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A hearing in the above nmatter was held on
July 6, 2001, at 10:00 a.m, at 1300 South Evergreen
Park Drive Southwest, Room 108, O ynpia, Washington,
before Adm ni strative Law Judge LAWRENCE BERG.

The parties were present as follows:

THE COW SSI ON, by Jonat han Thonpson,

Assi stant Attorney CGeneral, 1400 South Evergreen Park
Drive Sout hwest, O ynpia, Washi ngton 98504-0128.

Joan E. Kinn, CCR, RPR
Court Reporter
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PROCEEDI NGS

JUDCGE BERG. This is a hearing for comment,
oral comments, in Docket Nunmber UT-010278. This case is
captioned Washington Uilities and Transportation
Conmi ssi on, Conpl ai nant, versus Regi stered
Tel ecommuni cati ons Conpani es. Those regi stered
t el ecomruni cati ons conpani es, nunbers 54 in total, are
i dentified on an appendi x that was attached to the
notice of this hearing served on the parties on May 29,
2001.

My nane is Lawrence Berg. |'mthe presiding
of ficer appointed by the Commi ssion in this proceeding.
The notice that was served on parties on May 29, 2001
established that the Conmission determined this matter
appropriate for a brief adjudicative proceedi ng pursuant
to RCW 34. 05. 482 and WAC 480- 09-500(1).

Today's date is July 6, 2001. This hearing
i s being conducted at the Commi ssion's headquarters in
O ynpia, Washington. This matter is being heard

pursuant to due and proper notice to all interested
persons. At this tinme, we will take appearances for the
record.

MR, THOMPSON: |'m Jonat han Thonpson,

Assi stant Attorney General, representing Conmm ssion
Staff. Would you like nme to give nmy address and that
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i nformati on?

JUDCGE BERG  Yes, please

MR, THOWMPSON:. My address is 1400 South
Evergreen Park Drive Southwest, P.O Box 40128, O ynpia,
Washi ngton 98504, and ny tel ephone nunber is (360)
664- 1225.

JUDGE BERG At this tinme, are there any
ot her parties who wish to enter an appearance?

Let the record reflect that there are no
ot her parties present.

The purpose of this brief adjudicative
proceeding is to address the failure of registered
t el ecomruni cati ons conpanies to pay their regulatory fee
and/or file their annual report as required by
Washi ngton statute and Conmmi ssion rule. A brief
adj udi cative proceeding by its very nature is intended
to be less formal than a regul ar contested adjudicative
proceedi ng.

And at this point, we will turn to Conm ssion
Staff and have Staff make any oral comments it may wi sh
to make at this tinme. | will take note that parties
have previously had the opportunity to file witten
statenments and responses to witten statenments.
Conmi ssion Staff in support of its conplaint filed
decl arations and supporting docunentary evi dence for
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each of the 54 companies originally named in the notice.

M . Johnston.

MR, JOHNSTON: Yes, sir.

JUDGE BERG Why don't you go ahead and for
the record introduce yourself and your title at the
Conmi ssi on.

MR, JOHNSTON: M nane is Robert Johnston,

last nane is spelled J-OH NS T-ON |'ma conpliance
speci alist in business practice investigations group of
t he Conmi ssion. | have worked for the Comm ssion for 23

years in different positions, this position the |ast two
years.

Briefly, the way | see it, this proceeding is
we're coning to request the revocation of registrations
of tel econmunications conpanies generally that have been
nonresponsi ve to Conmi ssion requirenents.

A brief coverage of the rules. RCWO08.04.080
states that every public service conpany shall annually
furni sh the Conmi ssion with a report in such formas the
Conmi ssion may require and that such reports shall be
filed on such date as required by the rule. And the
rul e, WAC 480-120-033, states that this annual report of
| ocal and conpetitive tel ecomruni cati ons conpani es shal
be filed with the Comri ssion no |ater than May 1 of the
succeedi ng year. RCW80.24.010 states that every public
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servi ce conpany subject to regulation by the Comm ssion
shall pay a regulatory fee and that the fee shall in no
case be | ess than $1.

Now we conme to WAC 480-121-060 all ows the
Conmi ssion to revoke a registration after hearing for
good cause. Good cause includes failure to file an
annual report, pay regulatory fees, or maintain correct
contact information including current address and
t el ephone nunber.

Now t he Conmi ssion Staff undertook this
project to make current the records of
t el ecomrmuni cati ons conpanies that were registered with
t he Conmmi ssion to do business in the state of
Washi ngton, and Staff identified initially 54 conpanies
whi ch we have the docunents today that were involved in
this hearing. They were identified because nobst or al
of the conpanies failed to respond to Comm ssion
reporting and regulatory fee requirenents for one or
nore years. The test year in each of these statenents
is 1999.

The Commi ssion has no current address or
t el ephone nunber for nobst or all of these conpanies, and
it's believed that nany of these conpani es nmay have gone
out of business or noved without informng the
Commi ssion or providing forwarding addresses. | led a



00006

group consisting of a total of six staff nenbers, and
our goal was to determine the status of these conpanies.
If the conpanies could not be | ocated or woul d not
respond and conply with Comm ssion requirenents, our
responsibility was to gather information to be used at
this proceeding.

The nethods we used. First, Staff verified
Conmi ssion records | ocated both at the records center
and in financial services to verify that the conpany had
neither filed annual reports nor paid regulatory fees.
Staff searched various secretaries of states records
available on the Internet. If the conpany was
i ncor porated, what we found, nost records showed that
t hese conpani es were inactive, that they had not kept
their corporate registration current and in Washi ngton
We did look at other states, the ones that they were a
domicile in, |ooked at various secretary states offices.
W weren't able to look at all of them It was just a
sanpling. W found basically the same information, that
t hey were inactive.

On sone of them we searched the Internet.
We | ooked at the Internet yell ow pages, in sone cases
the white pages, to check for these conpanies or in sone
cases the officers of the conpanies to see, and we
checked in their last known donicile, geographic
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| ocations. We were able to find very few listings of

t he conpanies to indicate they were even active in that
area, and the ones that we did find either had the sanme
informati on that we had in our official records, or if
it was different, such as a tel ephone nunber, we
attenpted to call that nunber and were unsuccessful at
contacting any of these conpanies in that fashion too.

Once these steps were conpl eted, Staff
conpl eted the declarations for each conpany that are
i ncluded and attached any supporting docunentation that
was available. As for trying to contact them
additionally, first, mailings of these proceedi hgs were
sent to the | ast known address, and the address was the
address that was in our records center. Also a copy of
the mailing was sent to the listed service agents for
each conpany. Mostly these service agents were obtai ned
through the secretary of state's office for the
corporate registrations.

JUDGE BERG Was that a certified mailing to
t he regi stered agent?

MR, JOHNSTON: Yes, it was certified to both
parties, a total of 54 conpanies, | believe we sent out
91 certified mailings. Several of themdid not have
service agents, those that were domiciled in Washi ngton
or conpani es that were not corporations and we didn't
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have that information. The mailings included the
hearing notice and a request for cancel ati on of
registration. We got back by far the majority of the
mai | i ngs cane back as undeliverable, no |onger at that
addr ess.

In regard to responses, one conpany conpl eted
and returned the request for cancellation, and that
conpany can be removed fromthis proceeding. The nane
of the conpany that returned their request for
cancel lation is Preferred/ Telecom Inc. The records
center has processed this request and cancel ed them
One ot her conpany received the mailing and conplied by
subm tting annual report and regulatory fees and can
al so be removed fromthis proceeding. This conpany is
Centel of Washington, Inc. And those are the only two
responses we received back fromthe conpani es.

We al so received one or two letters from
service agents that had nmade attenpts and sent us back a
letter that says, we have nmade all the attenpts we can
and we're returning this, we couldn't find them either
And one of those was fromthe conmpany that requested the
cancellation. So at this tine, Staff is requesting the
remai ni ng 52 tel econmuni cati ons conpani es' registrations
be revoked for failure to conply with the Conmi ssion
requi renents.
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1 JUDGE BERG  Thank you very much for your

2 presentation, M. Johnston.

3 At this time, the Commission will take this
4 matter under advisenent and will issue an order in due
5 course.

6 Are there any other matters that relate to

7 this case that you wish to raise at this tine,

8 M. Thonpson?

9 MR, THOWMPSON: No, | don't have anything to
10 add. That was very thorough by M. Johnston.

11 JUDCGE BERG All right, then at this tinme, we
12 will be adjourned.

13 (Hearing adjourned at 10:20 a.m)






