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Bench Request No. 17: 
Provide the expense impact (NOI) to natural gas operations of using the escalation rate calculated in response to Bench Request No. 16 in place of the three percent escalation rate used by Staff and Avista to escalate natural gas O&M expense. Please provide supporting workpapers in electronic spreadsheet format with all formulas and links intact.
RESPONSE:
Please see Bench_DR_17-Attachnent A for the Natural Gas Attrition Study results using the actual 2007-2014 growth escalation rate for O&M expenses of 3.5% annually shown in response to Bench Request No. 16.   
Table 1 below summarizes the impact calculated using the 3.5% annual growth rate for O&M expenses. 
[image: image1.emf]Table 1 (See Attachment A) - Using 3.5% annual O&M Growth Rate

Avista Rebuttal 

Revised Per 

BR-17 Net Difference Expense NOI

10,009 $             10,878 $         869 $                839 $          545 $        

Revenue Requirement


See Bench_DR_17-Attachnent B – for calculation of the Natural Gas Attrition Study results using the weighted growth rate of the actual 2007-2014 growth rate (3.5% annually) and the one-year change of 2013-2014 (1.34% annually) for O&M expenses, totaling 2.42% annually. 
	Staff & Avista

Rebuttal-As Filed
	Rate (1yr)
	Rate (2 yr)

	Rate (2013-2014)
	1.34%
	2.67%

	Company Direct 3%
	3.00%
	6.00%

	Average
	2.17%
	4.34%

	REVISED 

Per BR 17-Att B
	Rate (1yr)
	Rate (2 yr)

	Rate (2013-2014)
	1.34%
	2.67%

	Rate (2007-2014)
	3.50%
	7.00%

	Average
	2.42%
	4.84%


Table 2 below summarizes the impact calculated using the weighted average growth rate of 2.42% annually for O&M expenses. 

[image: image2.emf]Table 2 (See Attachment B) - Using 2.42% Weighted Average  O&M Growth Rate

Avista Rebuttal 

Revised Per BR-

17 Net Difference Expense NOI

10,009 $                10,171 $             162 $              157 $              102 $                

Revenue Requirement
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