™);

WHEREAS, the Agreement stipulates that at Closing of the transaction contemplated by the
Agreement, Seller shall provide Purchaser with true and complete copies of all books and
records kept by Seller, in accordance with generally accepted accounting principles applied on a
consistent basis, evidencing the original cost of the Purchased Assets, less depreciation and
amortization as shown on Seller’s books and records; and

WHEREAS, the Agreement also stipulates that if Seller is unable to provide true and complete
copies of all such books and records, then in lieu thereof, Seller shall provide Purchaser, at
Closing, an affidavit stating that Seller was unable to locate, by diligent inquiry, any such books
and records that are not so provided to Purchaser.

AFFIDAVIT

NOW, THEREFORE, the Seller, being first duly sworn, deposes and says that, as of the date of
this Affidavit:

1, The undersigned, Pat Johnson, Mayor for Seller, has knowledge of the facts sworn to in
this Affidavit and has the power and authority to execute this Affidavit on behalf of the Seller.

2 Seller was able to locate City of Buckley Ordinances 589, 610 and 611 which collectively
provide information relative to the issuance of gas revenue bonds and anticipated costs in
connection therewith, which such Ordinances are attached hereto at Exhibit B.

2. Seller was otherwise unable to locate, by diligent inquiry, any books and records kept by

Seller, in accordance with generally accepted accounting principles applied on a consistent basis,
evidencing the original cost of the Purchased Assets, less depreciation and amortization.

IN WITNESS WHEREOQOF, the undersigned has executed this Affidavit this g{? day of
Tone. , 2014,

City of Buckley, a municipal corporation
of the State of Washington

By: £ ﬁk&L i gﬂfy\/
Nameh"\ g‘\'émﬂ S9N

Title: _ W AAS
A
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STATE OF WASHINGTON )

~ ) ss
COUNTY OF El A te_ )

On this &—ﬁ}y of QJM—L/ , 2014 before me personally appeared Pat Johnson,
to me known to be the Mayor of the City of Buckley, a municipal corporation of the State of
Washington and that he/she executed the within and foregoing instrument, and acknowledged
said instrument to be the free and voluntary act and deed of said municipal corporation, for the

uses and purposes therein mentioned, and on oath stated that he/she was authorized to execute
said instrument.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the

day and year first above written. (74;, Wé %)d‘_)

Type Notary Name: <Jeanne. E. St
o \L\‘\\\E E 8 } ,,"’ Notary Public i in apd for the State of
P TS lON ,9 %, Washington, residing at
_:“ \b‘e’ E“' 'f‘ ) My commission expires 3l 20l8
g NOTARy "uk H
H -
.4, Puauc wlid
:;", 'ﬁph' 31:. ,.o' éf
q,"’ 9 F e 3\\\3““
“apgg e
.
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Exhibit A

Natural Gas Assets

1. All 23.9 lineal miles (more or less} of cathodically protected and coated steel gas main,
including 19.97 lineal miles (more or less) of such steel gas main 2 inches or less in
diameter and 3.93 lineal miles (more or less) measuring over 2 inches thru 4 inches in
diameter, located within the City of Buckley as of the Effective Date, which such facility
is further described in the "Annual Report for Calendar Year 2013" submitted by the City
of Buckley to USDOT Pipeline and Hazardous Materials Safety Administration (the
"Annual Report").

2. All 12.83 lineal miles (more or less) of plastic gas main, including 12.69 lineal miles
(more or less) of PE gas main measuring 2 inches or less in diameter and 0.14 of PE gas
main measuring 2 inches thru 4 inches in diameter, located within the City of Buckley as
of the Effective Date, which such facility is further described in the Annual Report.

3. All 1420 (more or less) services located within the City of Buckley as of the Effective
Date, including:

A. All 880 (more or less) services served by steel pipe, including 869 services served
by steel pipe measuring one inch or less in diameter, 10.0 services measuring over
one inch thru two inches in diameter and 1.0 service measuring over two inches thru
four inches in diameter, located within the City of Buckley as of the Effective Date,
which such services are further described in the Annual Report.

B All 540 (more or less) services served by plastic PE pipe measuring one inch or less
in diameter, located within the City of Buckley as of the Effective Date, which such
services are further described in the Annual Report.

4. All 85 (more or less) excess flow valves located within the City of Buckley as of the
Effective Date, which such services are further described in the Annual Report.
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Personal Property

Item Type Item Description Quantity as of Value
Effective Date

Equipment | NDT International Thickness Gauge 1 $1000.00
Equipment | Fluke Multi-Meter 2 $200.00
Equipment | Heath Tech Odorator 1 $1500.00
Equipment Atkins Thermocouple Thermometer 1 $500.00
Eguipment Miller Current Interrupter 1 $100.00
Equipment Universal Cathodic Protector Rectifier 1 $800.00
Equipment Crystal Digital Test Gauge 1 $600.00
Equipment | Mini AC/DC Clamp Meter 1 $50.00
Equipment | Swain Meter 1 $100.00
Equipment Small Pressure Gauges 7 $150.00
Equipment | Equipment Calibration Regulators Multiple $50.00
Equipment | Heath CGI Gas Indicator 1 $500.00
Equipment | Cad weld Shots 72 $50.00
Equipment Mini Mac Fusion Machines 2 $800.00
Equipment Tinker and Rasor Holiday Detector 1 $500.00
Equipment Heath Detecto Pak CGI 1 $100.00
Ecuipment Acetylene Pipe Cutter 1 $250.00
Equipment Calibration Gases Multiple $100.00
Equipment | Spare Recording Charts Multiple $50.00
Equipment Chart Recorder Motors Multiple $100.00
Equipment 4" Sidewinder Fusion Tron 1 $500.00
Equipment | 4" Butt Fusion Equipment 1 $2500.00
Equipment | Ford F-550 Gas Service Truck 1 $18,000.00
Equipment | Mobil Gas Welding Hose and Valves 1 $400.00
Equipment | Torpedo Levels 2 $20.00
Equipment Ratchets and Sockets Multiple $100.00
Equipment | Hand Tools Multiple $500.00
Equipment | Cad Weld Kit 1 $500.00
Equipment | Hand Help Grinder 2 $100.00
Equipment | Wheel Grinder Heads Multiple $50.00
Equipment Hydraulic Squeeze Tools 1 $250.00
Equipment Portable Cable Air Compressor 1 $150.00
Equipment | Mustang Squeeze Tools 5 $1200.00
Equipment | Reciprocating Saw 1 $100.00
Equipment Extension Cords 3 $100.00
Equipment | Power Drill 1 $100.00
Equipment | Hand Pipe Threader 1 $500.00
Equipment | 4" Hand Whee] Cutter 1 $50.00
Equipment | 300ft Tape Measure (Soft) 1 $20.00
Equipment { Mueller No Blo Valve Changer 1 $1800.00
Equipment Milier Trail Blazer Welder/Generator 1 $3500.00
Equipment Kuhlman Manometer 1 $150.00
Equipment | Dwyer Manometer 1 $50.00




Item Type Item Description Quantity as of Value
Effective Date

Eguipment Maueller D-5 Tapping/Stopping 1 $1500.00
Equipment Val-Tex Foot pump Grease Gun 1 $1000.00
Equipment 8" Variable Speed Bench Grinder 1 $300.00
Equipment Senset Golds 2 $2200.00
Equipment | Half Cells 4 $100.00
Equipment 2" Fusion Gear 1 $3000.00
Equipment 2” PE Cutters 2 $400.00
Parts Valve Boxes Full Sets 8 $500.00
Parts Valve Lids 13 $200.00
Parts Valve Paving Risers 18 $250.00
Parts 12" PE Tees In Line 61 $360.00
Parts Stainless Tube Fittings Multiple $100.00
Parts Meter Indexes 74 $1100.00
Parts Spare Reg Station Regulator Springs Multiple $200.00
Parts 6 Inch Spare Meter Turbine 1 $200.00
Parts Bolt and Flange Kits Multiple $500.00
Parts Safeco Gas Filter 1 $100.00
Parts Sensus Service Regulators 36 $900.00
Parts Greenline Wrap 62 $620.00
Parts Tar 10 $300.00
Parts Mooney Regulator mounting spools 4 $200.00
Parts Spare Turbine Meter for Reg Station 2 $1000.00
Parts Fisher High Pressure Shut off Valves 5 $500.00
Parts In-Line Main Valves Multiple $200.00
Parts Protecto Wrap Primer 2 $150.00
Parts Protecto Wrap 14 $140.00
Parts 171b Anode 1 $200.00
Parts 4 Inch PE to Steel] Transition 2 $360.00
Parts Meter Index Covers 18 $100.00
Parts Continental Fittings (Various Sizes) 120 $1200.00
Parts Tracer Wire (14 gauge) 0 $0
Parts 12" Butt End Cap (Fusion) 30 $45.00
Parts 3" Butt End Cap (Fusion) 30 $50.00
Parts 1" Butt End Cap (Fusion) 20 $40.00
Parts 2" Purging Caps (PE) 4 $12.00
Parts 2" Butt End Caps (Fusion) 18 $54.00
Parts 4" Butt End Caps (Fusion) 2 $12.00
Parts 1" PE Tees In-Line (Fusion) 10 $60.00
Paris 2" PE Tees In-Line (Fusion) 12 $96.00
Parts 34" PE In-Line Tees (Fusion) 31 $186.00
Paris 1"x3/4" P Reducers (Fusion) 40 $120.00
Parts PE Fusion Practice Tees (Various Sizes) 76 $450.00
Parts 2"x1/2" PE Permalock Saddle 3 $150.00
Parts PE Fusion Service Tees (Various Sizes) 70 $350.00
Parts 3:"x1/2" PE Butt Fusion Reducers 41 $120.00
Parts 2" PE 90Deg (Fusion) 24 $120.00
Parts 1" PE 90Deg (Fusion) 16 $80.00




Item Type Item Description Quantity as of Value
Effective Date

Parts 14" Dresser EFV (Fusion) 100 $1000.00
Parts 34" Dresser EFV (Fusion) 50 $500.00
Parts 1" Perfection EFV (Stab) 7 $105.00
Parts 14" Perfection EIFV (Stab) 15 $400.00
Parts 1" Permasert Coupler 7 $610.00
Parts %" Permasert Coupler 7 $350.00
Parts 14" Permasert Coupler 18 $450.00
Parts 1" PE In-Line Valves (Fusion) 14 $322.00
Parts 2" PE In-Line Valves (Fusion) 2 $160.00
Parts 34" PE In-Line Valves (Fusion) 9 $135.00
Parts In-Line Gas Filters for Reg Stations Multiple $50.00
Parts Spare Chart Recorders 2 $200.00
Parts 2" Steel to PE Transition Fittings 5 $300.00
Parts 1" Steel to PE Transition Fittings 10 $400.00
Parts Trenton Wax Tape 18 $120.00
Parts Wax Tape Premier 1 $100.00
Paris Meter Spud Gaskets (Various Sizes) Multiple $50.00
Parts 1" x Close Black Iron (BI) Nipples 25 $31.25
Parts 1"x2" Nipple (BI) 31 $46.50
Parts 1"x3" Nipple (BI) 37 $55.50
Parts 1"x2 12" Nipple (B 16 $32.00
Parts 1"x4" Nipple (BI) 29 $58.00
Parts 1"X5" Nipple (BI) 22 $44.00
Parts 1"x6" Nipple (BI) 19 $57.00
Parts 3"x1" Muller Auto Perf Tees 13 $377.00
Parts 3" Muller Auto Perf Tees 8 $176.00
Parts 1" Threaded 90Deg (B 17 $68.00
Parts %" Threaded 90Deg (BI) 33 $90.00
Partg %"x1" Threaded 90Deg (BI) 45 $120.00
Parts %" x Close Nipples (BD) 30 $30.00
Parts %"x 3" Nipples (BI) 41 $61.50
Parts %"x 4" Nipples (BI) 30 $30.00
Parts 3"x5" Nipples (BD) 35 $70.00
Parts %"x 6" Nipples (BI) 27 $54.00
Parts Direct Bury Splice 17 $15.00
Parts 1" Steel Threaded Plugs 22 $40.00
Parts %" Steel Threaded Plugs 14 $15.00
Parts %4"x2" Nipples (BI) 14 $15.00
Parts 34"x1" Bushings (BI) 13 $26.00
Parts Direct Bury Lug Wire Splice Kit 100 $100.00
Parts 3"x12" Nipples (BI) 7 $40.00
Parts 1 14" Steel Threaded Nipples (Various Sizes) Multiple $100.00
Parts 1 12" Steel Threaded Nipples (Various Sizes) Multiple $100.00
Parts 2" Steel Threaded Nipples (Various Sizes) Multiple $100.00
Parts 4"x Closed Steel Threaded Nipples Multiple $50.00
Parts 1 14" Meter Valve (McDonald) 1 $20.00
Parts 1" Meter Valve (Mueller) 48 $500.00




Item Type Item Description Quantity as of Value
Effective Date
Parts 1" Meter Spud (Insulated) 47 $300.00
Parts 1" Meter Spud (Uninsulated) 144 $720.00
Parts Meter Spud Swivel 338 $600.00
Parts 1" Steel Threaded Tee 29 $87.00
Parts 3" Steel Threaded Tee 16 $32.00
Parts Black Steel Weld on Line Stoppers Multiple $100.00
Parts Stainless Valve Grease Plugs Multiple $100.00
Parts Black Steel Bell Reducers Multiple $100.00
Parts Steel Threaded Tee Reducers Multiple $100.00
Parts Steel 90deg Elbow Reducers Multiple $100.00
Parts Steel Unions (Insulated) Multiple $150.00
Parts Steel Unions (Uninsulated) Multiple $150.00
Parts Butt Weld Steel Fittings 34"-4" Muliiple $200.00
Parts 1 %" Meter Spuds and Swivel Multiple $150.00
Parts 1 12" Meter Spuds and Swivel Multiple $150.00
Parts Rockwell 750 Gas Meter i $150.00
Parts 142" Yellow Stripe PE Pipe 8300 6 $480.00
Parts %" Yellow Stripe PE Pipe 8300 Partial Roll $50.00
Parts 1" Yellow Stripe PE Pipe 8300 Partial Roll $50.00
Parts 2" Yellow Stripe PE Pipe §300 1 Roll $800.00
Parts %" Anode less Riser 7 $470.00
Parts 1" Anode less Riser 13 $1456.00
Parts 12" Anode less Riser 10 $710.00
Parts 2" Black Steel Pipe (20f1) 1 $112.00
Parts 21b Sacrificial Anode 5 $300.00
Meter Sensus 250 Qubix Meter 26 $1400.00
Meter Eqgimeter 275 Meter 70 $1200.00
Meter Sensus R415 Meter $0.00
Meter Rockwell 5000 Meter 1 $400.00
Total Estimate of Value $76,803.00




Exhibit B

(City of Buckley Ordinances 589, 610 and 611)
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Ordl. 03- 114

T e TOWN OF BUCKLEY, WASHINGTON

OROINANCE NO. ;SCF E

AN ORIIANCE specifying end sdophbing a aystem or
plan for the acquisition and congiruction of a natural
gas utility for the purpose of furnishing the Town and
the inhabitents thereof and any other persons with an
ample supply of natural ges for all uses and purposes
with full power to regulate and control the use, disiri-
bution and priee therecf; declering the estimated cost
thereof, as near as may be; providing for the issuance
and sale of Gas Revenue Bonds in the principel sum of
not to exceed $215,000.00 to pay the coets thereof;
creating a special fund to provide for the peyment of
asid bonds; declaring an emergency; snd providing for
the sulmission of seid system or plan, incinding the
ispusnce of said Ges Revenue Bondé to defray the cost
thereof, to the gualified voters of the Town of Buckley,
Washington, for thelr ratification or rejection, at a
specinl election to be held in sald Town on November 2,
19544

BE IT ORDAINED BY THE TOWN COUNCIL OF THE TCMN OF BUCKLEY,
WASHINGTON, as followe:

Section 1. The public interest, welfere and comvenience require
and it is adviceble that a mpatural ges utility be acguired for the purpose
of furnishing the Town end it# inhabitants and any other persons with an
ample supply of netural gas for sll uses and purposes with full power to
regulate and control the use, distribution end price thereof.

Seetion 2. The groes revenues and benefits to be derived fram
the operation and maintenance of the natural gas utility herein provided
for at the retes to be charged for gas will in the judgment of the Towm
Couneil be more thsn sufficient to meet all expenses of operation and
maintenance thereof and to pemit the setting aside of a special fund out
of the gross revenuss of the gas utility of pmounts sufficient to pay the
interest on the revenue bonds herein authorized to be issued as such
interest becomes due and payeble and to pey and redeem all of said bonds
at maturity,

Secticn_3. The Town of Buckiey hereby specifies and adopts
a system or plen for the acquisition and construction of & netursl gas

utility for the Town to consist of the following:




L

Iteg Ho,

BEBLELEGRERFEEvmvounrwne

EEBREIRERE

1, The Towm shall purchase the natural gas required by
the Town fram any pipeline corporation certificated by
the Federsl Power Canmission to transport and sell such

natural gas to the Towm.

2., The Town shall construct and install fron the point
of deliveryto the Town of such natural gas by such pipe-
line corporation a distribution system of pipelines cone

gigting of the following:

Approximate

Guantity

12,000 lineel feet
8,900 linesl feet
27,000 lineal feet
200 lineal feet
200 linesl feet
25,000 linesl feet

4 each

4 each

40 each

18 each

235 each

21 each

4 each

1 each
300 linesl feet
400 linesl feet
200 lineel feet
500 lineal feet
1,200 iineal feet
1,500 linesl fesk
1,000 1ines]l feet
1,000 linesl feet

56 ton

1 each

1 each

1 esch

1l each
50 cubic ynrds

1 each

5 each

5 each

Description

4" ¥repped Steel Pipe (Trans. Line)
4% Yrapped Steel Pipe (Distr. System)
2" Wrapped Steel Pipe

1 1/2% Wrapped Steel Pipe

1'1/4" Wrapped Steel Fipe

1" Wrapped Steel Pipe

4" H,P. Velves w/box & Blow Off Valve
4" L.P. Valves %5/box

2" L., Valves w/box

Pregsure Reducing AdsenBy (PR~1)
L..P. Service Assembly {5-1}

L.P. Service Agsembly {5~2)

L.P* Service Acsembly {8-3)

L.P. Service Assembly (S-4)

6 Vented Steel Caging

LY Vented Steel Casing

2% Vented Steel Casing

Jack & Bore 4" pipe

Jack & Bore 2" & 1 1/2% pipe
Jack & Bore 1% pipe

Remove & Replace Conc. Surfacing
Remove & Replace Bitum. Surfacing
Replace CGrevel Surfacing

Master Regulator Station

Gas Conditionsr Assembly
Cdorizer Assembly

Drilling & Inserting Machine
Rock Excavetion

River Crossing

Valve Markers

Pipeline Markers

There ghall be included in the foregoing the acquisition and

installation of all necessary vaslves, fittings, couplings, connections,

meters, equipment and appurtenances, and the acquisition of any easements

and rights-of-way and lsnd that may be required, and there shall also be

ineluded the performance of such work as may be incidental and necesgary

to the foregoing consiruetion and insteliation.

The Town Gouncil may modify the details of the forsgoing plan

or syster where in its judgment it appears edvisable, provided such meodifi-

cations do not substantially alter the purposes hereinabove set forth,

-2
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Section 4. The estimated cost, as near ag may be, of the scguisi~
tion and construction of the af'oressid system or plan is hereby declared to
Be the sum of $215,000.00.

Section 6. The averasge life of the said natural gas distribution
system to be aequired and constructed is hereby declared to be at least
thirty yeara,

Section 6, In order to carry out the system or plan provided for
herein and for the purpose of providing funds to pay therefor, the Town of
Buckley shall issue and sell CGas Revenue Bonds in an amount not to exceed
$215,000,00 par value, The bonds shall be entitled ¥Gas Revenue Bonds® with
the year designation in which they are issuned added; shall bear interest at
the rate of not to exceed 6% per anmm, péyable senimnnuslly, interest to
maturity to be evidenced by coupons attached to each bond; and shall be num~
bered fram "% upwards consecutively. The bonds shall be in such dencmina-
tion and form, shall bear such date and interest rate or rates, ghall be pay-
able at such place or places, shall mature serinlly in accordsnce with such
scﬁ;dule, beéinning not earlier then two years fram dete of issuance and
ending not later than thirty years thereafter, and shall have such option
of payment prior to maturity, shnll guarentee such coverage end collection
of rates, shell provide for such additional funde and accounts and shall
contain and be subject to such provisions and covenants as shell hereafier
be specified by ordinance. The bonde shall be lasuved in one or more zeries
a8 funds are required snd shall be payeble at the office of the Town Tres—
surer of the Town of Buckley, Weshington, 2olely out of the speeial fund
hereinsfter created and shall not be & general obligation of the Town of
Buckley.

There shall be and hereby is cresated and established in the office
of the Town Tressurer of Buckley, Washington, a special fund to be called
"Gas Hevenue Bond Fund® with the year designation in which the bonds are
igsued added, which fund is to be drawn upon for the sole purpose of paying
the principal of and interest on such bords from and after the date thereof

end so long thereafter as any of such bonds are ocutstanding; and the Town of




Buckley hereby binds and obligates itself to set aside and pay into said
fund at least thirty days before the respective dates upon which interest
or principal and interest of seid bonds shell beccme due and payable cer-
tain fixed amounta, without regard to amy fixed proportion, out of the
gross revenuesd of the paturel ges ulility of the Town of Buckley to be
sequired, including all additions, betterments and extensions thereof at
any time made, nsmely, an smount equivalent to the respective amounts of
interest or principal and interest, as the case may be, go felling due upon
any or ali of said bonds then outstanding, and the amounts necessary to
create any surplus or reserve vwhich may hereafter be provided for. Said
gross revenues are hereby pledged to such payments which shall constitute
a lien or cherge upon mll of such gross revenues prior and superior to all
other liens and charges whatscever, excluding charges for maintensnce and
cperation, except that the Town of Buckley mey hereafter reserve the right
o issue Cas Revenue Bonds which shall cometitute a lien or charge upon
such grosg revenues on a parity with the lien or charge against the seme
.t‘or-‘ this issue of bonds upon such conditions as mey heresfiter be determined
by ordinance.

The Town Council aud corporate suthorities .oi‘ the Town of Buckley
hereby declare that in creating such special fund and in fixing the amounts
to be paid into it as aforesaid, they have condidered end have had due re-
gard to the cost of operation and maintennce of the gas utility to be
acquired snd have not set aside into seid speciel fund a greater amount
or proportion of the revenue and proceeds than in their judgment will be
available over and sbove the cost of maintenance and operation of said gas
utility. The Town of Buckley hereby binds itself irrevoecably not to mort
gage, sell, lease, or in any mamner encumber or dispose of the gas uti-lity
which may hereafter belong to it, including all additions, betterments and
extensions thereof at any time made, until all of the revenue bonds berein
authorized and hereafter issued with interest thereson shall have been fully
peid; and the said Town hereby covenanis and agrees to maintain in good

condition and to operate such gas utility and to establish, meintain end
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collect such rates as will produce gross revenues from the seid gas utility
sufficient to permit payment into said speciel fund of the amounts required
for the payment of the principal of and interest on the revenue bonds herein
anthorized as ‘they become due and the amounts thet may be required to be
paid into any reserve account that may be provided for in connection with
the sale of spid bonds, and in addition thereto, to pay £ll costs of main-
tenance mnd operpiion and taxes and otherwise to meet the obligations of
the Town as herein set forth and as may be set forth in any ordinance here-~
after enacted pertaining to the issuance of said bonds.

The Town of Buckley hereby binds itself irrevocably ito provide
by subsegquent ordinance or ordinances for fixing rates and charges for
the furnishing of gas, whick shell be sufficient to meet its obligations
a8 herein set forth,

Section 7. The Town Council findas that the lack of a natural
gas utility in the Town has created an emergency snd an emergency is hereby
declared to exist, and the Auditor of Fierce County, Washington, &8 ex-
officic Supervisor of Llections, is hereby requested to find the existence
of an emergeney and to call a special election to be held in the Toun of
Buckiey on the 2nd day of November, 1954, in conjunction with the General
State Election to be held on said date, at which there shell he sutmitted
to the qualified voters of the Town of Buckley, for their retification or
rejection, the following proposition to be subtmitted in hallot form sub-
stantially as follows:

“Shall the Town of Buckley adopt a system or plan for

the construction and acquisition of a natural gas utility

the total estimated cost of which is the sum of §215,000.00,

including the issusnce and saie of Gas Revenue Bonds in the

prineipal emount of not to exceed $215,000.00, bearing

interest at the rate of not to exceed % per annum, maturing

serielly, snnually, -in from twoe to not to exceed thirty years

after date of isgue, and to be payable sclely ocut of the '(Cas

Revenue Bond Fund®, for the purpose of paying the cost
thereof, all as provided in Ordimce No. k3

FORueeneees /7 AGATIBT vevenns /7"
Section 8, The Towm Clerk is hereby suthorized and directed
to deliver a certified copy of this Ordinesnce to the Auditor of Pierce

County, Washington, ae ex—officio Supervisor of Elections, at least forty-
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five days prior to the proposed election date, regquesting said County
Auditor to eall Baid special election and to give notice thereof and con-

duct the same in the manner provided by ‘law,

PLSSED by the Towm Council of the Town of Buckley, Weshington,
at & regular meeting thereof and APFROVED by the Mayor of the Town of

A
Buckley, Washington, this-éaf;"%h day of Augdét, 1954.

MAYOR

-6




1, A, O, JOHIS0I » Clork of tho Town of buckloy,

Uashington, 4o horeby ecrtify thnt the attoohed Ordinsnec, boins Urdinanco
Io. éiﬂ, is o truc, couploto ond corrcot copy of tho original Urdineneo

e
pacped on tho 24th day of » 1954,

Ga
DATED ¢hip 24th day of ﬁ% 1954.

/é&Q %}Mﬂ

Clerk, T T Buckioy, Uaohington
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Otk . 04 - 19571

ORDINANCE RO. 810 -

AN ORDINANCE of the Town of Buckley, Washington, providing for the issuance
of $215,000.00 of gas revenue bonds suthorized by Ordinance No. 589 and approved
by the qualified voters of the Town at a special election on November 2, 1834;
fixing the date, form, denemination, interest rate, maturities and other terms
and covenants thereof; creating special funds to safeguard the payment of said
bondsj reserving the right of the Town to issue additional gas revenue bonds on
a parity with said bonds to be issued; and providing for the cale of sald bonds
to Wm. P. Harper & Son & Company and associates,

WHERES the Town of Buckley, Washington, by Ordinance No, 589 passed by the
Town Council and approved by the Mayor on September 14, 1954, specified and
adopted a system of plan for the scquisition and construction of 2 natural gas
utilicty for the Town, authorized the issuance of "Gas Revenue Bonds" in an
amount not to exceed $215,000.00 par value to pay for the cost theredf and called
a special election to be held in the Town on the 2nd day of November, 1954, in
conjunction with the general state election held on said datej at which there was
submitted to the qualified voters of the Towm of Buckley, for their ratification
or tejection, the following proposition, to-wit:

"Shall the Town of Buckley adopt a system or plan for the comstruction and
acquisition of a natural gas utility, the total estimated cost of which is the
sum of $215%,000.00, including the issuance and sale of Gas Revenue Bonds in the
principal amount of not to exceed-$215,000.00, bearings interest at the rate of
not to exceed 6% per-annum, maturing serially, annually, in from two to not to
exceed thirty years after date of issue, and to be payable solely out of the
"Gag Revenue Bond Fund," for the purpose of paying the cost thereof, all as
provided in Ordinance No. 589%. TFOR AGAINST ''; and

WHEREAS, said proposition was ratified and approved by the the number and
proportion of the qualified voters of the Town of DBuckley voting at said

- alection as required by law; and

WHEREAS, she Town has been allocated by the Federal Power Commission the
amount ,of, natural -gas required by it and has entered inte a service agreement g
the furnishing of such natural gas with Pacifié Northwest™ Pipeline Corporatiom,
which pipeline corporation has been certificated by the Federal Power Commission
te trapsport and sell guch natural gas to the Town; and

WHEREAS, the Town has entered into a contract with the City of Enuwmclaw,
Washington, for the transmission of such natural gas purchased by the Town
from the point of delivery of such natural gas to the transmission line of the
City of Enumclaw to the corporate limits of the Town; and

WHEREAS, the Town Council deems it necessary to issue and sell the full
authorized amount of $215,000.00 par value of said gas revenue bonds to provide
the funds mecessary to pay the cost of conastruction and acquiring said natural
gas utility, NOW THEREFORE,

BE IT ORDAINED BY THE TOWK COUNCIL OF THE TOWN OF BUCKLEY, WHASHINGTON, as
follows:

Section.l. For the strictly municipal purpose of acquiring, comstruction.
and instaliing a natural gas utility for the purpose of furniching the Town and
its inhabitants and any other persons with an ample supply of natural gas for
all uses and purposes, the Town shall immediately issue and sell $215,000.00
par value of gas revenue bonds of the Town of Buckley, Washington, The Bonds| ¢~t,
shall be entitled "Gas Revenue Bonda; I857,' of the Town of Buckley, Washlngt&ﬁf)-
(hereinafter called the "Bonds.") The-Bonds chall be dated June 15, 1957;  fogk
shall be in denominations of $1,000.00 each; shall be numbered from 1 to 215 b =
inclusive; and shall bear interest at the rate of 5%% per annum, payable sem-‘f L et
isnnually on June 15th afidsDekember, lﬁgh,of-eath yearyiinterest ol marurity st ¢Jﬂﬁ¢!w‘*z
be evidenced by coupons to be attached to the Gande with full obligation on thﬁ;; f""

‘
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part of the Town to pay interest at the same rate, from and after the maturity«é?
dates, until all of the bonds with interest thereor are paid in full, .Bothy

.-'2¢ My
principal of and interest on the Bonds shall be payable in lawful money of the 3‘ﬂrszl#
United States of America at the office of the Town Treasurer of the Town of | i g;’{;
Buckley, Washington, solely out of the ''Gas Revenue Bond Fund, 1957," (here~! 4 fi?d

inafter called the "“Bond Fund")} of the Town, created by Ordinance No. 589, LE———
The Bonds shall be a valid claim of the holder thereof only as apgainst the Bond
Fund and the fixed amount of the revenues of the natural gasuwutfiity to be
acquired and constructed pledged to such fund and shall not be 2 general obliga-
tion of the Town of Buckley. The bonds shall mature, serially, in accordance
with the following schedule, to-wit:

i
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Bond Numbers Amounts Hatarities
1 to 2 $2,000 June 15, 1963
3 o 5, inclusive $3,000 June 15, 1964
6 to 9, inclusive $4,000 June 15, 1965
10 to 14, inclusive $5,000 June 15, 1966
15 to 19, inclusive $5,000 June 15, 1967
20 to 25, inclusive $6,000 June 15, 1968
26 to 31, inclusive $6,000 June 15, 1969
232 te 37, inclusive 56,000 June 13, 1970
38 to 44, inclusive $7,000 June 15,11871
45 to 51, inclusive $7,000 June 15, 1972
52 to 58, inclusive $7,000 June 15, 1973
539 to 66, inclusive $8,000 June 15, 1974
67 to 74, inclusive $8,000 June 15, 1875
75 o 83, inclusive $9,000 June 15, 1976
84 to 92, inclusive $9,000 June 15, 1977
93 to 102, inclusive $T0,000 June 15, 1978
103 to 112, inclusive $10,000 June 15, 1979
0 113 o 123, inclusive $11,000 June 13, 1980
124 to 134, inclusive $11,000 June 15, 1981
135 to 146, inclusive $12,000Q June 15, 1982
147 to 158, inclusive $12,0007 June 15, 1983
159 to 171, inclusive $13,000 June 15, 1984
172 to 185, inclugive $14,000 June 15, 1985
186 to I00, inclusive 515,000 Yune 15, 1986
201 to 215, inclusive §15,000 June 15,-1987

Bonds nuinbered 1 to 19, tnclusive, maturing Jume 15, 1963, through June 15,
1967, shall be issued without the right of the Town to redeem the same prior to
their stated maturity dates.

The Town of Buckley reserves the right to redeem any or zll bonds numbered
20 to 215, inclusive, maturing June 13, 1968, through June 15, 1987, in inverse
order of maturities, and if less than all bonds maturing on any one maturity date
are called, the bonds so called shail be selected by lot, on June 15, 1967 or on
any interest payment date thereafter, at par plus accrued interest to date of
redemption if redeemed solely from earnings of the natural gas utility, or if
redeemed from funds derived’other than from earnings of the natural gas utility .
at the following redemptlon prices if called on the followlng dates plus accrued
interest to date of redemption in each case, to~-wit:

June 15 or December 15, 1967--~- 5105.00 per $100 par value

June 15 or December 15, 1968---- $104.50 per $100 par value

June 15 or December 15, 196%---- $104.00 per $100 par value

June 15 or December 15, 1970% == §103.50 per $100 par value

June 15 or December 15, 1971---- §103,00 per $100 per value

June 15 or December 153, 1972--~- 5102.50 per $100 par value

June 15 or December 15, 1973---- $102.00 per $100 par Vvalue

June 15 or December 15, 1974e--« $5101,50 per 5100 par value

June L15.p% December.15, 1975---- $101.00 per $100 par Valué
June 15 or December 15, 1976---« §100. 50 per $100 par value
On sorlafter “JuneTl5, 1977-‘—— ;atrpat, ., TTD par v s

Any call for redemptxon of the Bonds shall be made by publishing notice there-
of at least once in the official newspaper of the Town not less than thirty not
more then forty-five days prior to the date of redemption, and by mailing a
like notice at the same time to the purchaser or manager or managers of the acc-
punt with purchases the Bonds at their sale by the Town; at its or their main
office or principal office in the State of Washington, ot to the successor or
successors in business, if any of said purchaser or account manager Or managers
at its.or.their main office or principle office in the State of Washington.
Interest on any Bonds so called for redemption shall cease on the date fixed for
said redemption upon payment of the redemption price inte the Benad Fund.

Section 2. The Bond Fund is hereby divided into a "Pr1nc1pa&$a Intereste
Account”™ and & YReserve Account“] #nd so leng thereafte:isuc d “the Treasuzer
6f the Town of Buchley shall set aside and pay into the Bond Fund out of the gross
revenues of the natural gas utility of the Town of Buckley to be acquired and '
constructed, including all additions, betterments and extensions theresf at any :
time made or constructed, a fixed amount without regard to any fixed proportion, '
namely:

(a) Into the "Principal and Interest Account," an or before the lst day
of each month, commencing December 1, 1959, one-sixth of the next ensulng six
months! interest requirements,_aﬁd commencing on July 1, 1962, one-twelfth off
the next ensuing twelve month;  requirements of principal and thereafter until
the total principal and interest requirements on the Bonds are met; and

(b) 1Into the "Reserve Account,” and amount equal to the maximum annual debt
service requirements for the bonds then cutstanding in any one year (hereinafter
referred to as the "reserve account requirement") to be accumuiated by annual
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" deposits of not less than the following:
(1) 3$2,500.00 in year ending June 15, 1960,
(2) $1,000.00 in year ending June 15, 1961,
(37 (3) $2:55D0L0D in yearzending Juge 15, 1962,
(&) $6,000.00 in year ending Jume 15, 1963,
2 (5} $5,000,00 in year ending June 15, 1964,
to be made by monthly deposits of one-twelfth of each such annual amount.

The reserve requirement may be accumulated from any other moneys which
the Towm of Buckley may have available for the natural gas atility in addition to
using such gas utility revenues therefor. The "Reserve Aécount” shall be
maintained et such reserve requirement, except\fortransfters therefrom as
authovized herein, at all times so long as any of ‘the Bonds are cutstanding, pro-
vided, that when the total amount in the Bond Fund shall equal the total amount
of prinecipal and interest for all outstanding Donds to the last maturity thereof,
no further payment need be made into the Bond Fund,

In the event that there should be a deficiency in the "Principal and Inters
est Account,” in the Dond Fund to meet maturing instailments of either principal
or interest, as the ¢ase may be, such deficiency shall be made up, from the
"Reserve Account! by the transfer of maoney for that purpose. &ny deficiency
created in the "Reserve Account” by reason of any such transfer shailfihem be
made up from the moneys from the revenues of the natural gas utility flrst avail-
able after waking necessary provision for the required payments fnta the "Princi-
pal and Interest Account.” The money in the "Reserve Account" shall atherwise
be held intact and may be applied against the last outstanding Bonds. All money
in the "Regerve Account! above prowided for shall either be kept on depesit in
the official bank depository of the Town of Buckley, or shall be invested in United
States Government <direct obligations maturing within five years from date of
investment therein but in no event later than May 15, 1987. Interest earned on
any such investment or on such bank deposit shall be credited to and become a
part of the '"Reserve Account," until the reserve requirement, shall be accumulated
therein, after which such interest shall be credited to and,/'become a part of the
"Principal and Interest Account,

The gross revenues of the natural gas utillity of the Town to be acquired,
together with all additioms, replacements, betterments and extensions thereof
at any time made or constructed, are hereby pledged for the:. payment of the Bonds,
and the Bonds herein_ authorized shall constitute a charge or lien upon such gross
revenues prior and superior to afy othef €harges whatsoever; excluding charges - B
for maintenance and pperation and the cost of gas purchased, except that the charge
or lien upon said gross revenues for the Bondscthzlllbe om a paréty with the lden
pr charge upon such gross revenues for any refunding and/or additional gas
revenue bonds that may be hereafter issued pursuant to the provisions of Section
5 hereof.

The Town Council and the corporate authorities of the Town of Buckley
hereby declare that in creating the Bond Fund and in fixing the amounts to be paid
into it as set forth hierein, they have exercised due regard to the cost of
operation and maintenante of the natural gas utility fo be acquired and con-
structed, including the costs of gas to be purchased, and the Town of Buckley has
not bound and obligated itself to set aside and payiinto the Bond Fund a greater
amount or proportion of the revenues of the natural gas utility than in the
judgment of the Town Council will be available over and above such cost of 1
mazintenance and operation, including the cost of gas to be purchased, and that
no protion of the nevenues of the natural gas utility to be acquired and con~
structed has been previously pledged for any other indebtedness.

Section 3, There are hereby created and established in the office of the
Town Treasurer of Buckley, Washington, the following additional spec¢ial funds:

{a) "Natural Gas Construction Fund," from which fund shall be paid the costs
of carrying out the eystem or plan for the acquisition and comstruction of a
natural gas utility for the Town as adopted in Ordinance Ho, 389,

(b} "Natural Gas Revenue Fund," inte which fund shall be pald all revenues
and income collected for furnishing natural gas to customers of the Towm and
from which fund all expenses of waintenance and operation of natural gas utility,
including cost of gas purchased, shall be paid, and from which fund such other
disbursements shall be made as hereinafter get forth.

{c¢} “Natural Gas Service Connection Fund," from which fund shall be paid the
coste of making connectimns to the natural gas utility. The "Service connection”
shall include the imstallation of service tee from miin, service pipe from service
tee to promises of customer, meter, regulator, cock and neccessary fittings to
make complete installation.

(8} "Natural Gas Replacement and Extension Fund," which fund may be drawn
upen from gtime to time to pay the cost of making renewals, replacements, add-
itions, bettérments, and extensions to the natural gas utility.




Section 4, The Town of Buckley hereby covinanats and agrees with the owmer
and holder of each of the Bonds as follows:

(a) That it will adopt prior to the issuance and delivery of any Bonds an
Initial Schedule of Rates, which rate schedule shall be predicated on the recom-
mendations of Porter, Barry & Associates, Consulting Engineers, and that it will
establish, maintain and collect such rates and ¢harges for natural gas for so long
asnany.ef the Bonds are outstanding as will make available for the payment of said
Bondg, an amount, after deduction normal operation and maintenance expenses, includ-
ing the cost oﬁ_gas purchased, equal to at least 1.5 times the annusl debt service
requirement, bothc principal and interest, for any one year for the Bonds and any
additional gas revenue bonds which may b? hereafter issued on a parity of liem with
the Bonds in accordance with the provisions of Section § hereof.

{b) That it will at all times maintain and keep the natural gas utility and
all additions thereto and betterments, replacements and extensions thereof in good
repalr, vorking order and condition, and alsc will at zll times operate such utility
and business in connection therewith in an efffcfent manner and at a reasonable cost.

(e} That it will not sell, lease, mortgage or in any manner encumber or
dispose of all the properties of sald natural gas utility, unless provision is
made for payment in the Bond Fund of a sum sufficient to pay the principal of
and intevest om all of the outstanding Donds and any edditional gas revenue bonds
and/or refunding gas revenue bonds hereafter issued on a parity of lien With the
Bonds in accordance with the provisions of Section 5 bkreof; and that it will
not s&l}, lease, mortgage, or in any manner encumbercor dispose of any part of
the prsperty of said utility that is used,useful and materiasl to the operation
thereof, unless provision is made for replacement thereof, or for payment into
the Bond Fund of the total amount of revenue received, which shall not be less
than an amount which shall bear the same ratio to the amount of outstanding Bbnds
as theurevenuehavailable for the debt service for the Bonds for the twelve months
preceding such sale, lease, encumbrance or disposal from the portion of the utility
sold, leased, encumbered or disposed of bears to the revenue availsble for the
debt service for the Bonds from the entire utility for the same period. Any such
moneys &0 paid into the Bond Fund shall be used to retire outstending Bonds at
the earliest possible date.

(d) That it will whilevany of the Bonds remain cutstanding keep proper and
separate accounts and records in which complete and separate entries shall be made
of 2ll transactions-relating.te its.natural gas utility and it will furnish the
original purchaser or purchasers of the Bonds or any subsequent holder or holders
therecf, at the written request of such holder or holders, cémplete operating and
income statements of said utility in reasonable detall covering any year not more
that thirty days after the close of such year}xor peripit the examination by such
purchasers or holders of each sudit as made by the State auditing ageney, and it 7°
will grant any’holder or holders of at least §$50,000.00 principal amount of the
outstanding Bonds the right at all reasonable times to inspect the natural gas
utitity and all records, accounts and data of the Town relating thereto.

(e) That it will carry the_ types and amounts of insurancendn its natural gas
utility normally carried by prévate gas companics engaged in the operation of
gas utilities or systems, and the cost of such insurance shall be considered a
part of the cost of operating and maintaining Such gas utility,

If, as and when the United States of America, or some agency thereof, shall
provide for war risk insurance, the Town further agrees to take cut and maintain
such insurance on all or such portions of the properties of said utility upon
which such war risk insurance may be wiitten in an amount or amounts to cover
adeguatély the insurance value thereof.

(£) That it will not furnish natural gas to any consumer whatseever -free
of charge and shall promptly take legal action to enforce collection of all
delinquent accounts.

Section 3. The Town of Buckley hereby agrees that it will not hereinafter
issue any zdditional gas revenue bomrds or refunding gas revenuve bonds which shall
constitute a charge or lien upon the gress revenues of the Hatrual gas utility of
the Town to be acquired and comstructed from the proceeds of this issue prior to
the charge or lien ageinst the same Sor the payments reguired to be made into the
Bond Fund, PROVIDED, HOWEVER, that it hereby reserves the right to issue sdditionsl
gas revenue bonds and/or Téfunding gas revenue bonds which shall consitute a
charge or liem upon the revenues of said natural gas utility, including all add-
itionslthereto and betterments, replacement and extensions thereof at any time made,
an a parity of lien with the outstanding Bonds, if the following conditions shall
be met and complied with at the time of the issuance of such refunding and/or
additional bonds, to-wit:

(1) Bo defaulr exists in the payment,of the principal of or interest on the
then outstanding Bonds and any additional bonds then cutstending hereafter issued
ot a parity of lien with the Bonds in accordance with the provisions of this Sectien,
and all smounts reguired to have beem paid inte the various bond funds for said
bonds shall have been paid and maintained intact therein.
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(2) That the ordinance suthorizing the g¢ssuance of such additional boads shall

érOVide that there shall be atcumulated for sajd additional bonds proposdd to be

issued as 2 reserve inm the bond fund created for such additional bonds, or in
separate recerve fund, within five years after the date of issuance of such azdditional
bonds, an amount which together with the emount then in or committed to be then
accumulated in zny reserve fund or account for any additional bonds hereafter issued
on a parity of lien with the Bonds in accordance with the provisions of theiSection
shall equal the combined maximum debt service requirements for any one year for all
ocutstanding bonds ranking on 2 parity of lien with the Bonds; Provided, however,

that in the case of refurnding bonds the ordinance suthorizing the the issuance of
such refunding bonds shall provide that the momeys in the "Reserve Account" or
geparale reserve fund for the bonds to be refunded shall be transfered to the
“Reserve Account"™ or separate reserve fund for the refunding bonds or that the

moneys in the "Heserve Account’ or separate reserve fund for the bonde to be refunded
shall be used to redeem such bonds, in which wvent an amount ¢alcualted in the same
manner as set for the above shall be accumulated as a reserve in the same manner

and within~ the same times as tet forth herein for additional revenue bonds.

{3) That the Town of Buckley shall have on file a certificated executed by
either a consulting engineer registered in the State of Washington, or by a certi-
fied public accountant registered in the State of Washington, vhich will state
that the gross revenues, after deducting operating and maintenance expenses,
including cost of gas purchased, 4§ the natural gas utility of the Town for any
consecutive twelve months out of fifteen calender months immediately preceding
the date of ussuance of the proposed bonds, shall be egual to at least 1,5 times
the combined maximum debt service requirements for any future year on all the then
outstanding bonds and the additional bonds proposed to be so issued fo the final
maturities thereof, proviced, further, however, that if such additional bonds
proposed to be 5o issued are for the sole purpose of refunding the ocutstanding gas
revenue bonds, said certificated showing coverage shall not be required if the
amount required for payment of principal and interest in each year for the vefund-
ioglbodds is not increased over the mmount required for the bonds to be refunded
thereby and the maturities of said refunding bonds are not extended beyond the
maturities of the bonds te be refunded thereby, -

(43 1In the event that the certificasted required in subperagraph$(3) immediate-
ly asbove may not be obtained for additlonzl bonds, such additional bonds may still
be dgsued pﬂ @ hordty wicy the Bondd and ony oupstandinl parity bondd up to June
15, 1966, if at the tima-of the issuance thereof the Town shall have on file a
cert1ficateafram a consulting engineer experiemced in the installation and
operation of gas utilities showing that in his professional opinion the estimated
earnings for the thizd full year of the operation of revenue-producidg additions,
improvements and extensions constructed out of the proceeds of the sale of such
additional bonds, less any increased operating and maintenance expenses of the system
allecable to such additions, improvements and extensions, willpprovidennétiincome
equal te at least 1.75 times the amount by which the average annual debt service
requirements for all outstmnding gas revenue bonds, including such additional
bonds, are increased by reason of the issuance of such additional bonds; provided,
that there must be included in the amount of any such additional bonds issue
the amount necessary to pay the cost of making all connections that it 15 anticipated
will be made to the additions and improvements te and extensions of the system
constructed and installed out of procedds of the sale of such additional bonds
within three years from the date of the #ssuance thereof, as shown in such certifeate,

Rothing herein contained shall prevent the Town from issuing gag: revenue hoggf
which are a charge or lien upon the gross revenues of 1ts natural gas utility junioer
in 2ll respects to the charge or lien upon the same in favor of the Bonds Fund for
the payment of the ocutstanding Bonds and any bonds hereafter issued on a parity
of lien with such Bonds in accordance with the provisions of this section.

Section 6. The proceeds from the sale of the Bonds shall be used for the scle
purpose of paying the cost of acquiring and constructing the netukalsgaseotflidyin
and of paying the cost and expenses_connected therewith as specified in Ordinance
Ho. 589, including the cost of meking service connections to said uwtility, and
the Town of Buckley shzll proceed with the acquisition and construction of such
natural gas utility and the proper officers of the Town are hereby directed teo
proceed therewith.

Section 7. The gross revenues from the noturzl gas wutility of the Town shall
be deposited promptly as veceived in the '"Matural Gas Revenue Fund' herein created
and each monthe the smount therein shall be expended as more fully deseribed in
this Ordinance in the Following order or priority:

{a} Payment into the “Nattiral Gas Revenue Fund” as required for normal costs
of operating and maintaining the natursl gas utility, including the cost of gas
purchased. '

(b) Payment into the "Principsl and Interest Account" in the Bond:Fund to
rmeet maturisg installments of principal and interest on the Bonds 23 stipulated
in Section 2(a) hereof,

{e) Payment into the "Reserve Account in the Bond Find to provide for the
reserve requirement, as stipuated in Stection 2(b) hereof..

{d) Make additional depositsz in the "hatural Gae Service Connection Fund"




vhen necessary to make connections as applied for.

{e) the next moneys available shell be used to make renewals, replacements,
betterments, additions and extensions to the nmatural gas utility of the Town
which may be necessary ahd feasible, and any moneys not required to meet the
requirements of subparagrephs (a), (b), {(c), and {d) above in excess of the sum of
$10,000.00 in the "Hatural Gas Revenue Fund“ shall be accumulated as a reserve
the "Ratural Gas Replocement and Extension Furd" ohtil thergum:of $10,000.00chbhall
have been accumulated theréip and said reserve may be drawn upon from time to time
te pay the cost of making renewals, replacements, bettermente, extencions and add-
itions to the natural gas utility of the Town and shall be replaced from the gross
revenues of the natural gas utility next available for this purpose,.

(£} When necessary to meet the requirements of the BondTFund (iné uﬂlng the
"Principal and Interest Account” and "Reserve Account™) moneys may be transferred
thereto from any other Ges Utility funds {except any bond funds created for
subsequent bond issues): however, no moneys deposited in the Bond Fund may be !
withdrawn for any purposes other than for payment of principal and interest on
the Bond, as long as any of the Bonds..remdincoutstanding.

{g) After making provision for the current requirements of {(a?, (b}, (&), (dJ,
and {e} sbove, then the balance shall be first used to accelerate the accumulation
of the "Reserve Account' in the Bond Fund fo its maximum requirement and then be
used to accelerate the accumulation of the “Natuzral Gas Replacement and Ektenbkion
Bupd"itonits maxinuil-anounty .  Anj-Baldnce then remaining may be transferred to
any gas utility fund and may be held, finvested, or expended to any lawful pprpose
az the Town Council may determine,

Section 8. The Bonds shall be in substantially the following form:

Ho 31I00.00
UNITED STATES OF AMERICA
STATE OF WASHINGTCN
TOWH OF BUCKLEY
GAS REVENUE BORD, 1957

. 55%

FHOW ALL MENUBY'THESE BRESENTS that the Towm of Buckley, Pierce Coynty, State

of Wshington, for wvalue received, hereby promises to pay to the bearer on the

15TH DAY OF JUNE, 19, the principal sum of ,

ONE THOUSAND DOLLARS
together with interest thereon at the rate of FIVE AND ONE-HALF {5%%) per cent
annum, payable semeannually on the 15th days of June and December of each year,
upen the presentation and surrender of the attached interest coupons as they sefer—
ally mature up to the bond maturity date and with full obligation on the part Tof
the Towvn to pay interest at the same rate from and aftexr the bond maturity date
until this bond with interest is paid in full., Both principal and interest are
payable in lawful money &f the*UditedzStafesiof America at the office of the Town
Treasurer of Buckley, Washington,sclely out of the special fund created by Ordin-
ance No. 582 and known as the "Gas Revenue Bond Fund, 1957;" (hereinafter called
the *Bond Fund™) into which fund the Town of Buckley hereby irrevocably binds itself
to pay certain fixed amounts out of the gross revenues of the natural gas utilicy
of the Town te be acquired and constructed, including all additions, extensions
and betterments thereof at any time made or constructed, without regard to any
fimed proportion mdhely, an amount sufficient to pay the principal of and interest
on this issue of bonds as they reepectively become due and to accumulate a reserve
therefor, all at the times and in the manner set forth in Ordinances Ne., 589 and
No. 610. The gross revenues of the natural gas utility to be acquired and const-
ructed, and all additions, extensions and betterments thereof at any time made,
are hereby pledged to such payment, and the bonds of this ussue constitute a charge
or lien upon such gross revenues prior and superior sodall other charges vhatever,
excluding -charges for operation and maintenance and the cost of gas to be purchased,
except that the charge or lien upen said gross revenues for this issue of bonds
shall be oh a Parity with the charge or lien thereon f£Or any gas revenue bonds
hereafter issued on a parity with this issue of bonds in accordance with the provis-
ion of Section 5 of Ordinance No. 610,

This bond iz one of an imsue of $215,000,00 par value of bonds, all of like
date, tenor and effect, except as to maturities and options of redemption, all
payable form the BondiiFund, and all iszsued by the Town of Buckley under and
purcuant to the laws of the State of Washington and Ordinance MNo. 589 and Ho, 610
of the Town, for the purpose of obtaining funds required.to pay the cost and
expense of acgquiring and constructing a natural gas utility €or. the Town.

Reference is made to said Ordinances zs more fully describing the covenants with
and rights of holders of bonds of this issue.

The acquisition and construction of said natural gas utility and the issuance
of the bonds of this issue were ratified and approved by the number and proportion
of the number and propovtion of the qualified voters of the Toun of Buckley voters

i
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at a special election held therein on Hovember 2, 1954, as required by law,

Bonds numbered 1 to 19, inclusive, maturing June 15, 1963, through June 15,
1967, are issued without the right of the Towm to redeem the same,przor to the1r
stated maturity dates,

The Town of Buckley reserves the.right of redeem any or all bonds numbered
20 to 215, inclusive, maturing June 15, 1968, through June 15 1987, in iunverse
order of maturities, and if less than all bonds maturing on any one maturity date
sre called, the bonds so called shall be selected by lot on Jume 15, 1967, or on
any interest payment date thereafter at par, plus accrudd interest to date of
redemption if redeemed solely from earninge of the natural gas utility, or of
redeemed from funds derived other than from earnings of the natural gas utility at
theefollowing redemption prices if called on the following dates, plus accrued
interest to date or redemption in each case, to-wit:

June 15 ot December 15, 1967+«.§105,00 per $100 par value

June 15 or December 15, 1968~~~5104,50 per $160 par value

June 15 or Pecember 15, 1969--~5104.00 per $100 par value

Jurie 15 or December 15, 1970---$5103.50 per $100 paxr value

June 15,0r December 15, 1971---8$103,00 per $100 par value

June 15,or December 15, 1972---5102,50 per $100 par value

June 15 or December 15, 1973---5102,00 per $100 par value

June 15 or December 15, 1974---5101.50 per $100 par value

June 15 -av December 15, 1973---$101.00 per 5100 par value

June 15 or December 15, 1976---§100.50 per $100 par Value
: On.orizfter June..15, I9?2—-—-at .par, O | padt LW L.z

Any call for redemption of the bonds of this issue shall be made by publishing
notice thereof at least once in the official newspaper of the Town not less than
thirty or more than forty-five days prior to the date of redemption, and by mailing
a like notice at the same time to the purchzser or manager or managers of the
account which purchases the bonds of this issue at their sale by the Town, at its
or their main office or préncipal office in the State of Washington, or te the
success0r or successors in business, if any, of said purchaser or account manager
or managers at its or thier main office or principal office in the State of Wash-
ington. Interest on any bonds of this #ssue so called for redemption shall cease
on the date fixed for éaid redemption upon payment of the redemption price into
the Bond Fund.

The Town of Buckley hereby covenants and agrees to and with the holders of
each and every one of the bonds of fhiss' issue to fully carry out all pledges and
covenants undertaken by it and to meet all obligatiecns of the Town as herein set
forth and as set forth in Ordinances Nos. 589 and Fo. 610.

It is hereby certified and declared that the bonds of this fssue are issued
pursuant to and in striect compliance with the Constitution and laws of the State
of Washington and the frdinances of the Town of Buckley, and that all acts, conditons
and things required to be done precedent to and in the uswuance of this boad do
exist, have happened, been done and have been performed as required by law.

IN WITRESS WHEREQF, the Town of Buckley, Washington, has caused this bond
te be signed by its Mayor and attested by its Clerk and its corporate seal to be
hereto affixed and the interest coupons attached to be signed with the facsimile
signatures of said officials this I5th day of June, 1957.

TCWN OF BUCKLEY,
WASHINGTON
BY - s

HMAYOR
ATTEST:

CLERK
The interest coupons to be attached to the Bonds shall be in substantially
the following form:
N Coupon No,-~ -
CTTLTS27.50
On the 15th day of (June) (December), 19__ , THE TOWN GF BUCKLEY, WASHINGTGCHN,
upon presentation and surrender of this coupon will pay to bearer at the office of
the Town Treasurer the sum of TWENTY-SEVEW AND 50/100 (§$27.50) DOLLARS, in lawful
money &£ the United States of America, from the special fund of the Town known as
the "Gas Revenue Bond Fund, 1957,* €aid sum belngZsix fionfh')iAterest then due on
its "Gas Revenue Bond, 19537," dated'June 15, 1957, and numbéred -
TOWN OF BUCKLEY,
WASHIRGTON
BY

MAYOR
ATTEST:

CLERK
The Bonds shall be printed on lithographed forms, shall be signed by the Hayer
and attested by the Clerk and shall have the geal of the Town of Buckley affixed[ﬁ)
theretoc and the coupons shall bear the facsimile signatures of the Mayor and Clerk.
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Section 9. The provisions of this Ordinance shzll constitute a comtract
between the Town of Buckley and the Uolders of the Bonds, and after the issuance
of the Bonds no changes, additions or alterstions of any kind shall be made to
this Ordinance in any manner except in accordance with the prov isions of this
Ordinance, or until such time as all of said Bonds isgued hereunder and thh interest
thereon shall be paid in full, or unless and until provision shall have been made
for the payment of all of said Bonds and interest thereon in full.

Secion 10. The Town Treasurer shall deposit the amcunts received fromithe
sale of the Bonds in the follewing funds and in the following amounts: :

(a) 1In the "Principal and Interest Account" in the Bond Fund, the sum of
$29,562.50, for the purpose of paying the first two and one-half yearls interest
requirements on the Bonds, and

(b} In the "Hatural Gas Stervice Comnection Fund," the sum of $38,632.00,
golely for the purpose of paving the cost of making gas service connections to the
natural gas utility in the manner provided in sub-section (d) of this Section, and

(¢} In the "Natural Gas Revenue Fund," the sum of $4,273,00 to be used for
working cepital for khe utility, and .

(d) IR the "Natural Gas Conmstruction Fund," the balance of the proceeds,
which shall be disburded only on approved estimates of Porter, Barry & Associates,
consulting engineers, or such other engineer or firm of engineers retained by the
Town te sapervise construction of the natural gas utility, and

(e) Vhen ever the momeys in the Bond Fund are insufficient to pay the current
interest and principal payments on theBonde, any balances then being retained in
the funds refermed te in the preceding subparagrapgs (b), (c), -Ghd-(d) shall be
withdravn and used to meet the déficiency.

Section 11. On May 14, 1957, the City Council at z regular meeting thereof
accepted the written offer of Wm. P. Harper & Seon & Co. of Seattle, Washington,
and Associates, dated May B, 1957, to purchase said bonds at $97.00 per each $100.00
per value thereof, subject of certsin conditions set forth in said offer, The
acceptance of said offer is hereby ratified and approved. The Bonds shall, there-
fere immediately upon their excution, be delivered to the purchasers upon payment
therefor in accordance with said offer.

PASSED by the Town Council at a regular meeting thersof APPROVED by the Mayor
of the Town of Buckley, Washington, thisé 28th day of May, 1957.

CLARENCE LAFFEY
HMAYOR

ATTEST:

A. 0. JOHNSON

TOWH CLERK

Date of publication: June 13, 1957

b [R— ————— T
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] TO4N OF BUCKIEY, WASHINGTON

ORDINANCE NO. éd:_f

AN CADIRANCE of the Town of Buckiey, Washington,

fixing rates and charges for natwal gas service

and providing for the collscticn thereof,.

WHEREAS, Ordimance No. 589, passed and approved Sepbember 1ij,
198L, specified and adopted = gypiem or plan for the acquisition end
congtruction of & natural gas widlity fa the purpose of furniching the
Town and the irhabitants thereof and any other .persons with an ample
agupply of natural gas for all uses and purposes, with full power to
regulate and control the use, distribution and price thereof, and a{zthora
ived the issuance and sale of (Jas Revenus Bonds in the printipsl sum of
not to exceed $215,000 which aysten or plan and the issmarce of such
bonds were approved by the gualified vobers of the Town at an election
beld therein on Novembar 2, 19545 and

WHEREAS, purswant to Ordinance Ho. 610, passed and approved
May 28, 1957, the Town issued and mold $215,000 par value "Gas Revenus #
Bonda, 1957, dated June 15, 1957, payable solely from tho revenue of
the natural gas ubility for the purpese of obtaining funds with which
to carry out the system or plan provided for in Ordinance No. 5893 and

WHEREAS,; it is necesssry to fix and provide for the
collection of such rates and charges for natural gas service as will
provids eufficisnt revenuss to meet the obligations of the Town 8z set
forth in sald Ordinances Noss 589 and 6103 HOJ, THEREFORE,

BE IT ORDAIWED BY THE MAYOR AND THE TO4Y COUNCIL OF THE
TN COF BI%CKIEY., WASHINCTON, as follown:

Section 1, For ths purpoge of fixing rates and charges
for the furnishing of natural gas service by the Town of Buckley, the
Town Council hereby eghablished the following rates for the following

classes of customers, towwit:

le




e )

A, Repidentisl and Small Commsrcial Rate:

Flret 5 Thorms of Gas ar less 2,00 Het

Nexh 15 Therms of Gas @ 0,105 Per Tharm
Next L0 Therms of Gas 2 0,10 Per Thernm
Next LO Therms of Cas @ 0095 Per Therm
Cver 100 Therms af Gas ] 0,08 Per Therm

The minimm monthly charge shall be $2.00,
Be Medium Coummercisl Rates

Flrst 90 Therms of Gas or Iess 88,10 Het

Yext 160 Therms of Gas @ 0.085 Per Therm

Next 250 Therms of Gas @ 007 Par Thern

Over 50Q Therms of Jas @ ﬁ{ 0,05 Pexr Therm
The mindmum monthly charge ahall be &8ss /L0

Customars will be charged the minimum monthly charge beginning thirty
days after natural gas is available at the meter of the custoners
Charges will be based on natwral gas consumption during the month
mreceding the billing date, A 10% penalty will be added to all bills
if not paid within 15 days after billing date.
Soction 2. Each cusbomer maldog application for natural gae
service shall make a meter doposit in the following amountso:
Ay HResidential and Small Commercisl = $5.00
Be Meddum Comercial - $25.00
No cuatomer ahall be provided with natural gas service until he has mads
such nmeter deposit. leter deposits shall be returned to the customer

upon cegaatlon of serwvices and payment in full of il service charges.

Section 3+ Cuatomers who make the required roter deposit and order
the ingtallation to be mads, will be furnisghed without cost a service
line not exceeding 75 feet in length from the property line, and not
more than 10 feob beyond the nearest corner of the bullding, whichever
distance is shorter, In the event that the service line to the mster
installation shall exceed 75 fesb, the customer shall pay the cost of
installing such service line beyond the allewable 75 feet distance, but
said 1ins shall at all timos be the property of the municipal natural
gag ubility.
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Section L, Each customor ehall be subject to all rules and rog-
wlations adopied by tho iamyor and the Town Council of the Toim of
Buckley and its duly authoarized officers relabing to the installation,
congtruction, reconstructiom, adjustment snd repair of house gas piping,
gas appliances, fixtures end apparatus in all bulldings and structures
in the Toum of Buckley and in 1ts natural gas service territory.

+PASSED by the Towm Council at a regular reeting thoreof and
APPROVED by the layor of the Towm of Buckley, Washington this /4 day

- . ’ . Iayor

of June, 1957.

ATITEST:

N
oA,
C?&rév 2 o

T ?ﬁy CIeTk

4

e




e

et






