DOCKET NO. UW-020307

PAGE 2

BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

	WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION,

Complainant,

vs.

Rosario Utilities, LLC

Respondent.


	DOCKET UW-020307

ORDER DISMISSING 

COMPLAINT AND ORDER SUSPENDING TARIFF REVISIONS; 

GRANTING TARIFF REVISIONS 


BACKGROUND

1 On March 12, 2002, Rosario Utilities, LLC (Rosario Utilities) filed with the Commission revisions to its currently effective Tariff WN U-1, designated as:

4th Revision of Sheet No. 2 canceling 3rd Revision of Sheet No. 2,

3rd Revision of Sheet No. 21 canceling 2nd Revision of Sheet No. 21,

2nd Revision of Sheet No. 23 canceling 1st Revision of Sheet No. 23,

2nd Revision of Sheet No. 23.1 canceling 1st Revision of Sheet No. 23.1,

2nd Revision of Sheet No. 25 canceling 1st Revision of Sheet No. 25,

2nd Revision of Sheet No. 26 canceling 1st Revision of Sheet No. 26,

2nd Revision of Sheet No. 27 canceling 1st Revision of Sheet No. 27,

Original Sheet No. 27.1 and 

1st Revision of Sheet No. 31 canceling Original Sheet No. 31.  

2 On April 10, 2002, the Commission entered a Complaint and Order Suspending Tariff Revisions pending an investigation to determine whether the revisions are fair, just and reasonable.  

3 Rosario Utilities requested a general rate increase of approximately $164,000 (157 percent) of additional revenue per year.  Staff has completed its investigation of the Company’s books and records and finds that the Company has justified $95,437 of its requested $164,000 proposed rate increase.  The revised rates produce an 87% increase in annual revenues.  The company serves approximately 253 residential and vacation units, the Rosario Resort and Cascade Harbor Inn near East Sound on Orcas Island in the San Juan Islands.  Part of the customer base is served through master meters to two homeowner’s associations.  The Company has determined that operating the new water treatment plant has increased the overall expenses of the company.  The company is seeking this rate change to recover the increased cost of operating the water treatment plant to include water testing, electrical power, property tax, labor, and chemicals.  Additionally, other operating expenses such as materials and maintenance, office rent and supplies, and transportation have also increased since the company’s last rate case in 1999.

4 Discussions during the open meeting focused on the rate design of the Company.  Customers noted that their meters are actually read in gallons and would prefer to receive billings in gallons.  The Company agreed to file tariff rates that reflect gallons instead of cubic feet of usage within one month of approval of this filing.  Additionally, the new rate design will bill customers on a per gallon basis instead of per 100 cubic feet or portion thereof basis.  The inverted rate block design will be maintained.

FINDINGS

5 (1) 
Rosario Utilities, LLC is a water company and is a public service company subject to the jurisdiction of the Commission.  

6 (2) 
Respondent has demonstrated that the increased rates and charges in its revised tariff revisions would result in rates that are fair, just, and reasonable.

7 (3) 
It is consistent with the public interest to dismiss the Complaint and Order Suspending Tariff Revisions in this docket and to grant the revised tariff revisions to Rosario Utilities, LLC Tariff WN U-1, effective on July 1, 2002.

O R D E R

8 THE COMMISSION ORDERS:

9 (1) 
The Commission dismisses the Complaint and Order Suspending Tariff Revisions in this docket, dated April 10, 2002.

10 (2) 
The revised tariff revisions filed in this docket on March 12, 2002 shall be effective on July 1, 2002.  The revised rates should produce $95,437 (87%) of additional annual revenues.  

11 (3)
Rosario Utilities, LLC will maintain detailed daily time sheets for all employees to include water, sewer, and other activities.  After collection of timesheets and other data for a period of one year of operations, the Company will reevaluate the cost allocation methods used for all expenses.  A report of this cost allocation review will be submitted to Commission Staff within 30 days of the end of one-year data collection period.

12 (4)
Rosario Utilities, LLC will read and collect monthly meter data and generate a monthly usage and revenue report, by customer class.  This report will be forwarded to Commission Staff within 15 days of the end of the month.  After a year of data collection, the company will file a report within 30 days outlining a rate design based on actual meter size and usage.

13 (5)
Rosario Utilities, LLC will prepare and submit to Commission Staff quarterly a report of all cost allocated by Rosario Utilities for water, sewer and other expenses.  After a year of data collection, the company will file a report, within 30 days, outlining a cost allocation process for all items of water, sewer and other expenses.

14 (6)
Rosario Utilities, LLC will prepare and submit to the Commission a metered rate design using gallons instead of cubic feet.  The new rate design will be based on charging per gallon of usage.  The company will file this new rate design within 30 days of the date of this order.

DATED at Olympia, Washington, and effective this 26th day of June, 2002.

WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

MARILYN SHOWALTER, Chairwoman

RICHARD HEMSTAD, Commissioner

PATRICK J. OSHIE, Commissioner

