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Bench Request No. &

For Pacific Power & Light Commpany (Pacific Power or Company):
pany )

1.

In Mr. Link’s rebuttal testimony, he asserts that Staff's presentation of the
consultants’ forecasts is inaccurate because Staff presents two of the three
prices in real dollars, not nominal dollars." On page 13, line 14, Mr. Link
provides a corrected average nominal levelized price of the three consultants’
forecasts. Please document how this average nominal levelized price was
calculated, including but not limited to:

(a) The name of each consultant;
(b) The date each consultant provided the forecast used in the average;
{c) The levelized price associated with each forecast;

(d) The calculation that the company made to convert the forecast from real to
nominal dollars, if any; and

(e) The spreadsheet or supporting documents used to compute the average.

Please provide all the dates that Company received natural gas price forecasts
from these consultants, or any other consultants, in 2013. Please provide a
narrative explaining why the consultants provide the Company forecasts on
this schedule.

if the Company supplied the three consultant’s forecasts listed on page 13,
line 14 in real or levelized form to a party or parties in a response to a data
request in this proceeding, please provide that data request response.

Pacific Power’s Respense to Bench Reguest No. 6

1.

This information 1s contained in Confidential Attachment ALJ Bench Request
6-1 named “Figure 2 — CONF .xlsx,” which was provided as a confidential
work paper for the Rebuttal Testimony of Company witness, Rick T. Link, on
April 7, 2016. This file shows how the corrected average nominal levelized
price of the three consultants’ forecasts was calculated, shows how the
average nominal levelized price was calculated, and includes the name of each
consultant. The date each consultant provided ifs forecast is as follows:

-]

IHS CERA (CERA) = August 23, 2013
PIRA Energy Group (PIRA) = September 4, 2013
Wood Mackenzie = May 22, 2013

®

@

' Link, Exhibit RTL-11CT at 13:1-7.
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Please also refer to the Company’s response to WUTC Data Request 92, dated
February 10, 2016, provided herewith as Attachment ALJ Bench Request 6-2
and Confidential Attachment ALJ Bench Request 6-3. This response
provided the consultants’ forecast data the Company used to calculate
corrected nominal levelized prices. Specifically, the Company used the
following files provided within Confidential Attachment WUTC 92 to
calculate the corrected average nominal levelized price of the three
consultants’ forecasts:

» CERA Monthly Gas Briefing outlook Redacted tables -
_August 2013 (2013 _09).xlsx

e ForecastPrices LT nominal 2013 09
04 Redacted PIRA (2013 09 OFPC).csv

e nags Itv_price outlook spring 2013 Redacted WM (2013 06 and 09
OFPC).xls

The Company did not have to convert the CERA forecast from real to nominal
doliars. Washington Utilities and Transportation Commission (WUTC) Staff
used nominal price data from the CERA price forecast in its calculation.

The Company did not have to convert the PIRA forecast from real to nominal
dollars. PIRA provided its forecast in both real and nominal dollars. The
Company used the nominal price forecast as provided by PIRA, which was
per MMBtu

The Company converted the Wood Mackenzie forecast from real to a nominal
levelized price o per MMBtu as follows, using data in the confidential
file named

“nags ltv_oprice outlook spring 2013 Redacted WM (2013 06 and 09 OF
PC).x1s” provided in the Company’s response to WUTC Data Request 92:

e In the worksheet named “Basis (real),” the Company added the values in
cells B241:B255 to the values in C241:C255 to arrive at real prices for the
Opal market,

e The Company multiplied the calculated real prices at the Opal market by
the CPI inflator data provided by Wood Mackenzie in the worksheet
named “Economic Assumptions,” cells F28:F42.

Staff testimony JBT-1CT also referenced real forward price curves from other
sources, which the Company converted to nominal forward price curves using
an annual inflation rate of 1.9 percent. These calculations are contzained in
Confidential Attachment ALJ Bench Request 6-4 named “Figure 3 —
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o

CONF .xlsx,” which was provided as a confidential work paper for the
Rebuttal Testimony of Company witness, Rick T. Link, on April 7, 2016.

In 2013, PacifiCorp subscribed to three third-party forecasting services —
CERA, PIRA, and Wood Mackenzie.

e In 2013, the Company received long-term natural gas price forecasts from
CERA on a monthly basis. The exact date of the monthly release varies,
but forecasts were issued toward the end of each month.

o PIRA regularly issues two (spring / fall) long-term natural gas price
forecasts per year, but produces interim forecasts when fundamentals
warrant. Based on a review of its files, the Company received notification
of five long-term forecasts in 2013: February 23, 2013, September 4,
2013, October 12, 2013, November 12, 2013, and December 11, 2013.

e  Wood Mackenzie issued two long-term natural gas price forecast updates
and two “no-carbon” scenarios in 2013: North American Gas Fall 2012
No-Carbon Case [Feb 5, 2013]; North American Gas Long-Term View:
Spring 2013 [May 10, 2013}, North American Gas Spring 2013 No-
Carbon Case [August 2013]; and North American Gas Long-term View.
Fall 2013 [October 22, 2013].

Each consultant establishes its own schedule for issuing natural gas price
forecasts. The Company is one of many subscribers to each of these services,
and does not control when the consultant forecast updates are issued. Each of
the forecast providers offer short-term (approximately two years forward)
forecast updates. As noted above, CERA provides monthly long-term forecast
updates. PIRA regularly produced biannual long-term natural gas price
forecasts in the fall and spring; however, PIRA issued interim forecast updates
as warranted, in its sole discretion. Wood Mackenzie also produces biannual
long-term forecasts in the spring and fall.

Please refer to the Company’s response to WUTC Data Request 92; provided
herewith as Attachment ALJ Bench Request 6-2 and Confidential Attachment
ALJ Bench Request 6-3.

Please refer to the Company’s response to item 1 above. The Company
provided forecast information with its response to WUTC Data Request 92 on
February 10, 2016. In WUTC Data Request 92, the Company provided the
Wood Mackenzie spring 2013 forecast in real 2012 dollars, labeled as such,
also provided Wood Mackenzie’s published deflators for converting to
nominal dollars. The Company provided the PIRA forecast of September 4,
2013 in both nominal and real 2012 dollars, labeled accordingly. The
Company provided the CERA forecast of August 23, 2013, in nominal dollars,
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because that is how it was issued to the Company but also provided CERA’s
deflators for converting to real dollars.

Confidential information is provided subject to the terms and conditions of the
protective order in this proceeding.
PREPARER: Connie Clonch and Rick Link

SPONSOR: Rick Link



