<010> Study Area Code 522426

<015> Study Area Name KALAMA TEL CO

<020> Program Year 2015

<030> Contact Name: Person USAC should contact

with questions about this data Rick vitzthum

<035> Contact Telephone Number: 3602642915 ext.
Number of the person identitied In data line <030>

<039> Contact Email Address:
Email ot the person identitied In data line <030>  rick@scattercreek.net

<100> Service Quallty Improvement Reporting fcormplete attached worksheet)
<200> Qutage Reporting {volce} complete attached worksheet}
<210> | < check bex If no outages to report

<300> Unfulfilled Service Requests (voice) ¢ I

<310> Detail on Attempts {voice)

<320> Unfulfilled Service Requests (broadband) ‘ 0

<330> Detail on Attempts (broadband)

<400> Number of Complaints per 1,000 customers {voice}

<410 Fixad 5.0

<420> Moblile

<430> Number of Complaints per 1,000 customers (broadband)

<440 Fixed 0.0

<450> Mobile 0.0

<tone Service Quality Standards & Consumer Protection Rules Compltance {check to indicate captification)
522426wasl0,pdf

<510> futtached descriptive document]

<600> Functionality in Emergency Situations {eheck to Indicate certification)
522426wa610.pdf

futtached deseriptive document)

<610>

<700> Company Price Offerin gs (VDiCE] fcomplete attached warksheet)
<710> Company Price Offerings {broadband) {eomplete attacked worksheet)
<800> Operating Companies and Affiliates X fcomplete attached worksheet]
<900> Tribal Land Offe rings ‘Y/N)? J {if yes, complete ettached workshieet]
<1000> Voice Services Rate Compaerability fcheck ta Indicate cartificatlon)

522426%al010. pdf

<1010 {attach descriptive document)
<1100> Terresitial Backhaul (Y/N)? @ @ fif fest, chedk tu Indizate cerliffeation}
<1110> {complete ottached workshest)
<1200= Terms and Condition for Lifeline Customers {romplete attached worksheet)

box when camplete)

(attach descriptive document}

L v v
v« I v
[ v 1~
v 1t v

Price Cap Carriers, Proceed to Price Cap Additicnal Documentation Worksheet

Including Rate-of-Return Carriers affilioted with Price Cap Local Exchange Carriers

<2000 {check to indicate certificotion)

<2005 {complete attached worksheet}
Rate of Return-Carriers, Proceed to ROR Additional Documentation Worksheat

<3000> Icheck to indicate certlfication)

<3005> {complate attached workshent}
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<010>  Study Area Code 522426

<015>  Study Area Name KALAMA TEL (O
<020>  Program Year 2015
<030> Contact Name - Person USAC should contact regarding this data Rick vitzthum

<D35>  Contact Telephone Number - Number of person identified 1n data line <Q30> 3502842915 axt.

<039>  Contact Fmall Address - Emall Address of person ldentified in data line <030>  rick@scattercreek.net

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALE:

Certification of Officer as to the Accuracy of the Data Reparted for the Annual Reporting for CAF or L] Recipients

I certify that | am an officer of the reporting carrier; my responsibilitles include ensuring the accuracy of the annual reperting requirements for universal service support
recipients; and, to the best of my knowledge, the Information reported on this ferm and in any attachments is accurate.

Name of Reporting Carrier;  ¥ALAMA TEL CO

CERTIFIED OWLINE Date 06727/2014

Signature of Authorized Officer:

Printed name of Authorized Officer: R0k Vitzthum

Title or pasition of Authorized Officar; Ctiief Financial Officer

Telephone number of Authorized Officer; 3692642515 ext.

Stucly Area Cade of Reporting Carrier: 522426 Filing Due Date for this form; 97/01/2014

Parsans willfully making falsa staterments on this form can be punished by fine or forfelture under the Communications Act of 1934, 47 U.S.C, §§ 502, 503{h}, or fine or Imprlsanment
under Title 18 of the United States Code, 18 U,5,C, § 1001,




Attachments
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Kalama Telephone Company
FCC Form 481 (July 2014), Line 112
Five-Year Service Quality Improvement Plan
pursuant to 47 C.F.R. § 54.313(a)(1) Per Instructions
for Completing FCC Form 481

The five year plan that is set out below is the company's projection of what will occur over the
course of the next five years. The plan may be affected by any number of factors, One such factoris the
availability of financing on reasonable terms and conditions for the projects that are described in the
five year plan. Another is the availability of materials and supplies. Plans are also subject to obtaining
building or construction permits, in some cases rights-of-way, and other factors. The company has no
control over the permitting process. Nor can the company be certain that rights-of-way will be available
on reasonable terms and conditions. Other factors outside of the control of the company may also
affect the five year plan. For example, severe weather, accidents or earthquakes are items that may
affect the priority for projects listed in the five year plan. If, for example, severe weather damages
existing facilities, it may be necessary for the company tc refurbish or rebuild existing facilities rather
than continue or engage in a project listed in the five year plan. The foregoing list of factors which can
affect the five year plan is meant to be illustrative and is not exhaustive. It should also be noted that the
projects are not listed In any order of priority. Priority will be determined on a case-by-case basis, Asa
result, there is no set time-line for a particular project, although it Is currently anticipated that each
listed project will be undertaken during the five years covered by the plan. With those caveats, the five
year plan represents the company's current, reasonable estimate of the projects it will undertake as
described in the five year plan.
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Kalama Telephone Company
FCC Form 481 (July 2014), Line 510
Description of Processes and Procedures to Ensure
Compliance with Service Quality Standards and
Consumer Protection Rules Per Instructions
for Completing FCC Form 481

This document details the processes and procedures that Kalama Telephone
Company (the “Company) follows to ensure compliance with service quality standards
and consumer protections rules as set forth in the Instructions for Completing FCC Form
481.

For service quality standards that are affected by plant issues, the Company
engincers and installs its plant and other facilities in such a way as to ensure, to the
greatest extent possible, compliance with service quality standards that exist at the time
that the plant and facilities are constructed. Plant is angmented, upgraded and/or
reconfigured as service needs evolve.

In addition, Company employees are periodically briefed on issues involving
setvice quality standards and consumer protection rules. In particular, if any set of issues
appear to be prevalent, employecs are given briefings on how to handle such issues. An
example is the call completion problems that haye arisen over the last several years and
the customer calls that are generated as a result. Although this is not a service quality
problem caused by the Company, it does affect customers of the Company and, therefor,
deserves the attention of the Company employees.

The Company also periodically reviews its operating procedures to be sure that
those operating procedures are in compliance with service quality standards and that the
operating procedures are not in violation of consumer protection rules. If questions arise,
legal counsel is sought as needed.

If a complaint pertaining to the Company’s compliance with service quality
standards or consumer protection rules is received by the Company, the complaint is
promptly investigated, the matter tracked and any corrective action noted. This process
ensures that issued involved in the matter ave addressed and corrections made, if needed.
Tt should be noted that the Company has received no customer complaints in the past five
years regarding service quality standards or consumer protection rules as they relate to
the scrvice offered by the Company other than call completion issues, which, as noted
above, are not caused by the Company.




Kalama Telephone Company
FCC Form 481 (July 2014), Line 610
Statement Describing Ability to Function
in Emergency Situations Per Instructions
for Completing FCC Form 481

At line 600 of FCC Form 481, Kalama Telephone Company (the “Company”)
certified that it is able to function in emergency situations as set forth in 47 C.F.R §
54.202(a)(2). This means that the Company has a reasonable amount of back-up power
to ensure functionality without an external source, is able to reroute traffic around
damaged facilities, and is capable of managing traffic spikes resulting from emergency
situations. This statement describes how the Company is prepared to provide continued
service in an emergency situation.

The Company has back-up batteries that provide service for its central office
during a commercial power outage, with the capacity to function for at least cight hours.
Tn addition, there is a natural gas powered generator available which can operate as long
as the natural gas supply is not interrupted. The generator will also operate with propane
in case the natural gas supply is interrupted. The generator automatically starts during
any power outage ot spike in commercial power that powers the central office and
business office. Further, the Company hes propane generators installed at all but two of
its remote sites. The two remote sites that do not have an install generator are supplied
with a portable generator in case of a power outage.

The Company has route tedundancy and diversity for interexchange access
service, E-911 trunking and SS7 signaling circuits.

The Company’s outside plant is primarity buried and, thus, protected from most
weather events. The Company’s ceniral office switch capacity is engineered to
accommodate traffic spikes, and its interexchange facilities also have the capacity to .
provide additional circuits for interexchange carriers should the need arise.

Tn the case of isolated groups of customers that may suffer damage due to a cable
cut, the Company maintains sufficient staff and other resources to be able o put
customers back in service in a very short amount of time. The Company’s emergency
service equipment is located within its exchange and requires very little time to dispatch.




Kalama Telephone Company
FCC Form 481 (July 2014), Line 1223
Voice Services Comparability Report

for Completing FCC Form 481

Pursuant to 47 C.ER. § 54.313 (a) (10 ) Katama Telephone Company (Kalama) is in compliance
with the requirement that voice services is no more than two standard deviations above the
national average urban rate for voice service of $46.96 as specified in Public Notice DA 14-384
issued on March 20, 2014, Kalama’s current total local end-user rate! of $14.00 (which
inctudes a local fee of $14.00, no mandated state fees and no mandatory extended area service
charges) is not above the standard deviation as specified in the USF/ICC Transformation Order. *

| Local End User Rate as defined in USF/ICC Transformation Order 26 FCC Red at 17751, Para. 238

2 [JSF/ICC Transformation Order, 26 FCC Red at 17694, Para. 84 (footnote included) “The standard deviation is a
measure of dispersion. The sample standard deviation is the square root of the sample variance. The sample vatiance
is calculated as the sum of the squared deviations of the individual observations in the sample of data from the
sample average divided by the total number of observations in the sample minus one, In a normal distribution, about
68 percent of the observations lie within one standard deviation above and below the average and about 95 percent
of the observations lie within two standard deviations above and below the average.”




Kalama Telephone Company
FCC Form 481 {July 2014}, Line 1210 and
FCC Form 481 (July 2014}, Line 1221
Description of Terms & Conditions of Voice Telephony Lifeline Plans and
Description of Information describing the terrs and conditions of any veice
telephony service plans offered to Lifeline subscribers
WN U-1 Per Instructions for Completing FCC Form 481

FIFTH REVISION OF SHEET NO. 29
CANCELING FOURTH REVISION OF SHEET NO. 29

KALAMA TELEPHONE COMPANY

SCHEDULE NO. 6

WASHINGTON TELEPHONE ASSISTANCE PROGRAM

The Company participates in the Washington Telephone Assistance Program (“WTAP”), as (C)
provided in RCW 80.36.410 through 470, and Chapters 480-122 and 388-273 of the Washington
Administrative Code {collectively the “WTAP laws™), offers to eligible subscribers the WTAP and
applies to switched access lines within its exchange area the excise tax refated to the WTAP described
therein.

Subseribers eligible to participate in the WTAP, as well as certain subscribers eligible to
participate under rules of the Federal Communications Commission, may also be eligible for the Lifeline
service offering (“Lifeline service”) under Subpart E of Part 54 of Title 47, Code of Federal Regulations
(“CFR”). Within the service area for which the Company is designated as an “eligible
telecommunications carrier” pursuant to Subpart C of Part 54 of Title 47 CFR, the Company offers..
Lifeline serviceto qualifying low-income consumers. SR L

Lifeline service is a non-transferable retail local service offering that is available only to
qualifying low-income consumers and for which qualifying Jow-income consumers pay charges that have
been reduced in accordance with Subpart E of Part 54 of Title 47 CFR and, to the extent applicable, the.
WTAP laws. In addition, for “eligible residents of Triba! lands,” as defined in § 54,400 of Subpart Ewof -
Part 54 of Title 47 CFR, the Company's Lifeline service charges are further reduced in accordance with- -
Subpart E of Part 54 of Title 47 CFR. ' ' LT

The Company's offering of Lifeline service includes “tol] limitation” only in the form of “totl
blocking” (and not “toll control™), as those terms are defined in Subpart E of Part 54 of Title 47 CFR.
“Toll blocking” is available with respect to Company-provided Lifeline service at no Company charge to
the Company's subscriber to such Lifeline service.

On the issue date of this tariff sheet, “toll blocking” is defined in § 54.400 of Subpart E of Part 54
of Title 47 CFR, as “a service provided by an eligible telecommunications carrier that lets subscribers
elect not to allow the completion of cutgoing toll calls from their telecommunications channel,” “Tolf
blocking” does not necessarily result in the blocking of collect calls to the subscriber's telephone line or
the blocking of calls billed from another location to the subscriber’s telephone line. )

Issued: May 1, 2012 Effective: June 1,2012
Issued by: KALAMA TELEPHONE COMPANY

By:  Richard A. Finnigan Title: Attorney




WN U-1

FIRST REVISION OF SHEET NO. 29.1
CANCELING ORIGINAL SHEET NO. 29.1

KALAMA TELEPHONE COMPANY

SCHEDULE 6 (Continued)

WASHINGTON TELEPHONE ASSISTANCE PROGRAM (Continued)

If the service area for which the Company is designated as an “eligible telecommunications
carrier” pursuant to Subpart C of Part 54 of Title 47 CFR includes any “Tribal lands,” as that term is used
in § 54.413 of Subpart E of Part 54 of Title 47 CFR, then, with respect to such “Tribal lands,” the
Company also offers “Tribal Link Up,” as defined in § 54.413 of Subpart E of Part 54 of Title 47 CFR to
“ligible residents of Tribal lands,” as defined in § 54.400 of Subpart E of Part 54 of Title 47 CFR. Tribal
Link Up provides, under certain circumstances, (i) a reduction of the customary charge for commencing
telecommunications service and (ii) other benefits pertaining to such charge and to interest charges, if
any, that may apply thereto, all as specified more fully in Subpart E of Part 54 of Title 47 CFR.

The availability of the telephone assistance programs described in this schedule, or any of them,
to any.otherwise eligible subscriber or applicant may be subject to such subscribefor applicant granting
his or her written consent to disclosure and/or.transmission by the Company of certain information -

pertaining to that subscriber or applicant, including, but not necessarily limited to, his or her-name, other "¢ -

- gubseriber--or applicant-identifying information; the service address to which the retevant teléphone .

assistance program service is being applied for-and/oris being furnished, the specific assistance program -
in which the subscriber or applicant pasticipates.or has applied to participate, and the date or dates of such -

participation. or requested participation, all in accordance with the WTAP laws and/or Subpart’ E of Part
54 of Title 47 CFR. : o T o o

Issued: May 1,2012 Effective: June 1, 2012
Issued by: KALAMA TELEPHONE COMPANY

By:  Richard A. Finnigan ‘ Title:  Attorney

()
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Carrier ‘
Kalama Telephone Company has been the
local telephone company service in the Kalama
area since 1904. During the intervening years,
we have worked hard to build a telephone
systern that would provide high quality
telecommunications service to the communitiss
we serve, We have done this, notwithstanding
the higher cest of serving areas in the State
of Washinhgton and when few, if any, other
telephone companies are interested in serving
our communities.

We have served and intend to continue o serve
both residential and business customers In our
service area with advanced telecommunications
including internet access, high speed data
services, special caling features and voice mail.

The basic services offered by Kalama Telephona
Company are comprised of several companents.
At minimum, these include:

Services offered

Single party. volce grade acéess to the public
switched network, including an uniimited

R amount of local usage (basic grade of service)

tonthly Charge
Residence $14.00 Business $21.00

Dual tone multkrequency signaling or its
functional equivalent {i.e., tone diaiing]
No additional charge

Access to emergency 911 services

There is no additional charge by Kaiama
Telephone Company to end user customers for
the ability to access emergency 911 services, ***

Access {o operator service

There is no additional charge by Kalama
Telephone Company for the ability to call the
operator. However, the call may involve & charge
depending on the service requested and the rates
of the company whose cperator handies the call

Access to interexchange [Long Distance]
services
There is no addftional charge by Katama

“Telephone Company to end-user customers for

the ability to place and receive calls through fong
distance netwaerks of inter-exchange carriers that
offer service through our network, However, the
call may involve a charge from the interexchange
{long ﬁlstance} carrier depending on the type of
the call.

Access to directory assistance

There is no additiona! charge by Kalama
Telephone Comparnty to end user customers for
the ability to tall Directory Assistance. However,
the call may involve a Directory Assistance charge,
the amount of which depends on the area called
and the rates of the company whose operators
accessed.

.

Toll limitations service for qualifying
low-income customers

There is no additional charge by Kalama
Telephone Company to gualifying low income
consumers for toll blocking service, Qualifying
low-income customers are generally those
participating in the Lifeline program.

Lifeline and Link-Up Programs

_ Kalama Telephone Company participates in the

federal Lifeline and Link-up programs, as well as
the Washington Telephone Assistance Program
("WTAP"). Under these programs, Kalama
Telephone Company offers to qualifying fow-
ncome customers a discount off of the monthly
rate for basic residential exchange service and a
discount off of the nonrecurting charge to install
a basic residential exchange service fine. For
service on nondribal reservatfon lands, Kalama
Telephone Comparty current discounted monthly
rate for Lifeling residential service Is $8.00 while
the installation charge for such service may be
discounted Linder the Link-Up program and WTAP
by up to $60.00*. Additional discounts may apply
for service to qualifying fow-income customers on
tribal property. ‘

" *The charges set forth are subject to change,
.and in some instances are subject to change

without notice. Certain non-recuring charges
may also apply to installation or change of
service. **Applicable Federal, State, County and
municipal taxes and surcharges, including a
federally-mandated end user surcharge per line
are in addition to these amounts, *** Discounts
off of this rate are available to qualifying low-
income customers. ****State and County [axes
apply per line to fund the provisions of this
capability.

These services are available to all qualifying
subscribers of Kalama Telephione Compary. The
charges for these services are reflected each
month on aur normal telephone bill and may be
accompanied by charges for services provided by
Kalama Telephone Compary. The services fisted!
above are those that Kalarma Telephone Company
offers and rust advertise in order to be efigible
for federal support funds that are used to help
offset the high cost of serving rural areas and
bringing affordable telephone service to residents
and businesses in rural areas. Other services

are avallable by contacting Kalama Telephone
Company’s business office at 673-2755.




PAID ADVERTISEMENT

Kalama Telephone Company has been the local lefephone company
service in the Kalama aren smce 1904, During the intervening years, we
have worked hard 1o build a telephone system Ihat would provide high
quality telecommunications services 1o the commumities we serve. We
have done this notwithstanding the higher cost of serving rural areas i
the State of Washinglon and when few, if any, other {elephone companies
were inlerested in serving our communities.

We have served and intend to conkinue lo serve bolh residential and
buginess eustomers in our service area wilh advanced lelecommunication
services, including internel access, high speed data services, specinl calling
faatures and voice mail

The basic setvices offered by Kalama Telephone Coripany are comptised
of several components, Al a minimum, (kese include:

SERVICE OFFERLED: MONTHLY CHARGE*
Residence Business
$14.00% 1+ §21,00
Single parly, voice grade
access 1o the public
switched network,
including an unlimited
amount of local usage
(basic grade of service)

Dual tone multi-frequency
signaling or its functional

equivalent (i.e, tone No additional Charge
dialing)

Access 1o Thets is nc additicnal charge by Kalama
emergency 911 Telephone Company to end user customers for

the abilily to aceess emergency 911 services, ¥¥=*

Access to There is 10 additional charge by Kalama

aperater service Telephone Company for the ability to eall the
operaior, Howevet, the call may involve a charge
depending on the seryice requested and the rates
of the company whose operator handles the rall.

Access to interchange  There is no additionnl charge by Kalama

{long distance) Telephone Compay to end user customers for

services. the ability to place and receive calls throtigh long
distance networks of intevexchange ¢arriers that
offers services through our network. However,
the call may involved a charge from the
Interexchange (long distance) carrier depending
om the type of call.

Access to directory There s no additional charge by Kalama

assislance Telephone Company to end nser cuslomers for
the nhility to call Dircetory Assistance. Flowever,
the call may involve a Direciory Assistance
charge, the amount of which depends on the
ares called and the rates of the company whose
operators accessed.

Toli limitation ‘There is no additional charge by Kalama

service for qualifying Telephione Company tulqualifyi_ng low-incame

low-income customers customers for toil blocking service, Oralifying.
low-income customers are peneraily those
participating in the Lifetime progeam.

Lifeline Program Kalama Telephone Company participates in
the federal Lifeline program, as welt as the
Washington Telephone Assistance Program
W AP, Under these programs, Kalama
Telephone Compaay offers to qualifying low-
Income customers a discount off of the monthly
raie for basic residentiil exchaage service and a
discount off of the non-recurring charge (o install
a basic residential ¢rchange service line. For
service on nonlribal reservation jands, Kalama
Thlephonc Company’s curtent discounted
ronthly rate for residential service is $8.00.
Additional disounts may apply for service to
qualifying law-income ciistamers on iribal tands.

# The charges set forlh are subjeet to change, and in some instances are
subject to change without notice. Cerlain nen-recurring charges may
also apply Lo installation or change of service. ** Applicable Federal
State, County and municipal 1axes and surcharges, mcluding a federally
mandatcd end user surcharge per line, are in addition to these amounts.
#4% Discounts of this r1ate are available to qualifying low-income
congumers. #+ State and Country taxes apply per line to fund the
proviston Lo this eapability.

These services are available to all gualilying subscribers of Kalana
Telephone Company. The charges [ot these services are reflected cach
month ¢n our normal telephone bill, and may bs accompanied by charges
fot other services provided by Kalama Telephone Company, The services
listed above are those that are used Lo help offset the high cost of serving
rural areas and bringing affordable telephone service 1o Tesidents and
busiesses in rural areas. Other services are available by condacling
Kalama Telephone Company business office at §73-2755.

KALAMA TELEPHONE COMPANY

PAID ADVERTISEMENT




Kalama Telephone Company
FCC Form 481 (July 2014), Line 1222
Description of Details on the number of minutes
provided as part of the plan Per Instructions
for Completing FCC Form 481

Kalama Telephone Company only provides its lifeline customers a flat rate local service
which includes unlimited local and extended area service (EAS) calling.




Kalama Telephone Company
FCC Form 481 (July 2014), Line 1223
Description of Additional charges for toll calls,
and rates for each such plan Per Instructions
for Completing FCC Form 481

Kalama Telephone Company does not provide toll services directly to subscribers. Kalama
Telephone Company does provide its subscribers with access to toll providers (long distance
carriers). A lifeline subscribers may choose their own toll provider and are subject to the rates of

the selected toll provider.




According La the Paperverk Reduction Act of 1993, on ageney may nol <onduel or sponsor, and a petsen is not ey
OB cantrol nuthber for llus m!cm\aliun colluction is 0572-0031, The time required to complote thls information eolloetion is estimaied o average d hours per nisponse,
(Eatfigri ond il ibilgiing lho dalu nw;{a& ond géipleiling and. Mrm;ug chih:etim; Al i fuifin,

uired to respond lo, & cottection of infarmation unfuss 1t éfsplays o valid OME contm! muntker, The valid
mc]udm; the time for reviewing instructions,

fo ihe best of owr knowledge and belief.

hava been fulfilled in o3 material respects,

{Check ane of ths loltowing)

7] Allof the obilgations under the RUS joan documents

DATE

There has baan a default in the fullimant of the obligallons
utiter tha RUS loan documents, Sald defauli{s) istare
specifically desaribed in the Telecom Operating Repor

Gl

USDA-RUS This deso lii be hver By RUS 10 n'vn-sv yonr fingncied. ‘shiwartan, Yonr respanse Is required by 7 E8.0. 501 erveq.
and, subjedi ta ficderal Jmivs and reg, tegarding eongidenital infrs sill e dreated os confidentivl.
BORROGWER NAME
OPERATING REPORT FOR Kalama Telephcne Company
TELECOMMUNICATIONS BORROWERS
INSTRUCTICNS-Sibanit repor! to RUS wiihin 30 dagi afier cfose of the period., " RERIDC ENOING SORACNER DESIGNATION
For deialied insiryctlans, see RUS Bulfetin 1 744-2, Report it whole dollars anly. December, 2013  WADG44
C ERTIFICATION

We hereby ceriify that the entries in this repott are in vecordance with the accounls and other records of the system and reflect the staius af the sysiem

ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER X V11, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS NAVE BEEN OBTAINED FOR ALL POLICIES.

DURING THE PERIOD COVERED BY 'THIS REPORT PURSUANT 10 PARY 1788 OF TCFR CHAPTER XYIL

PART A BALANCE SHEET

ASSETS
CURRENT ASSETS
1. Cash and Equivalents _

" BALANCE
. PRIORYEAR ..

BALANGE

2, Cash-RUS Construction Fund
3. Affillates: '
lacem, Accounls Reoelvabls

A S B

b, Other Accounls, R Racelvahle

" ¢, Motes Receivabla
4. Non-Affletes;
5
a, Telacom, Accounis Recelvable
b, Other Accounls Recewable
o. Notes Recelvable

'6.. IMerest and Dividends Recalvable
8. Materia-R

latad,

[ 7, Materlal- Monregulaied
A Prepayments

8. Other Gurrent Assels

10, Tatal Gurrent Assets (1 Thiu 9}

]NONCURRENT ASSETS

‘H Invesimen! In Afltiated Companles
) a ‘Rural Developmem

" b, Nonral fevelopmen

12, _Qq_‘l_e_r Invesiments

_a. Rural Development

h. Monrural De\felopmeut

35 g s

13, Nonraguleled invasiments

4. Other Noncurrenl Asseta

6. Deforred Cherges

8. JUﬁédIEtIonal'tiifrerances‘. S

47, Total NoncurrentAsse : i
F?LANT, PROPERTY, AND EQU!PMENT
18, Telecom, Plantin-Service
19, Proparly Held for Fulura Use
20, Plant Under Conslruction
iz, PlanMdln, Ncmop1 Plant & Goadwlll

22, Less Accumula!ed Depreciation -
[23, Net Plant (18 thrin21less.22) ..
24, TOTAL ASSETS {10+17+23)

Total Equity =

END OF PERICD |. ..

LIABILITIES AND STOCKHOLDE_RS EQUITY

"BALANCE 'BALANGE

CURRENT EIABILITIES
25, Accounis Payeble

PRIORYEAR | END OF PERIOD

i it
il Rikaling

28, Motes Payabla

iiizisley. Advance Billings and Payments

78, Cuslomer Deposits

%9, Cumrent Mat. [T Debt . ..

36, Gurrant Mad; LT Debt

1, Current Max-Capital Leases

E-‘.‘!Z. Incama Taxes Accrued

93, Other Taxes Acgrited

14, Other Current Liskrlities

145, Total Current Liabilities (25 thri 34}

1.ONG-TERM DEBT
8. Funded Debt-RUS Notes

¥7. Funded Debi-RTB Noles

Isa\ Funded Dehl-FFA Notes

‘.’!9 Funded Debl-Other

340. Funded Debt-Rural Develop, Loan

%14, Premlum( scuur:l)onL."I‘Dehl

42, Reacquired Dont

3. Obllgalians Uider Gapllal Lassa. o

144, Adv,From Affllatar Companies,.. .

45, Other Long-Term Debt

46. ‘Total Long-Term Debit (36 thru 45]

_OTHER LIAB. & DEF, CRERITS
7, Other Long-Term Liabililles

48; Other Deferred Cradits

49. Other Jun‘sdlcllnnai bﬂferancas

50, Total Giher Liabiiies and Deferred cremm (47 o 49)

EQUITY
51; Cep, Slock Outsiand, & Subscribad

52. Addlional Paidn-Capita)
53, Treasury Stock

54, Membership and Cap, Cestificales

55, Qther Capital

i Palronage Cepllal Crédiis

7. Retalned B

gs ar Mar%’ps

5%, TOTAEL LIAEILITIES ANB 'EQUITY (35+4B+ED+EB)

35, 53% % of Total Assets

Page 1 of 6
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OPERATING REPCORT FOR

DA-RUS BORROWER DESIGNATION

WAOS44

TELECOMMUNICATIONS BORROWERS [PERICD ENDING

fNSTRUCT!ONS— See RUS Builfelin 1?44 -2

“1- December, 2013

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS

ITEM PRIOR YEAR

Local Network Services Revenues

Netwark Access Services Revanues

Long Distanca Ngh@tork' Services Ravanuas

N Ca,r,r]erBiinn_g and Collection Revenues

Miscellanegus Revenues . ..

,_,Uncoilectib[e Revenues.

. Net Operating Revenues (1 t.h.ru 5, [ess 8y

“Plant 8p

perations EXpense

Plant Nanspecific Oparatlons Expense (Excluding Deprecuailun & Amortlzatmn) B

" Depraclation Expense’

gy gy § i f - i 4
bl ok Tl ot it Eod Sul Pl Rl g S

Amortization Expensa

pricy
N

. Gustomer Qperatlons Expense

—
w

._Corporate Qperations Expense

-
-

Total Operating Expensos (3

thru 13)

—
izl

. Operating Income or Margins (7 less 14)

.
&

~ Other Operating Income and Expenaes

vy
™

State and Local Taxes

oy
b

Federal Income Taxes

=
o

Other Taxes

™
o

3. Total Operatlng Taxes (17+1B+191 -

»n
iy

. Net Operating 1 lnwme or Margl

ns (15+18- 20)

]
Mo

. Interast on Funded Debt

™
[]

. Intorast Expensg - Capital Leases

£s)
bad

Other Interest Expense

™~
k82

. Allowanee for Funds Used During Conatruction’

=
o

Total Fixed Charges {22+23+24- 25}

™
el

. Nonoperatlng Nat Income

b
€0

. Extraordinary ltems

F
f{=

. Jurisdictional Differences

(5]
=]

. Nonregulated Net Incame

-
Y

. Total Net Income or Margins

(254274 28+29+30-26)

]
]

Total Taxes Bagsed on Income |

T
o

. Retalned Earnings qr_Mar%[ns__Beglnﬂi_ng-of-Year .

T
oo

. Miscallaneous Credits Year-to-|

Date

Dividends Declared. (Common)..... .

Dividends Declsred (Prefarre

_ Othér Dabits Yeari

. Transfers i§ 'F"at'rd'ﬁag

pital

. Refalned Earnings or Margin:

s End-of-Period [LS'] +33+34} (35+36+3T+38)]

'Patronage Capital Beginning-o

-Yoar

. Transfers to Patronage Capital

3 Patronage Capltal Credits Retired

Patronage Capital End-of-Yaar {40+41-42)

Annual Debt Service Payments

. Cash Ratio {(14+20-10-11) / 7]

. Operating Accual Retio [(14+20+26) /7]

. TIER [(31+26) / 26}

. DSCR[(31+26+10+11) / 44]

THIS YEAR

Page 2 of 8
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USDA-RUS

OPERATING REPQRT FOR

TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - Sse RUS Bullelin 1744-2

: BORROWER DESIGNATION
WAOS44

{ PERIOD ENDED
Dacember, 2013

Payt C. SUBSCRIBER (A CCESS LINE), ROUTE MILE, & HYGH SPEED DATA INFORMATION

TORE RN SO LRATES e, 2. SUBSCRIBERS (ACCERS LINES) B ROUTE MILES . .

EXCHANGE e R4 T BUSINESS RESIDENTIAL TOTAL - TOT. FIBER
: {including fiber)

i - Bl NI 0 ) PR () RS N

Kalama 21,00} 14008 - 487 4,781 2,268

Mabiiaiireless : 1Y)

Route Mlleage

Outside Exchange

Area ]

Tatl e e 48T 1781 . 2,268

[tdo, Exchanges 4 '

REDACTED




USDA-RUS ‘BORROWER DESIGNATION

WAD544
OPERATING REPORT FOR :
TELECOMMUNICATIONS BORROWERS -| PERIOD ENDED
December, 2013

INSTRUCTIONS - Sea RUS Buffetln 1744-2

Part €, SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGTL SPEED DATA INFORMATION
, ' 4, BROADEAND SERVICE ' '

Datalts on Least Expenslve Broadband Service 7
EXCHANGE  FNo. Actess Lings |No Of Broadband|  Mumber OF doreed ¥ Advertised | Price Per Manth | Standalone/Pckp ~ Typa Of
wiih BB Subseribers Subscripers | Download Rate Upload Technology
avallable - (Kb;s) £ Rale(Rbps) E :
; YN TN (o VN JREN PO A SCNUNE. MCHON. EER S B N S :
Kalama 8,000 768 13,86} StandAlons DSt
Tolal .o i j§ .

REDACTED



" USDAROS
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

BORROWER DESIGNATION

WAO544

FERIGD EDING
December,

2013

INSTRUCTIONS- See RUS Bufatin 1744-2

l_‘Nu‘P'ImtEmplnyee: ’ 2. Mo, ﬂlllerltmpluyeus o

PART D. SYSTEM DATA

. Sqoars Wiiles Sorved 8

PART E. TOLL DATA

. Access Lines pec Square Mile ! 3, Subscriburs per Route Mile

TRy s D oadae]

{5 Fyres of Toll Betlements (Chedkone)
Interstate;

Intrastate:

D Average Schedule

D Average Scheduls

Casl Basis
Cost Basis

PART F. FUNDS INVESTED IN PLANT DURIN_G YEAR

1, RUS, RTH, & FFE Loan Funds Expended _

I2. Cther Long-Term Loan Funds Experided

3, Funds Expended Under RUS Inferim Approval

4, Other Short-Tarm Loan funds Expendad
. General Funds Expendad (Other than inlerim)

. Contribution [ Ald o Gonstruclion

I
E}. Salvaged Malerials
B

3. Gross Additions to Talacom, Plent {1 thu 7). ..

PAKRT G. INVESTMENTS IN AFFILIATED COMPANIES

GURRENT YEARDATA. . CUMULATIVE DATA
S Gumulative h ”Cumulali\-va
INVESTMENTS invastment Income/Loas Invesimant InzemelLoss Current
This Year This Year ToDale To Date Balanca
.. ; L - g fe) A fel I
1. Invesiment in Afflliated Commpanles - Rural Davelapment
2, Investment in Afflllaled Gompanies - Nentural Development 3
’ ) Page § of 6

REDACTED




USDA-RUS spnrﬁbWER DESIGNATION
QPERATING REPORT FOR WAO544

TELECOMMUNICATIONS BORROWERS mg@ ENDING
FrgsmEsr, 2013

PART H. CURRENT _DEPR?CiATiON RATES

Are corporntions dcprecml]un rates appmvcd by the regulatory autherity

~ with Jurlsdlohon over the pmvzsmn of telephane scmces? {Check one) YES _ ~NO
. EQUIPMENT CATEGORY _ DEPRECIATION RATE

1, Land and support assets - Motor Vehicles .. . . 16.00%
2. Land and support assets - Afroraft

3. Land and sup;io,rt assets - Special purpose vehicles .
4.__Land and support assets - Garage and othar work equiproent 18.00%}
5. _Land and support assets - Bulldings ' 4.00%
B. Land and supgort assels - Fumiture and Office squipment 15,008
7, Land and support assets Genearal purpose computers 25,008
5, Ceniral Office Switching - Digital B 2.00%
9, Cenlral Cffice Swltchlng Analog & Electro-mechanical

10, Central Office Switching - Operaior Systems .

11, Central Office Transmission - Radio Systems o
12. Central Office Transmission - Gircuit equipment 11.19%
13. Information crlgmatlonflerminatlon - Station apparatus

14, Information orugmatlonltermlnatuon . Customer prem|ses wlring

15. Information orlgination/termination - Large private branch exchanges

16. Information onglnatlon!terminatmn Publ[c telephene terminal equlpment

17. Information or[ginatlonltenmnatlon “Other termingl equioment b i S
18, Cable and wire facilities - Poles 7.55%
19. _Cable and wirs facilities - Aerial cabie - Metal 20.40%
20, Cable and wire facilities - Aerial cable - Fiber ,
21. Cable and wire facilities - Undergrouid cable - Metal 6.00%
2. Gable and wire facillties - Underaround cable - Fiber 5.00%
Jo3. Cable and wire facilities - Buried cable - Metal 6.00%
124, Cable and wire facilities ~ Buried cabie - Fiber 5.00%
25. Cable and wire facllities - Conduit systems 3.55%
26. Cable and wire acilities - Other S

‘Page 6of§




USDA-RUS . 'BORROWER DESIGNATION
WAOS44

OPERATING REPORT FOR

TELECOMMUNICATIONS BORROWERS "PERIOD ENDED

December, 2013

INSTRUCTIONS — Sae help in the online application.

FARTT— STATEMENT OF CASH FLOWS

1. Beginning Cash (Cash and Equlvalants plus RUS Censtruction Fund)
CASH FLOWS FROM OPERATING ACTIVITIES
2. Metincome
' _Adlustments to Reconcila Net Income to Net Cash Provided by Operaling Activities
3. Add: Depreciation N
4. Add: Amorfization
5. Other (Explain}
Depreviation and amortizatlon of other assets
Changss in Operafmg Assets and Uabmtres
6. Decraase/{increase) in Accounts Recsivable
1. Decrease!((ncrease) in Materials and inventory )
8.  Decreasel{incraase) in Prepayments and Deferred Charges )
9. Decrease/{Increase) in Other Current Assels
10. Increasal(Decrease} in Accounts Payable
. 11.  Increase/Decrease) in Advanca Billings & Paymants
12, Increasef(Decreass) In Other Current Liabiliies

. Net Cash Frovided/{Used) by Operations

CASH FLOWS FROM F]NANGING ACTIVITIES

14. * Decreasel{lncrease) in Notes Recaivable
15.  Increase/(Dacrease} In Notes Payable
18. Increase/(Decrease) in Customer Deposlts
17, Met Increase/{Decraass) in Long Term Debt (Including Current Maturitias)
18, Increase/(Decrease) In Other Llabllities & Daferrad Cradits
'~ 19. " Increase/(Decrease) in Capital Stock, Paid-in Capital, Membership and Capltal Certificates & Other Capital
20, Less: Payment of Dividends
b 21, Less Patronage Capital Credits Retired
22, Other (Explain)
23, _,H‘_.Net Cash Providedl(Used) by Financing Activitles™ 7

" CASH FLOWS FROM INVESTING ACTIVITIES

i Net Capltai Expenditures (Prcperty. Plant & Equlpment)

__Other Lopg-Term Investnents

.. Qther Noncure

It Asgals & Jurisdlcilr_)n_a" [ Differerces ’

“Other (Esplati)

Sea notes for explanatlon

Net:C sh Providedi(Llsedj by lnvestingActivltles T
29, 1 reaseﬂ_Decrease) in Cash ’

3.

Endlng ‘Cash

Revision Date 2010

REDACTED




USDA-RUS A "I BORRGWER DESIGNATION

OPERATING REPORT FOR WAOSH4
- TELECOMMUNICATIONS BORROWERS . e
INSTRUCTIONS - Ses RUS Bulletin 17442 | PERIGI ENDED

Decernber, 2013

NOTES TO THE, OPERATING REPORT FOR, TELECOMMUNICATIONS BORROWERS

Subscriber Broadband Part C. 4. column e inputted 768 Kbps for upload speed. However the actual
upload speed is 1 Mg, this option was not available on the fist.

REDACTED




USDA-RUS " THORROWER DESIGNATION

OPERATING REPORT FOR WAQ344
s LG OMMUNICATIONS BORROWERS —
TNSTRUCTIONS - See RES Bulletin 1744-2 PERIOD ENDED
December, 2013

CERTIFICATION LOAN DEFAULT NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS




Operating Report Checks - R
Borrower Name: Kalama Telephone Company o h S T Year 20157
Borrower 10; WADSB44 Period: Decembesr

Mortgage RatioChecks
Type Ch’k Key  Description

3 i
5 '

Report Run: 10:35:02 Mar 14, 2014 Page 1 of 2

REDACTED




Part B: Statements oﬂhcome and .Ret_ained'Earnin-gs or Margin';s'.
Type  GheckKey Description ' '

Report Run: 10:35:02 Mar 14, 2014 Pages 2 of 2
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