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·1· · · · · · · · · · · BE IT REMEMBERED that on Monday, July

·2· ·14, 2025, via Zoom, at 9:00 a.m., before Christy

·3· ·Sheppard, Certified Court Reporter, CCR, RPR;

·4· · · · · · · · · · · WHEREUPON, the following proceedings

·5· ·were had, to wit:

·6

·7· · · · · · · · · · · · ·<<<<<< >>>>>>

·8

·9· · · · · · · · · · ·JUDGE HUGHES:· Good morning.· We are

10· ·here today for a settlement hearing in Docket UT-240951.

11· ·This case is captioned In the Matter of the joint

12· ·application with Northwest Fiber Holdco, LLC and BCE

13· ·Holding Corporation for an order approving the transfer

14· ·of control of Ziply Fiber Northwest, LLC to BCE Holding

15· ·Corporation.

16· · · ·This is a case involving a transfer of property

17· ·pursuant to RCW Chapter 80.12, and Washington

18· ·Administrative Code 480-145.

19· · · ·Put in simple terms, Ziply Fiber has asked that we

20· ·approve a sale to BCE Holding Corporation, the parent

21· ·company, Bell Canada.

22· · · ·My name is Administrative Law Judge Bijan Hughes.

23· ·I'm joined by Administrative Law Judge Jessica

24· ·Kruszewski.

25· · · ·We will be presiding over this matter.· The



·1· ·commissioners won't be joining us.· This is going to be

·2· ·the only initial order following the hearing.

·3· · · ·Let's start by taking appearances, beginning with

·4· ·Ziply.

·5· · · · · · · · · · ·MR. TRINCHERO:· Thank you, Your Honor.

·6· ·Sorry I'm getting a little feedback here.· Is that

·7· ·better?

·8· · · ·Mark Trinchero from Davis Wright Tremaine on behalf

·9· ·of Northwest Fiber Holdco, LLC.

10· · · · · · · · · · ·JUDGE HUGHES:· Thank you.· Welcome.

11· ·Staff?

12· · · · · · · · · · ·MR. ROBERSON· Good morning, Judge

13· ·Hughes, and, Judge Kruszewski.· My name is Jeff Roberson.

14· ·I'm an AAG representing Staff.

15· · · · · · · · · · ·JUDGE HUGHES:· BCE?

16· · · · · · · · · · ·MR. DEL NERO:· This is Matt Del Nero

17· ·from Covington, counsel to BCE.· My colleagues, Corey

18· ·Walker and Conor Kanan, are from the company from Bell

19· ·Canada.· We have Mark Graham and David Krause.

20· · · · · · · · · · ·JUDGE HUGHES:· Very good.· Welcome.

21· ·And Public Counsel?

22· · · · · · · · · · ·MR. ROBINSON:· Good morning, Tad

23· ·Robinson here, Assistant Attorney General on behalf

24· ·public counsel.

25· · · · · · · · · · ·JUDGE HUGHES:· Did I forget anybody?



·1· · · ·Okay.· Road map.· Let's talk about our plans for

·2· ·this hearing, hopefully short.

·3· · · ·First, we are going to touch on the admission of

·4· ·prefiled exhibits and testimony.· There's one thing we

·5· ·are going to discuss on that.

·6· · · ·I will then allow a time for brief opening

·7· ·statements on the settlement, limited to ten minutes

·8· ·each.· I haven't gone -- I assume there's no

·9· ·cross-examination because no one said anything, so if

10· ·there were that would be the point in which we would do

11· ·that.

12· · · ·If needed, and I don't think it will be, we will

13· ·take a break for lunch.· I want to remind the parties

14· ·again to keep their microphones muted unless they are

15· ·speaking, and also only use the video for those portions

16· ·of the hearing where they have a speaking role.

17· · · ·Thank you.· Are there any questions before we turn

18· ·to admission of exhibits?· Seeing none, we are going to

19· ·move on.

20· · · ·To address the exhibits, I fielded a call last week

21· ·from the company, and I apologize for not catching it

22· ·then.· You have difficult WACs to discuss over the phone,

23· ·Washington Administrative Code provisions.

24· · · ·I did catch a few technical issues and want to ask

25· ·parties how you want to proceed.



·1· · · ·I'm not going pin site the WACs here, but the three

·2· ·issues are one, the filings aren't marked highly

·3· ·confidential or labeled using the exhibit numbering

·4· ·system.

·5· · · ·Two, the exhibits aren't uploaded as individual

·6· ·documents, so I believe one of the testimonies has an

·7· ·exhibit at the end, and the two other exhibits are in a

·8· ·separate document, but they are the same PDF.

·9· · · ·And then three, the top right corner of the

10· ·documents, it's the same issue with the exhibit numbering

11· ·name and the markings.

12· · · ·I didn't see this as worth holding up the settlement

13· ·for, so I can either have the company resubmit the

14· ·exhibits, or in economy of efforts, I can just describe

15· ·which documents are which in the exhibit list, and then

16· ·attach it to the initial order so there's a clear record.

17· · · ·I don't particularly care which, but I would like to

18· ·hear the parties' thoughts in admitting the exhibits, so

19· ·I would like to start with the company.

20· · · · · · · · · · ·MR. TRINCHERO:· Thank you, Your honor.

21· ·Yes, I recommend that we refile the exhibits that are not

22· ·properly marked, and we can have that done by tomorrow.

23· · · · · · · · · · ·JUDGE HUGHES:· Okay.· So we are going

24· ·to have separate documents and they are going to have the

25· ·right labeling?



·1· · · · · · · · · · ·MR. TRINCHERO:· The numbering wasn't

·2· ·correct in the exhibit list.· If you go one, two, three,

·3· ·there should be two ones.

·4· · · · · · · · · · ·JUDGE HUGHES:· And feel free to reach

·5· ·out to the records center.· It's a complicated plan, so

·6· ·no harm there.· But any -- Public Counsel, any thoughts

·7· ·on this?· It's a complicate plan, so no harm there.

·8· · · · · · · · · · ·MR. TRINCHERO:· Public Counsel doesn't

·9· ·have any objection proceeding today without the exhibits

10· ·filed.· ·I think that post filing submission corrects any

11· ·error, and there's no prejudice to any party.· We have no

12· ·objection to proceeding today.

13· · · · · · · · · · ·JUDGE HUGHES:· And Staff?

14· · · · · · · · · · ·MR. ROBERSON:· Our thoughts are the

15· ·same as Public Counsel.

16· · · · · · · · · · ·JUDGE HUGHES:· Okay.· Do all the

17· ·parties stipulate that the filed documents labeled

18· ·correctly, presuming they are substantively the same,

19· ·should be admitted per stipulation?

20· · · · · · · · · · ·MR. TRINCHERO:· Yes, Your Honor.

21· · · · · · · · · · ·MR. ROBINSON:· Staff will stipulate.

22· · · · · · · · · · ·JUDGE HUGHES:· Very good.· So there

23· ·are no objections to the admission of those records when

24· ·they come in.

25· · · ·We will move to opening statements, if any, starting



·1· ·with Staff.

·2· · · · · · · · · · ·MR. ROBERSON:· Good morning, Judge

·3· ·Hughes, Judge Kruszewski.· We are here this morning

·4· ·because the joint applicants, which is Northwest Fiber

·5· ·Holdco and Bell Cana- -- or BCE Holdings Corporation

·6· ·filed an application pursuant to RCW 80.120 to transfer

·7· ·ownership of Ziply Fiber northwest, which is an incumbent

·8· ·local carrier prior to the deregulation of the telecom

·9· ·industry in 1996.

10· · · ·The Commission in WAC 480.143.170 set out the

11· ·standard for when it will grant such an application,

12· ·effectively when the applicant shows that doing so is in

13· ·the public interest.· A long line of Commission cases say

14· ·that this kind of transaction is in the public interest

15· ·when it does no harm to the company's rate payers.

16· · · ·What's before the Commission this morning is the

17· ·settlement that would resolve all issues between Staff

18· ·add the joint applicant.· That settlement would allow the

19· ·transfer of control with a set of conditions.

20· · · ·The Commission has said that it will approve this

21· ·settlement when doing so is lawful, and the public

22· ·interest then supported by adequate records.

23· · · ·Here, given the nature of the transaction at issue

24· ·and what the Commission is looking at, those first few

25· ·prongs essentially class it a one.· You are just looking



·1· ·at whether or not this in the public interest, which you

·2· ·measure by whether or not the transfer under the

·3· ·settlement with the conditions result in no harm to rate

·4· ·payers.

·5· · · ·Now the joint applicants, in their application,

·6· ·their petition, set out, you know, their plans to keep

·7· ·management in place, basically the company running much

·8· ·the same way that it has since it's existed, but plans

·9· ·change.

10· · · ·Sometimes what we intend at a given moment is not

11· ·what ultimately happens.· Staff had to look at this

12· ·transaction with the lens of, you know, if something does

13· ·change, what conditions can be put on the transaction in

14· ·order to ensure that there are no harms to rate payers.

15· · · ·And the parties agreed on a lengthy set of

16· ·conditions that Staff submits, do exactly that.· Those

17· ·conditions deal with reporting, things like, you know,

18· ·the number of techs and customer representatives Ziply is

19· ·employing, so the Commission can make sure that service

20· ·quality is degrading.· Satisfaction quality reporting,

21· ·automatic credits for lengthy outages, which it's not a

22· ·major issue, but it is the one issue that Staff

23· ·identified in Ziply service quality data, so when the

24· ·credit automatically given is greater than that's

25· ·required by the WAC, the companies agreed to provide that



·1· ·kind of credit to customers in order to incent service

·2· ·restoration.

·3· · · ·There are also provisions dealing with financial

·4· ·commitments that are intended to make sure that Ziply

·5· ·continues to deploy broadband at basically the rate that

·6· ·it's doing now, and that it will maintain its copper and

·7· ·fiber networks.

·8· · · ·There are provisions that are intended to ensure

·9· ·that there are no changes in service -- or in Staff

10· ·service level for prices for one year, so that the

11· ·Commission can have some comfort that prices are not

12· ·going to go up, you know, in the near term as a result of

13· ·this transaction.

14· · · ·There are other provisions, reporting provisions,

15· ·wholesale commitments, in order to make sure that the

16· ·company is abiding by its wholesale agreement, resource,

17· ·conservation, things like that.

18· · · ·All told, Staff submits that this package of

19· ·settlement conditions ensures that there are no harms to

20· ·ratepayers, and it recommends that the Commission approve

21· ·it without any additional conditions.· Thank you.

22· · · · · · · · · · ·JUDGE HUGHES:· Thank you, Mr.

23· ·Roberson.

24· · · ·Does the company have anything -- or Ziply and Bell

25· ·Canada have got Staff, or if you guys wanted to go at the



·1· ·same time.· Mr. Trinchero, please proceed.

·2· · · · · · · · · · ·MR. TRINCHERO:· Thank you.· I would

·3· ·like to echo what Counsel for Staff just said.· The

·4· ·application, although I would like to be direct testimony

·5· ·and then exhibits in support of the application for what

·6· ·Counsel for Staff just said.

·7· · · ·The application, along with the direct testimony and

·8· ·exhibits in support of the application, we believe shows

·9· ·that the transaction would cause no harm, nevertheless,

10· ·in order to expedite approval in this matter, the

11· ·companies entered into settlement negotiations with

12· ·Commission Staff and with Public Counsel, and we believe

13· ·we have reached a settlement agreement that provides

14· ·additional guarantees for the Commission, with

15· ·enforceable provisions that ensure that, in fact, the

16· ·transaction will cause no harm to Ziply's customers.

17· · · ·And with that, I would turn it over to my

18· ·co-counsel, Matt Del Nero.

19· · · · · · · · · · ·MR. DEL NERO:· Thank you.· We would

20· ·merely be repeating what Mr. Trinchero just said in terms

21· ·of our support for the settlement and moving forward

22· ·expeditiously.· Bell Canada and BCE Holding are eager to

23· ·complete the transaction.· BCE Holding -- are eager to

24· ·complete the transaction and bring its benefits to the

25· ·people in the state of Washington.



·1· · · · · · · · · · ·JUDGE HUGHES:· Good morning, Your

·2· ·Honor.· We are in the business of transitioning Universal

·3· ·Service from copper wire, which is one of the dominant

·4· ·form of telecommunications, copper wire, which is the

·5· ·dominant form of telescoping that was built in large part

·6· ·by copper wire, which was the dominant form of

·7· ·telecommunications that was built, in large part, by a

·8· ·federal grant, under the promise that companies that

·9· ·built those networks would maintain them until they were

10· ·no longer needed, until they were replaced by universal

11· ·service, and that's a different format.· That's primarily

12· ·broadband through fiber optic cables.· Public Counsel has

13· ·reviewed or participate in the settlement negotiations

14· ·and reviewed the transaction.

15· · · ·We don't have any objection to the settlement.· We

16· ·think that it probably meets the standard for no harm to

17· ·customers.· We are not joining the settlement.· We are

18· ·kind of maintaining a watchful eye on the maintenance of

19· ·the copper wire that is in place now.· We are encouraged

20· ·greatly by the commitment from the company to the

21· ·continued investment in the expansion of fiber optic

22· ·cable in Washington state.· And we are also encouraged

23· ·remembered by the addition of a service quality

24· ·conditions for reporting, as well as for the automatic

25· ·credit to maintain support for copper wire service in



·1· ·Washington state.

·2· · · ·We will continue to monitor their compliance with

·3· ·those conditions, and with service quality generally, but

·4· ·having participated in the settlement, we have no

·5· ·objection to this being entered by the Commission.

·6· · · · · · · · · · ·JUDGE HUGHES:· Okay.· Thank you.· That

·7· ·brings us to public comments.· I know we have a hearing

·8· ·coming up on Wednesday night, but Mr. O'Neil, has there

·9· ·been any other comments received in the document?

10· · · · · · · · · · ·MR. ROBINSON:· No, counsel has not

11· ·receive any documents on this document.· I don't now.  I

12· ·haven't had a chance to confer with staff to know if they

13· ·have, and I did have some conversations with Mr.

14· ·Trinchero about process going forward.· I mean, we can

15· ·address it at the public comment hearing as to when the

16· ·record should close.· I don't anticipate there being a

17· ·lot of comments, however.· I have received no indication

18· ·that there are a lot of comments or any really in this

19· ·case.

20· · · · · · · · · · ·JUDGE HUGHES:· I spoke with Staff

21· ·briefly and I want to say we are at three people signed

22· ·up for Wednesday as of last week, but who knows.

23· · · ·Okay.· Very good.· We can talk about how long the

24· ·record will be open at the public comment hearing on

25· ·Wednesday then.



·1· · · ·I'm going to assume -- I will just say it out load.

·2· ·We don't need any post hearing briefs on settlement, so

·3· ·does anyone object to that?

·4· · · · · · · · · · ·MULTIPLE VOICES:· No, Your Honor.· No

·5· ·objection.

·6· · · · · · · · · · ·JUDGE HUGHES:· Thank you.· I think we

·7· ·got this one.· I don't have any bench questions.· Judge

·8· ·Kruszweski, do you have any?

·9· · · · · · · · · · ·JUDGE KRUSZEWSKI:· No, I don't.

10· · · · · · · · · · ·JUDGE HUGHES:· Okay.· Very good.· Are

11· ·there any questions from the parties?

12· · · · · · · · · · ·MULTIPLE SPEAKERS:· Yes, Your Honor.

13· ·Yes, Your Honor.

14· · · · · · · · · · ·JUDGE HUGHES:· Okay.· Well I don't

15· ·have anything else on my script so we are going to issue

16· ·an order shortly.· I do appreciate the parties.· I will

17· ·say settling this and avoiding an evidentiary hearing in

18· ·the fall, which is looking quite busy for us, so this is

19· ·much appreciated and I will try to turn around the

20· ·initial order as quickly as possible.

21· · · ·And my understanding is the parties will waive the

22· ·administrative review period or something to that effect,

23· ·so I will note that in the order so that the filing you

24· ·would all make subsequently.· I understand time is of the

25· ·essence, so with all of that I believe we are adjourned.



·1· ·Thank you all for a nice, quick hearing.

·2· · · · · · · · · · ·MR. DEL NERO:· I'm sorry, Your Honor.

·3· ·I think we wanted to go a little deeper on this timing

·4· ·point.· Mark, do you want to speak to that?

·5· · · · · · · · · · ·MR. TRINCHERO:· I'm happy to speak to

·6· ·it.· As Mr. Robinson pointed out -- I'm sorry, as Mr.

·7· ·O'Neill pointed out, we have had some discussions both

·8· ·with Staff and with Public Counsel about potential waiver

·9· ·of a petition for administrative review of the initial

10· ·order.· It's my understanding that it is Public Counsel's

11· ·position that that is something that they would be

12· ·amenable to; however, they want to wait until the end of

13· ·the public comment hearing just to make sure there isn't

14· ·some issue that they have not anticipated, and that we

15· ·would then very soon thereafter file with the Commission

16· ·a notice that the parties are doing an all party waiver

17· ·of their rights to petition for administrative review of

18· ·the initial order.

19· · · · · · · · · · ·JUDGE HUGHES:· Thank you.

20· · · · · · · · · · ·MR. TRINCHERO:· Tad, did I get that

21· ·right?

22· · · · · · · · · · ·MR. ROBINSON:· Yes, that is correct.

23· ·Public Counsel doesn't have an intent to file any kind of

24· ·an administrative appeal from this, but we would prefer

25· ·that we make that decision after the public comment



·1· ·hearing to be sure that the people we represent, or the

·2· ·interests of people we represent are fully expressed

·3· ·prior to us making that decision.

·4· · · · · · · · · · ·JUDGE HUGHES:· Okay.· That sounds

·5· ·reasonable.· I will ask one more time, and I will pause

·6· ·longer, are there any other issues we need to address?

·7· · · · · · · · · · ·MR. DEL NERO:· Apologies, Your Honor,

·8· ·Matt Del Nero BCE Holding.· Just continuing on the timing

·9· ·front, just so you are aware and everyone is aware we are

10· ·receiving -- we have heard from the FCC that they are

11· ·approving the transaction today, so that order will be

12· ·out.

13· · · ·And the one remaining step needed to enable the

14· ·parties to close would be the approval from your body, so

15· ·we would obviously be grateful for expeditious treatment

16· ·just in the interest of being transparent and putting our

17· ·cards on the table, there is a hope by the parties to

18· ·close by the end of the month.· Because of how accounting

19· ·works it is better to close at the end of the month.· And

20· ·given the FCC approval, given the settlement, there's the

21· ·hope that this could all happen fairly quickly to enable

22· ·a close in the next two weeks.

23· · · · · · · · · · ·JUDGE HUGHES:· Okay.· I guess we will

24· ·see what the public comment hearing brings.· I think we

25· ·can turn that around.· I am caught up with my backlog, I



·1· ·think, or will be caught up on my backlog this week.

·2· ·Yeah, I will try to do that.· Again, I'm very grateful

·3· ·for not having to sit through a whole day of hearings.

·4· · · · · · · · · · ·MR. DEL NERO:· Thank you, Your Honor.

·5· ·I appreciate that consideration.

·6· · · · · · · · · · ·JUDGE HUGHES: You are very welcome.

·7· ·Any other questions, concerns, or thoughts?· Seeing some

·8· ·head shakes okay.· This time, for real, we are adjourned.

·9· ·Thank you.· We are off the record.

10

11· · · · · · · · · · · · · ·(Proceedings adjourned

12· · · · · · · · · · · · · · at 9:22 a.m.)
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·1· ·STATE OF WASHINGTON )· · I, Christy Sheppard, CCR, RPR,
· · · · · · · · · · · · ·) ss a certified court reporter
·2· ·County of Pierce· · )· · in the State of Washington, do
· · · · · · · · · · · · · · · hereby certify:
·3

·4
· · · · · That the foregoing WUTC Hearing was taken before me and
·5· ·completed on July 14, 2025, and thereafter was transcribed
· · ·under my direction; that the transcript is a full, true and
·6· ·complete transcript of the proceedings;

·7· · · · That I am not a relative, employee, attorney or counsel
· · ·of any party to this action or relative or employee of any
·8· ·such attorney or counsel and that I am not financially
· · ·interested in the said action or the outcome thereof;
·9
· · · · · That I am herewith providing the said transcript and
10· ·promptly delivering the same Administrative Law Judge Bijan
· · ·Hughes.
11
· · · · · IN WITNESS WHEREOF, I have hereunto set my signature on
12· ·July 22, 2025.
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· · · · · · · · · · · · · · · ·/s/Christy Sheppard, CCR, RPR
17· · · · · · · · · · · · · · ·Certified Court Reporter No. 1932
· · · · · · · · · · · · · · · ·(Certification expires 05/06/26.)
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 1                      BE IT REMEMBERED that on Monday, July

 2   14, 2025, via Zoom, at 9:00 a.m., before Christy

 3   Sheppard, Certified Court Reporter, CCR, RPR;

 4                      WHEREUPON, the following proceedings

 5   were had, to wit:

 6

 7                         <<<<<< >>>>>>

 8

 9                     JUDGE HUGHES:  Good morning.  We are

10   here today for a settlement hearing in Docket UT-240951.

11   This case is captioned In the Matter of the joint

12   application with Northwest Fiber Holdco, LLC and BCE

13   Holding Corporation for an order approving the transfer

14   of control of Ziply Fiber Northwest, LLC to BCE Holding

15   Corporation.

16       This is a case involving a transfer of property

17   pursuant to RCW Chapter 80.12, and Washington

18   Administrative Code 480-145.

19       Put in simple terms, Ziply Fiber has asked that we

20   approve a sale to BCE Holding Corporation, the parent

21   company, Bell Canada.

22       My name is Administrative Law Judge Bijan Hughes.

23   I'm joined by Administrative Law Judge Jessica

24   Kruszewski.

25       We will be presiding over this matter.  The
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 1   commissioners won't be joining us.  This is going to be

 2   the only initial order following the hearing.

 3       Let's start by taking appearances, beginning with

 4   Ziply.

 5                     MR. TRINCHERO:  Thank you, Your Honor.

 6   Sorry I'm getting a little feedback here.  Is that

 7   better?

 8       Mark Trinchero from Davis Wright Tremaine on behalf

 9   of Northwest Fiber Holdco, LLC.

10                     JUDGE HUGHES:  Thank you.  Welcome.

11   Staff?

12                     MR. ROBERSON  Good morning, Judge

13   Hughes, and, Judge Kruszewski.  My name is Jeff Roberson.

14   I'm an AAG representing Staff.

15                     JUDGE HUGHES:  BCE?

16                     MR. DEL NERO:  This is Matt Del Nero

17   from Covington, counsel to BCE.  My colleagues, Corey

18   Walker and Conor Kanan, are from the company from Bell

19   Canada.  We have Mark Graham and David Krause.

20                     JUDGE HUGHES:  Very good.  Welcome.

21   And Public Counsel?

22                     MR. ROBINSON:  Good morning, Tad

23   Robinson here, Assistant Attorney General on behalf

24   public counsel.

25                     JUDGE HUGHES:  Did I forget anybody?
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 1       Okay.  Road map.  Let's talk about our plans for

 2   this hearing, hopefully short.

 3       First, we are going to touch on the admission of

 4   prefiled exhibits and testimony.  There's one thing we

 5   are going to discuss on that.

 6       I will then allow a time for brief opening

 7   statements on the settlement, limited to ten minutes

 8   each.  I haven't gone -- I assume there's no

 9   cross-examination because no one said anything, so if

10   there were that would be the point in which we would do

11   that.

12       If needed, and I don't think it will be, we will

13   take a break for lunch.  I want to remind the parties

14   again to keep their microphones muted unless they are

15   speaking, and also only use the video for those portions

16   of the hearing where they have a speaking role.

17       Thank you.  Are there any questions before we turn

18   to admission of exhibits?  Seeing none, we are going to

19   move on.

20       To address the exhibits, I fielded a call last week

21   from the company, and I apologize for not catching it

22   then.  You have difficult WACs to discuss over the phone,

23   Washington Administrative Code provisions.

24       I did catch a few technical issues and want to ask

25   parties how you want to proceed.
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 1       I'm not going pin site the WACs here, but the three

 2   issues are one, the filings aren't marked highly

 3   confidential or labeled using the exhibit numbering

 4   system.

 5       Two, the exhibits aren't uploaded as individual

 6   documents, so I believe one of the testimonies has an

 7   exhibit at the end, and the two other exhibits are in a

 8   separate document, but they are the same PDF.

 9       And then three, the top right corner of the

10   documents, it's the same issue with the exhibit numbering

11   name and the markings.

12       I didn't see this as worth holding up the settlement

13   for, so I can either have the company resubmit the

14   exhibits, or in economy of efforts, I can just describe

15   which documents are which in the exhibit list, and then

16   attach it to the initial order so there's a clear record.

17       I don't particularly care which, but I would like to

18   hear the parties' thoughts in admitting the exhibits, so

19   I would like to start with the company.

20                     MR. TRINCHERO:  Thank you, Your honor.

21   Yes, I recommend that we refile the exhibits that are not

22   properly marked, and we can have that done by tomorrow.

23                     JUDGE HUGHES:  Okay.  So we are going

24   to have separate documents and they are going to have the

25   right labeling?
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 1                     MR. TRINCHERO:  The numbering wasn't

 2   correct in the exhibit list.  If you go one, two, three,

 3   there should be two ones.

 4                     JUDGE HUGHES:  And feel free to reach

 5   out to the records center.  It's a complicated plan, so

 6   no harm there.  But any -- Public Counsel, any thoughts

 7   on this?  It's a complicate plan, so no harm there.

 8                     MR. TRINCHERO:  Public Counsel doesn't

 9   have any objection proceeding today without the exhibits

10   filed.   I think that post filing submission corrects any

11   error, and there's no prejudice to any party.  We have no

12   objection to proceeding today.

13                     JUDGE HUGHES:  And Staff?

14                     MR. ROBERSON:  Our thoughts are the

15   same as Public Counsel.

16                     JUDGE HUGHES:  Okay.  Do all the

17   parties stipulate that the filed documents labeled

18   correctly, presuming they are substantively the same,

19   should be admitted per stipulation?

20                     MR. TRINCHERO:  Yes, Your Honor.

21                     MR. ROBINSON:  Staff will stipulate.

22                     JUDGE HUGHES:  Very good.  So there

23   are no objections to the admission of those records when

24   they come in.

25       We will move to opening statements, if any, starting
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 1   with Staff.

 2                     MR. ROBERSON:  Good morning, Judge

 3   Hughes, Judge Kruszewski.  We are here this morning

 4   because the joint applicants, which is Northwest Fiber

 5   Holdco and Bell Cana- -- or BCE Holdings Corporation

 6   filed an application pursuant to RCW 80.120 to transfer

 7   ownership of Ziply Fiber northwest, which is an incumbent

 8   local carrier prior to the deregulation of the telecom

 9   industry in 1996.

10       The Commission in WAC 480.143.170 set out the

11   standard for when it will grant such an application,

12   effectively when the applicant shows that doing so is in

13   the public interest.  A long line of Commission cases say

14   that this kind of transaction is in the public interest

15   when it does no harm to the company's rate payers.

16       What's before the Commission this morning is the

17   settlement that would resolve all issues between Staff

18   add the joint applicant.  That settlement would allow the

19   transfer of control with a set of conditions.

20       The Commission has said that it will approve this

21   settlement when doing so is lawful, and the public

22   interest then supported by adequate records.

23       Here, given the nature of the transaction at issue

24   and what the Commission is looking at, those first few

25   prongs essentially class it a one.  You are just looking
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 1   at whether or not this in the public interest, which you

 2   measure by whether or not the transfer under the

 3   settlement with the conditions result in no harm to rate

 4   payers.

 5       Now the joint applicants, in their application,

 6   their petition, set out, you know, their plans to keep

 7   management in place, basically the company running much

 8   the same way that it has since it's existed, but plans

 9   change.

10       Sometimes what we intend at a given moment is not

11   what ultimately happens.  Staff had to look at this

12   transaction with the lens of, you know, if something does

13   change, what conditions can be put on the transaction in

14   order to ensure that there are no harms to rate payers.

15       And the parties agreed on a lengthy set of

16   conditions that Staff submits, do exactly that.  Those

17   conditions deal with reporting, things like, you know,

18   the number of techs and customer representatives Ziply is

19   employing, so the Commission can make sure that service

20   quality is degrading.  Satisfaction quality reporting,

21   automatic credits for lengthy outages, which it's not a

22   major issue, but it is the one issue that Staff

23   identified in Ziply service quality data, so when the

24   credit automatically given is greater than that's

25   required by the WAC, the companies agreed to provide that

0010

 1   kind of credit to customers in order to incent service

 2   restoration.

 3       There are also provisions dealing with financial

 4   commitments that are intended to make sure that Ziply

 5   continues to deploy broadband at basically the rate that

 6   it's doing now, and that it will maintain its copper and

 7   fiber networks.

 8       There are provisions that are intended to ensure

 9   that there are no changes in service -- or in Staff

10   service level for prices for one year, so that the

11   Commission can have some comfort that prices are not

12   going to go up, you know, in the near term as a result of

13   this transaction.

14       There are other provisions, reporting provisions,

15   wholesale commitments, in order to make sure that the

16   company is abiding by its wholesale agreement, resource,

17   conservation, things like that.

18       All told, Staff submits that this package of

19   settlement conditions ensures that there are no harms to

20   ratepayers, and it recommends that the Commission approve

21   it without any additional conditions.  Thank you.

22                     JUDGE HUGHES:  Thank you, Mr.

23   Roberson.

24       Does the company have anything -- or Ziply and Bell

25   Canada have got Staff, or if you guys wanted to go at the

0011

 1   same time.  Mr. Trinchero, please proceed.

 2                     MR. TRINCHERO:  Thank you.  I would

 3   like to echo what Counsel for Staff just said.  The

 4   application, although I would like to be direct testimony

 5   and then exhibits in support of the application for what

 6   Counsel for Staff just said.

 7       The application, along with the direct testimony and

 8   exhibits in support of the application, we believe shows

 9   that the transaction would cause no harm, nevertheless,

10   in order to expedite approval in this matter, the

11   companies entered into settlement negotiations with

12   Commission Staff and with Public Counsel, and we believe

13   we have reached a settlement agreement that provides

14   additional guarantees for the Commission, with

15   enforceable provisions that ensure that, in fact, the

16   transaction will cause no harm to Ziply's customers.

17       And with that, I would turn it over to my

18   co-counsel, Matt Del Nero.

19                     MR. DEL NERO:  Thank you.  We would

20   merely be repeating what Mr. Trinchero just said in terms

21   of our support for the settlement and moving forward

22   expeditiously.  Bell Canada and BCE Holding are eager to

23   complete the transaction.  BCE Holding -- are eager to

24   complete the transaction and bring its benefits to the

25   people in the state of Washington.
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 1                     JUDGE HUGHES:  Good morning, Your

 2   Honor.  We are in the business of transitioning Universal

 3   Service from copper wire, which is one of the dominant

 4   form of telecommunications, copper wire, which is the

 5   dominant form of telescoping that was built in large part

 6   by copper wire, which was the dominant form of

 7   telecommunications that was built, in large part, by a

 8   federal grant, under the promise that companies that

 9   built those networks would maintain them until they were

10   no longer needed, until they were replaced by universal

11   service, and that's a different format.  That's primarily

12   broadband through fiber optic cables.  Public Counsel has

13   reviewed or participate in the settlement negotiations

14   and reviewed the transaction.

15       We don't have any objection to the settlement.  We

16   think that it probably meets the standard for no harm to

17   customers.  We are not joining the settlement.  We are

18   kind of maintaining a watchful eye on the maintenance of

19   the copper wire that is in place now.  We are encouraged

20   greatly by the commitment from the company to the

21   continued investment in the expansion of fiber optic

22   cable in Washington state.  And we are also encouraged

23   remembered by the addition of a service quality

24   conditions for reporting, as well as for the automatic

25   credit to maintain support for copper wire service in
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 1   Washington state.

 2       We will continue to monitor their compliance with

 3   those conditions, and with service quality generally, but

 4   having participated in the settlement, we have no

 5   objection to this being entered by the Commission.

 6                     JUDGE HUGHES:  Okay.  Thank you.  That

 7   brings us to public comments.  I know we have a hearing

 8   coming up on Wednesday night, but Mr. O'Neil, has there

 9   been any other comments received in the document?

10                     MR. ROBINSON:  No, counsel has not

11   receive any documents on this document.  I don't now.  I

12   haven't had a chance to confer with staff to know if they

13   have, and I did have some conversations with Mr.

14   Trinchero about process going forward.  I mean, we can

15   address it at the public comment hearing as to when the

16   record should close.  I don't anticipate there being a

17   lot of comments, however.  I have received no indication

18   that there are a lot of comments or any really in this

19   case.

20                     JUDGE HUGHES:  I spoke with Staff

21   briefly and I want to say we are at three people signed

22   up for Wednesday as of last week, but who knows.

23       Okay.  Very good.  We can talk about how long the

24   record will be open at the public comment hearing on

25   Wednesday then.
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 1       I'm going to assume -- I will just say it out load.

 2   We don't need any post hearing briefs on settlement, so

 3   does anyone object to that?

 4                     MULTIPLE VOICES:  No, Your Honor.  No

 5   objection.

 6                     JUDGE HUGHES:  Thank you.  I think we

 7   got this one.  I don't have any bench questions.  Judge

 8   Kruszweski, do you have any?

 9                     JUDGE KRUSZEWSKI:  No, I don't.

10                     JUDGE HUGHES:  Okay.  Very good.  Are

11   there any questions from the parties?

12                     MULTIPLE SPEAKERS:  Yes, Your Honor.

13   Yes, Your Honor.

14                     JUDGE HUGHES:  Okay.  Well I don't

15   have anything else on my script so we are going to issue

16   an order shortly.  I do appreciate the parties.  I will

17   say settling this and avoiding an evidentiary hearing in

18   the fall, which is looking quite busy for us, so this is

19   much appreciated and I will try to turn around the

20   initial order as quickly as possible.

21       And my understanding is the parties will waive the

22   administrative review period or something to that effect,

23   so I will note that in the order so that the filing you

24   would all make subsequently.  I understand time is of the

25   essence, so with all of that I believe we are adjourned.
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 1   Thank you all for a nice, quick hearing.

 2                     MR. DEL NERO:  I'm sorry, Your Honor.

 3   I think we wanted to go a little deeper on this timing

 4   point.  Mark, do you want to speak to that?

 5                     MR. TRINCHERO:  I'm happy to speak to

 6   it.  As Mr. Robinson pointed out -- I'm sorry, as Mr.

 7   O'Neill pointed out, we have had some discussions both

 8   with Staff and with Public Counsel about potential waiver

 9   of a petition for administrative review of the initial

10   order.  It's my understanding that it is Public Counsel's

11   position that that is something that they would be

12   amenable to; however, they want to wait until the end of

13   the public comment hearing just to make sure there isn't

14   some issue that they have not anticipated, and that we

15   would then very soon thereafter file with the Commission

16   a notice that the parties are doing an all party waiver

17   of their rights to petition for administrative review of

18   the initial order.

19                     JUDGE HUGHES:  Thank you.

20                     MR. TRINCHERO:  Tad, did I get that

21   right?

22                     MR. ROBINSON:  Yes, that is correct.

23   Public Counsel doesn't have an intent to file any kind of

24   an administrative appeal from this, but we would prefer

25   that we make that decision after the public comment
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 1   hearing to be sure that the people we represent, or the

 2   interests of people we represent are fully expressed

 3   prior to us making that decision.

 4                     JUDGE HUGHES:  Okay.  That sounds

 5   reasonable.  I will ask one more time, and I will pause

 6   longer, are there any other issues we need to address?

 7                     MR. DEL NERO:  Apologies, Your Honor,

 8   Matt Del Nero BCE Holding.  Just continuing on the timing

 9   front, just so you are aware and everyone is aware we are

10   receiving -- we have heard from the FCC that they are

11   approving the transaction today, so that order will be

12   out.

13       And the one remaining step needed to enable the

14   parties to close would be the approval from your body, so

15   we would obviously be grateful for expeditious treatment

16   just in the interest of being transparent and putting our

17   cards on the table, there is a hope by the parties to

18   close by the end of the month.  Because of how accounting

19   works it is better to close at the end of the month.  And

20   given the FCC approval, given the settlement, there's the

21   hope that this could all happen fairly quickly to enable

22   a close in the next two weeks.

23                     JUDGE HUGHES:  Okay.  I guess we will

24   see what the public comment hearing brings.  I think we

25   can turn that around.  I am caught up with my backlog, I
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 1   think, or will be caught up on my backlog this week.

 2   Yeah, I will try to do that.  Again, I'm very grateful

 3   for not having to sit through a whole day of hearings.

 4                     MR. DEL NERO:  Thank you, Your Honor.

 5   I appreciate that consideration.

 6                     JUDGE HUGHES: You are very welcome.

 7   Any other questions, concerns, or thoughts?  Seeing some

 8   head shakes okay.  This time, for real, we are adjourned.

 9   Thank you.  We are off the record.

10

11                           (Proceedings adjourned

12                            at 9:22 a.m.)
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 1   STATE OF WASHINGTON )    I, Christy Sheppard, CCR, RPR,

                         ) ss a certified court reporter

 2   County of Pierce    )    in the State of Washington, do

                              hereby certify:

 3

 4

          That the foregoing WUTC Hearing was taken before me and

 5   completed on July 14, 2025, and thereafter was transcribed

     under my direction; that the transcript is a full, true and

 6   complete transcript of the proceedings;

 7        That I am not a relative, employee, attorney or counsel

     of any party to this action or relative or employee of any

 8   such attorney or counsel and that I am not financially

     interested in the said action or the outcome thereof;

 9

          That I am herewith providing the said transcript and

10   promptly delivering the same Administrative Law Judge Bijan

     Hughes.

11

          IN WITNESS WHEREOF, I have hereunto set my signature on

12   July 22, 2025.
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16                             ________________________________

                               /s/Christy Sheppard, CCR, RPR

17                             Certified Court Reporter No. 1932

                               (Certification expires 05/06/26.)
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            1                         BE IT REMEMBERED that on Monday, July



            2      14, 2025, via Zoom, at 9:00 a.m., before Christy



            3      Sheppard, Certified Court Reporter, CCR, RPR;



            4                         WHEREUPON, the following proceedings



            5      were had, to wit:



            6



            7                            <<<<<< >>>>>>



            8



            9                        JUDGE HUGHES:  Good morning.  We are



           10      here today for a settlement hearing in Docket UT-240951.



           11      This case is captioned In the Matter of the joint



           12      application with Northwest Fiber Holdco, LLC and BCE



           13      Holding Corporation for an order approving the transfer



           14      of control of Ziply Fiber Northwest, LLC to BCE Holding



           15      Corporation.



           16          This is a case involving a transfer of property



           17      pursuant to RCW Chapter 80.12, and Washington



           18      Administrative Code 480-145.



           19          Put in simple terms, Ziply Fiber has asked that we



           20      approve a sale to BCE Holding Corporation, the parent



           21      company, Bell Canada.



           22          My name is Administrative Law Judge Bijan Hughes.



           23      I'm joined by Administrative Law Judge Jessica



           24      Kruszewski.



           25          We will be presiding over this matter.  The
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            1      commissioners won't be joining us.  This is going to be



            2      the only initial order following the hearing.



            3          Let's start by taking appearances, beginning with



            4      Ziply.



            5                        MR. TRINCHERO:  Thank you, Your Honor.



            6      Sorry I'm getting a little feedback here.  Is that



            7      better?



            8          Mark Trinchero from Davis Wright Tremaine on behalf



            9      of Northwest Fiber Holdco, LLC.



           10                        JUDGE HUGHES:  Thank you.  Welcome.



           11      Staff?



           12                        MR. ROBERSON  Good morning, Judge



           13      Hughes, and, Judge Kruszewski.  My name is Jeff Roberson.



           14      I'm an AAG representing Staff.



           15                        JUDGE HUGHES:  BCE?



           16                        MR. DEL NERO:  This is Matt Del Nero



           17      from Covington, counsel to BCE.  My colleagues, Corey



           18      Walker and Conor Kanan, are from the company from Bell



           19      Canada.  We have Mark Graham and David Krause.



           20                        JUDGE HUGHES:  Very good.  Welcome.



           21      And Public Counsel?



           22                        MR. ROBINSON:  Good morning, Tad



           23      Robinson here, Assistant Attorney General on behalf



           24      public counsel.



           25                        JUDGE HUGHES:  Did I forget anybody?
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            1          Okay.  Road map.  Let's talk about our plans for



            2      this hearing, hopefully short.



            3          First, we are going to touch on the admission of



            4      prefiled exhibits and testimony.  There's one thing we



            5      are going to discuss on that.



            6          I will then allow a time for brief opening



            7      statements on the settlement, limited to ten minutes



            8      each.  I haven't gone -- I assume there's no



            9      cross-examination because no one said anything, so if



           10      there were that would be the point in which we would do



           11      that.



           12          If needed, and I don't think it will be, we will



           13      take a break for lunch.  I want to remind the parties



           14      again to keep their microphones muted unless they are



           15      speaking, and also only use the video for those portions



           16      of the hearing where they have a speaking role.



           17          Thank you.  Are there any questions before we turn



           18      to admission of exhibits?  Seeing none, we are going to



           19      move on.



           20          To address the exhibits, I fielded a call last week



           21      from the company, and I apologize for not catching it



           22      then.  You have difficult WACs to discuss over the phone,



           23      Washington Administrative Code provisions.



           24          I did catch a few technical issues and want to ask



           25      parties how you want to proceed.
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            1          I'm not going pin site the WACs here, but the three



            2      issues are one, the filings aren't marked highly



            3      confidential or labeled using the exhibit numbering



            4      system.



            5          Two, the exhibits aren't uploaded as individual



            6      documents, so I believe one of the testimonies has an



            7      exhibit at the end, and the two other exhibits are in a



            8      separate document, but they are the same PDF.



            9          And then three, the top right corner of the



           10      documents, it's the same issue with the exhibit numbering



           11      name and the markings.



           12          I didn't see this as worth holding up the settlement



           13      for, so I can either have the company resubmit the



           14      exhibits, or in economy of efforts, I can just describe



           15      which documents are which in the exhibit list, and then



           16      attach it to the initial order so there's a clear record.



           17          I don't particularly care which, but I would like to



           18      hear the parties' thoughts in admitting the exhibits, so



           19      I would like to start with the company.



           20                        MR. TRINCHERO:  Thank you, Your honor.



           21      Yes, I recommend that we refile the exhibits that are not



           22      properly marked, and we can have that done by tomorrow.



           23                        JUDGE HUGHES:  Okay.  So we are going



           24      to have separate documents and they are going to have the



           25      right labeling?





                   Colloquy, Judge Hughes - July 14, 2025                   6

�                                   B&A Litigation Services







            1                        MR. TRINCHERO:  The numbering wasn't



            2      correct in the exhibit list.  If you go one, two, three,



            3      there should be two ones.



            4                        JUDGE HUGHES:  And feel free to reach



            5      out to the records center.  It's a complicated plan, so



            6      no harm there.  But any -- Public Counsel, any thoughts



            7      on this?  It's a complicate plan, so no harm there.



            8                        MR. TRINCHERO:  Public Counsel doesn't



            9      have any objection proceeding today without the exhibits



           10      filed.   I think that post filing submission corrects any



           11      error, and there's no prejudice to any party.  We have no



           12      objection to proceeding today.



           13                        JUDGE HUGHES:  And Staff?



           14                        MR. ROBERSON:  Our thoughts are the



           15      same as Public Counsel.



           16                        JUDGE HUGHES:  Okay.  Do all the



           17      parties stipulate that the filed documents labeled



           18      correctly, presuming they are substantively the same,



           19      should be admitted per stipulation?



           20                        MR. TRINCHERO:  Yes, Your Honor.



           21                        MR. ROBINSON:  Staff will stipulate.



           22                        JUDGE HUGHES:  Very good.  So there



           23      are no objections to the admission of those records when



           24      they come in.



           25          We will move to opening statements, if any, starting
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            1      with Staff.



            2                        MR. ROBERSON:  Good morning, Judge



            3      Hughes, Judge Kruszewski.  We are here this morning



            4      because the joint applicants, which is Northwest Fiber



            5      Holdco and Bell Cana- -- or BCE Holdings Corporation



            6      filed an application pursuant to RCW 80.120 to transfer



            7      ownership of Ziply Fiber northwest, which is an incumbent



            8      local carrier prior to the deregulation of the telecom



            9      industry in 1996.



           10          The Commission in WAC 480.143.170 set out the



           11      standard for when it will grant such an application,



           12      effectively when the applicant shows that doing so is in



           13      the public interest.  A long line of Commission cases say



           14      that this kind of transaction is in the public interest



           15      when it does no harm to the company's rate payers.



           16          What's before the Commission this morning is the



           17      settlement that would resolve all issues between Staff



           18      add the joint applicant.  That settlement would allow the



           19      transfer of control with a set of conditions.



           20          The Commission has said that it will approve this



           21      settlement when doing so is lawful, and the public



           22      interest then supported by adequate records.



           23          Here, given the nature of the transaction at issue



           24      and what the Commission is looking at, those first few



           25      prongs essentially class it a one.  You are just looking
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            1      at whether or not this in the public interest, which you



            2      measure by whether or not the transfer under the



            3      settlement with the conditions result in no harm to rate



            4      payers.



            5          Now the joint applicants, in their application,



            6      their petition, set out, you know, their plans to keep



            7      management in place, basically the company running much



            8      the same way that it has since it's existed, but plans



            9      change.



           10          Sometimes what we intend at a given moment is not



           11      what ultimately happens.  Staff had to look at this



           12      transaction with the lens of, you know, if something does



           13      change, what conditions can be put on the transaction in



           14      order to ensure that there are no harms to rate payers.



           15          And the parties agreed on a lengthy set of



           16      conditions that Staff submits, do exactly that.  Those



           17      conditions deal with reporting, things like, you know,



           18      the number of techs and customer representatives Ziply is



           19      employing, so the Commission can make sure that service



           20      quality is degrading.  Satisfaction quality reporting,



           21      automatic credits for lengthy outages, which it's not a



           22      major issue, but it is the one issue that Staff



           23      identified in Ziply service quality data, so when the



           24      credit automatically given is greater than that's



           25      required by the WAC, the companies agreed to provide that
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            1      kind of credit to customers in order to incent service



            2      restoration.



            3          There are also provisions dealing with financial



            4      commitments that are intended to make sure that Ziply



            5      continues to deploy broadband at basically the rate that



            6      it's doing now, and that it will maintain its copper and



            7      fiber networks.



            8          There are provisions that are intended to ensure



            9      that there are no changes in service -- or in Staff



           10      service level for prices for one year, so that the



           11      Commission can have some comfort that prices are not



           12      going to go up, you know, in the near term as a result of



           13      this transaction.



           14          There are other provisions, reporting provisions,



           15      wholesale commitments, in order to make sure that the



           16      company is abiding by its wholesale agreement, resource,



           17      conservation, things like that.



           18          All told, Staff submits that this package of



           19      settlement conditions ensures that there are no harms to



           20      ratepayers, and it recommends that the Commission approve



           21      it without any additional conditions.  Thank you.



           22                        JUDGE HUGHES:  Thank you, Mr.



           23      Roberson.



           24          Does the company have anything -- or Ziply and Bell



           25      Canada have got Staff, or if you guys wanted to go at the
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            1      same time.  Mr. Trinchero, please proceed.



            2                        MR. TRINCHERO:  Thank you.  I would



            3      like to echo what Counsel for Staff just said.  The



            4      application, although I would like to be direct testimony



            5      and then exhibits in support of the application for what



            6      Counsel for Staff just said.



            7          The application, along with the direct testimony and



            8      exhibits in support of the application, we believe shows



            9      that the transaction would cause no harm, nevertheless,



           10      in order to expedite approval in this matter, the



           11      companies entered into settlement negotiations with



           12      Commission Staff and with Public Counsel, and we believe



           13      we have reached a settlement agreement that provides



           14      additional guarantees for the Commission, with



           15      enforceable provisions that ensure that, in fact, the



           16      transaction will cause no harm to Ziply's customers.



           17          And with that, I would turn it over to my



           18      co-counsel, Matt Del Nero.



           19                        MR. DEL NERO:  Thank you.  We would



           20      merely be repeating what Mr. Trinchero just said in terms



           21      of our support for the settlement and moving forward



           22      expeditiously.  Bell Canada and BCE Holding are eager to



           23      complete the transaction.  BCE Holding -- are eager to



           24      complete the transaction and bring its benefits to the



           25      people in the state of Washington.
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            1                        JUDGE HUGHES:  Good morning, Your



            2      Honor.  We are in the business of transitioning Universal



            3      Service from copper wire, which is one of the dominant



            4      form of telecommunications, copper wire, which is the



            5      dominant form of telescoping that was built in large part



            6      by copper wire, which was the dominant form of



            7      telecommunications that was built, in large part, by a



            8      federal grant, under the promise that companies that



            9      built those networks would maintain them until they were



           10      no longer needed, until they were replaced by universal



           11      service, and that's a different format.  That's primarily



           12      broadband through fiber optic cables.  Public Counsel has



           13      reviewed or participate in the settlement negotiations



           14      and reviewed the transaction.



           15          We don't have any objection to the settlement.  We



           16      think that it probably meets the standard for no harm to



           17      customers.  We are not joining the settlement.  We are



           18      kind of maintaining a watchful eye on the maintenance of



           19      the copper wire that is in place now.  We are encouraged



           20      greatly by the commitment from the company to the



           21      continued investment in the expansion of fiber optic



           22      cable in Washington state.  And we are also encouraged



           23      remembered by the addition of a service quality



           24      conditions for reporting, as well as for the automatic



           25      credit to maintain support for copper wire service in
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            1      Washington state.



            2          We will continue to monitor their compliance with



            3      those conditions, and with service quality generally, but



            4      having participated in the settlement, we have no



            5      objection to this being entered by the Commission.



            6                        JUDGE HUGHES:  Okay.  Thank you.  That



            7      brings us to public comments.  I know we have a hearing



            8      coming up on Wednesday night, but Mr. O'Neil, has there



            9      been any other comments received in the document?



           10                        MR. ROBINSON:  No, counsel has not



           11      receive any documents on this document.  I don't now.  I



           12      haven't had a chance to confer with staff to know if they



           13      have, and I did have some conversations with Mr.



           14      Trinchero about process going forward.  I mean, we can



           15      address it at the public comment hearing as to when the



           16      record should close.  I don't anticipate there being a



           17      lot of comments, however.  I have received no indication



           18      that there are a lot of comments or any really in this



           19      case.



           20                        JUDGE HUGHES:  I spoke with Staff



           21      briefly and I want to say we are at three people signed



           22      up for Wednesday as of last week, but who knows.



           23          Okay.  Very good.  We can talk about how long the



           24      record will be open at the public comment hearing on



           25      Wednesday then.
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            1          I'm going to assume -- I will just say it out load.



            2      We don't need any post hearing briefs on settlement, so



            3      does anyone object to that?



            4                        MULTIPLE VOICES:  No, Your Honor.  No



            5      objection.



            6                        JUDGE HUGHES:  Thank you.  I think we



            7      got this one.  I don't have any bench questions.  Judge



            8      Kruszweski, do you have any?



            9                        JUDGE KRUSZEWSKI:  No, I don't.



           10                        JUDGE HUGHES:  Okay.  Very good.  Are



           11      there any questions from the parties?



           12                        MULTIPLE SPEAKERS:  Yes, Your Honor.



           13      Yes, Your Honor.



           14                        JUDGE HUGHES:  Okay.  Well I don't



           15      have anything else on my script so we are going to issue



           16      an order shortly.  I do appreciate the parties.  I will



           17      say settling this and avoiding an evidentiary hearing in



           18      the fall, which is looking quite busy for us, so this is



           19      much appreciated and I will try to turn around the



           20      initial order as quickly as possible.



           21          And my understanding is the parties will waive the



           22      administrative review period or something to that effect,



           23      so I will note that in the order so that the filing you



           24      would all make subsequently.  I understand time is of the



           25      essence, so with all of that I believe we are adjourned.
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            1      Thank you all for a nice, quick hearing.



            2                        MR. DEL NERO:  I'm sorry, Your Honor.



            3      I think we wanted to go a little deeper on this timing



            4      point.  Mark, do you want to speak to that?



            5                        MR. TRINCHERO:  I'm happy to speak to



            6      it.  As Mr. Robinson pointed out -- I'm sorry, as Mr.



            7      O'Neill pointed out, we have had some discussions both



            8      with Staff and with Public Counsel about potential waiver



            9      of a petition for administrative review of the initial



           10      order.  It's my understanding that it is Public Counsel's



           11      position that that is something that they would be



           12      amenable to; however, they want to wait until the end of



           13      the public comment hearing just to make sure there isn't



           14      some issue that they have not anticipated, and that we



           15      would then very soon thereafter file with the Commission



           16      a notice that the parties are doing an all party waiver



           17      of their rights to petition for administrative review of



           18      the initial order.



           19                        JUDGE HUGHES:  Thank you.



           20                        MR. TRINCHERO:  Tad, did I get that



           21      right?



           22                        MR. ROBINSON:  Yes, that is correct.



           23      Public Counsel doesn't have an intent to file any kind of



           24      an administrative appeal from this, but we would prefer



           25      that we make that decision after the public comment
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            1      hearing to be sure that the people we represent, or the



            2      interests of people we represent are fully expressed



            3      prior to us making that decision.



            4                        JUDGE HUGHES:  Okay.  That sounds



            5      reasonable.  I will ask one more time, and I will pause



            6      longer, are there any other issues we need to address?



            7                        MR. DEL NERO:  Apologies, Your Honor,



            8      Matt Del Nero BCE Holding.  Just continuing on the timing



            9      front, just so you are aware and everyone is aware we are



           10      receiving -- we have heard from the FCC that they are



           11      approving the transaction today, so that order will be



           12      out.



           13          And the one remaining step needed to enable the



           14      parties to close would be the approval from your body, so



           15      we would obviously be grateful for expeditious treatment



           16      just in the interest of being transparent and putting our



           17      cards on the table, there is a hope by the parties to



           18      close by the end of the month.  Because of how accounting



           19      works it is better to close at the end of the month.  And



           20      given the FCC approval, given the settlement, there's the



           21      hope that this could all happen fairly quickly to enable



           22      a close in the next two weeks.



           23                        JUDGE HUGHES:  Okay.  I guess we will



           24      see what the public comment hearing brings.  I think we



           25      can turn that around.  I am caught up with my backlog, I
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            1      think, or will be caught up on my backlog this week.



            2      Yeah, I will try to do that.  Again, I'm very grateful



            3      for not having to sit through a whole day of hearings.



            4                        MR. DEL NERO:  Thank you, Your Honor.



            5      I appreciate that consideration.



            6                        JUDGE HUGHES: You are very welcome.



            7      Any other questions, concerns, or thoughts?  Seeing some



            8      head shakes okay.  This time, for real, we are adjourned.



            9      Thank you.  We are off the record.



           10



           11                              (Proceedings adjourned



           12                               at 9:22 a.m.)
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