EXHIBIT NO. __ (EMM-12HC)
DOCKET NO.UE-06__ /UG-06___

2006 PSE GENERAL RATE CASE
WITNESS: ERIC M. MARKELL

BEFORE THE
WASHINGTON UTILITIESAND TRANSPORTATION COMMISSION

WASHINGTON UTILITIESAND
TRANSPORTATION COMMISSION,

Complainant,

v Docket No. UE-06
' Docket No. UG-06

PUGET SOUND ENERGY, INC.,
Respondent.

ELEVENTH EXHIBIT (HIGHLY CONFIDENTIAL) TO THE
PREFILED DIRECT TESTIMONY OF
ERIC M. MARKELL
ON BEHALF OF PUGET SOUND ENERGY, INC.

REDACTED

VERSION

FEBRUARY 15, 2006



0
Exhibit No.  (EMM-12HC)[J

Page 1 of 18
PUGET SOUND ENERGY, INC.
: RECORD OF THE _.
BOARD AND OFFICERS’ STRATEGIC PLANNING RETREAT
SEPTEMBER 14, 2004

A strategic business planning retreat of the Puget Sound Energy (PSE) Board and Officers
was held at Alderbrook Resort in Union, Washington beginning at 8:30 am. on Tuesday,
September 14, 2004. In advance of the meeting, members of the Board and officers were
furnished materials reviewed at the retreat, a copy of which is filed with this record of the
meeting.

The following Directors were present:

D. P. Beighle
C. W. Bingham
P. J. Campbell
R. L. Dryden
S. E. Frank

T. Moriguchi
K. P. Mortimer
S. G. Narodick
S. P. Reynolds

The following PSE management employees were present:
D. P. Brady, Vice President Customer Service
P. K. Bussey, Vice President Regional and Public Affairs
M. Clements, Vice President Human Resources and Labor Relations
"T. A. DeBoer, Director Federal and Regional Affairs
D. E. Gaines, Vice President Finance and Treasurer
J. Harris, Vice President Regulatory and Government Affairs
L. Henry, Senior Vice President Energy Efficiency and Customer Services
M. Markell, Senior Vice President Energy Resources
L. O’Connor, Vice President and General Counsel

. Shirley, Director of Conservation

G. Ringel, Director Corporate Communications
.E
LA

M

K

J.

E

J.

H. G

J. M. Ryan, Vice President Risk Management and Strategic Planning
C

B.A.

P.M.

D

Valdman, Senior Vice President Finance and CFO
Wiegand, Vice President Project Development Contract Management
Waite, Director Investor Relations
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PSE BASE CASE

Mr. Reynolds then asked Mr. Valdman to give an overview of the process PSE had
undertaken to develop capital and operating budgets for 2005. Mr. Valdman explained
PSE considered the need to continue to invest in the safety and reliability of the electric
and gas systems, and to follow through on the resource acquisition strategy laid out in the
Least Cost Plan. The plan was described as a balanced plan, intended to support
continued investment in the gas and electrié distribution and transmission system, and
resource acquisition, while keeping rates low. Mr. Valdman concluded by giving an

overview of the financial community’s expectations of the Company.

STRATEGIC INVESTMENT OPPORTUNITIES DISCUSSION

Mr. Valdman then provided the Board with an overview of certain possible strategic

merger and acquisition matters.

WRAP UP AND CLOSING REMARKS
Mr. Reynolds concluded the meeting by reviewing PSE’s long term regulatory strategy,

long term resource plan and financial issues and opportunities. Mr. Reynolds advised the
Board that PSE must continue to invest in its infrastructure and ensure the safety and

reliability of the system, as well as low cost, quality service.

\-WXOW

. r L. O’Connor
A ng Secretary



kuzmj

Exhibit No. ___(EMM-12HC)
Page 2 of 18


[]

(EMM-12HC)[!

Exhibit No.

Page 3 of 18

vaﬂwﬁﬁ_ wo; ‘_!:mm



kuzmj

Exhibit No. ___(EMM-12HC)
Page 3 of 18


O

(EMM-12HC) [

Exhibit No.

Page 4 of 18

SHqiyx4

Sueld G00c

sanss| 90Inosay wia) BuoT

S9NSS| UolISINboy 82JN0SaY WIS JesN
syjuswaalby aseyoind Jamod *

1VINHO
sj09foid puIm



kuzmj

Exhibit No. ___(EMM-12HC)
Page 4 of 18


0

aAnadwod
s sdeysad 1nq ‘soinosal puim Buipes| eyy Jobuoj ON ¢
aarovaR sis0o Buisly  «

pIg uey} INdINo puIm SS8| SMoYs aouabijip eng

(MW 051 103 uonw IS ‘v !I

uoissiwsuel) Buipnjoxe esodoid 109 1sea

Exhibit No.  (EMM-12HC)[]

Page 5 of 18

A 05 1. 10 uonui il ¢

(au 4|) @pelbdn uoissiwsuel} 3Sd {0 Buiwi |
poddns euoibal Buimour)

v00gZ Joquisides paubis |10

8SIOH PIIM

Highly Confidential per
WAC 480-07-160

TVLINIAIINOD
ATHIOIH SI X04 NI LX3L



kuzmj

Exhibit No. ___(EMM-12HC)
Page 5 of 18


U

Exhibit No.

(EMM-12HC)[

Page 6 of 18

Highly Confidential per
WAC 480-07-160

TVILNAQIINOD
ATHOIH S XO8 NI 1X4L



kuzmj

Exhibit No. ___(EMM-12HC)
Page 6 of 18


(EMM-12HC)[

Exhibit No.
Page 7 of 18

O

Highly Confidential per
WAC 480-07-160

LLOVADA

Jspun pue papunj Ajiny

1onpoud

paJaAllep-walsAs ® yead-uo ‘padeys Ajjeuosess

e e

IVILNAAIANOD ﬁ@x_oﬂaxm mﬁ OH. Ow_m CQ“HQO ngw\‘mcgg

| Apnis Japun aJe sjuswalinbal
1PBa42 0] palejal S1S02 1gap paindwi jeuonippy

upauo jsod o} Anjigeur s,3Sd pue ysu Aedisjunod
1gep p 1£an_ SWOS YUM ]S0D pajenjeans mo| ¢

ATHOIH S1 X0 NI 1X3L



kuzmj

Exhibit No. ___(EMM-12HC)
Page 7 of 18


O

(EMM-12HC) [

Exhibit No.

Page 8 of 18

15 1300d @

ysiy Aiojenbay ¢
BAISUBIUI IpPBID ¢
YSu 8jel jeay Jowwng ¢
ajiejoA pue (mguwwygs) |enyisoo ybiH ¢
ser) ©
swisiueyosw Buleys pue y}su Xej [eJusWUoNIAUT - ¢
Buipjing wniyosuo) / Buusuued
a|npayos uononisuod pue bupuwied Buo ¢
SJUIRJISUOD UOISSIWISURI] / 9aisuaul fende)
yswalinbal snuaasl B|qelS / (NIGWW/SS 0$) 19N} 1S00 MOT
[e0D
S92I0YD 1s00-paxy ‘wuel-buol me4
yoddns sBujuiea oN -
81509 1gap paindui jo Aisaaodai Joj Bupnjew sjey
sysu Auediauno) /sjuswealinbai ypa1y ¢
svdd
Sipai) Xe] uoionpoid
Bunnwuad Aswi )
SJUIRIISUOD UOISSIWSUBI |

PUIAA

sanss| uolisinboy 82inosay wid] JesN



kuzmj

Exhibit No. ___(EMM-12HC)
Page 8 of 18


O

(EMM-12HC) [

Exhibit No.

Page 9 of 18

Aungelas we)sAs uoissiwsuel} uo 1oedwi ssalppy
suonenobau [emaual o} a|gejieAe aq pinoys Asyl

anisuadxa A1an are SHNN BYL
sjoeNUOD YdHNd Buuidx3

S|9A8]| JualInd Je

S10BJUOD D-PIN 8Ul ||e mauai 0} 8|ge &q Jou Aew 3Sd
oipAH paurensuo)
Anunpoddo ue pue pesu e yiog buneaio (MNEe
9/6) 202 Aq andxe SHNN pue spenuod J-pIN



kuzmj

Exhibit No. ___(EMM-12HC)
Page 9 of 18


O

Exhibit No.  (EMM-12HC)[

>0}
—
G
)
S
—
0]
an
<
[a

06 S92IN0SS) MU 10} d4YH Yelp e ansst |IIM 384 ©

suonipuod seb 8siaApe pue SOLBUSDS
UOISSIWISUBI} POUIBISUOD O] UoHUSie 8I0N

pue Spasu 82IN0Sal S, 35 d dulwexs-al ||IM
(G002 ‘0€ |udy 8np) ueld 10D 1ses] G500 8uL -



kuzmj

Exhibit No. ___(EMM-12HC)
Page 10 of 18


(EMM-12HC) [

Exhibit No.
Page 11 of 18

O

]
]

S82IN0SaY Pall-Ser) |enusiod
S982JN0S8Y 1SI7 Yorepn

sisAjeuy 1s09) 1paln) paindw|

109[01d [0 UlIM OLBUSDS JBBA-G
OLeUSDG Bseq JeaA-G

aoueleg 92In0SaYy pue speo| uny buoT
s80Jnosay paseg ayey woiy Abisug
Arewwng s Uwoys



kuzmj

Exhibit No. ___(EMM-12HC)
Page 11 of 18


TVILNIAIINOD
ATHOIH S1 X049 NI LX3AL

qiLovaaa

S1509 10 soeduwi §palo 8pn|oul Jou $80(Q y)
aoud yey} 6% uo peseg (g)

-umop eoud 8y} peaoul 1ey} 0} JedA uiole J1d © pejoanod ‘SHOVIN JeeA-piw 0} uonippe Uy (2)

(EMM-12HC) [

8 P
S o "Spiq puIM-uou yum esedwod 0} SHOVIN 1euenb is| Jo peeisul SHOVIN Jeeh-piw Buisn (1)
2 Q SOJON
= da
O
. p— D)
O rm S ENGEEE] H oey
J/ Bunesado
= . L
Lo i
=B
_..m m wawdojaneq Kyefoy /m diysiaumQ %00
M,m wawdojameq VM ‘00 Seunn) diysisumQ %00} 8SIOH PIIM - EWIIIZ| M | 920V
55
.mo wawdojane(q VM ‘0D Biquinjod diysisumQ o\oooF_ ebpiy supjdoq-s3d] M | €0V



kuzmj

Exhibit No. ___(EMM-12HC)
Page 12 of 18


P
S
o4

L300 @ .

(EMM-12HC) [

Exhibit No.
Page 13 of 18

O

paonpal 8q Aew uinyel
awios ybnoyye jesse pajejnbal pasegq ajey
B SB UMOYs Si (|elo] JO %/ INoge) exseua |

$924/N0S9Y pdloelluU0) WOl %G9S

%1 %0¢€
s10 3Sd sjoeljuo) O-pIN

%1
sewng

pUE "Id YoJep

%G1
eyseus| %S %9
‘| Appai ‘ueboouz  OPAH 3Sd S10BIUON JBUIO
%8
$921N0S9Y paseq aleYy Wol} %SGt 19BN WUS] HOoYS

yoredsiqg Aq ABiauz abeiany [enuuy G002



kuzmj

Exhibit No. ___(EMM-12HC)
Page 13 of 18


O

(EMM-12HC) [

009

Exhibit No.
Page 14 of 18

000}

00S1

MiNe

000¢

€002 ‘bny d4D1-Abisu3 [enuuy 00S2e

‘\l\

00SE

peo pue sadinosay ABiaugz uny H6uo 35d



kuzmj

Exhibit No. ___(EMM-12HC)
Page 14 of 18


O

Exhibit No.

(EMM-12HC) [

Page 15 of 18

PRLP R
AEFER IR W B @

IVIINAALINOD
girovam ATHOIH SI X08 NI LXAL

v102 €102 ¢i0¢ LL0Z O0L0Z 600c 8002 L0OC 900¢ S00¢

PeoN cg —¢—

(HeleTy i1y mm—

chuipa C

Highly Confidential per
WAC 480-07-160

lew( EEER

Vdd HoUs

vdd woys T

Sdv s
Vdd voys mmm

6002-500¢
ABajells 924n0say |ednayiodAH

00y

009

008

000}

00¢1

oovi

0091

MY

ABajens 99inosay |ednaylodAy J



kuzmj

Exhibit No. ___(EMM-12HC)
Page 15 of 18


O

Exhibit No.

(EMM-12HC) [

Page 16 of 18

Highly Confidential per
WAC 480-07-160

YI'S9$ | 000'SHIS PI'GO$ | 8CLSS | 08'ES$ 000°SY1$
8E6SS | 66:09$ €LT9$ | 000°STIS €L798 | 1C9Ss  96CS$ 000°ST1$
ISLS$ | $8'86S | T€09$ | 000'SOIS 7C098 | ¥8YS$ 1TSS 000'S01$
€9°6S$ | TL9SS 16£S$  000'68$ 16158 | 8F'€Ss  9TISH 000'S8$
9L'€SS | 6S¥SS | 6V°'SSS | 000698 6vSS$ | 1TSS | I0S$ 000°59%
¢ z I %001 %05 %ST AVILNQIANOD
1500 PazZaAd] TV.IOL 150D paPATT TV.IOL ATHOIH SI XO€ NI LX3L
09€I$ | SIS 8Y°LI$  000'SYI$ gyL1s | w668 | v1'9% 000°SP1$
ELTIS | €IS L0S1$ | ooo'szis L0SIS ] 558$ 0£°S$ 000'ST1$
$8'6$ 6L'11$ | 99TIS  000°S01$ 971§ | 6I'LS Shv$ 000°S01$ o s
1615 | 906$ STOTS | 000°S8$ CTOIS | 785§ 09€S 000588 & 1S02 NpaJd JO
01°9% €698 v8'LS 000°69$ ¥8'LS s LTS 000°69$ N
£ z 1 %001 %08 %ST Auanisuasg
3920 DO PN J¥'S 183X 31eIS STy pousISsY d®'S
| SR dFS| %001 :udAI3 194 WIS 193 S00T UIAIZ
€L79% 150D PazAATT TV.IOL
L0ST$ NP3 TVLOLENS
‘. €0el$ | 9SIvTl | S8E06l 19s)30 Aunbg3geq paindwi DOT A
JeaA 1s11) 1gop seindull 4B8S 018 | $IL% SLED Vdd Ui sapnjoul SNNEL - 18319101 DO 1
, _ . 018§ 8IL'6 SLEYL aSd - 15 D01 d
MqSU %00} =d8S
- 99'L1$ 1v10o1dns
uoljiw G21$ = junowy oces | olzTe | Iegly 10870 ANTba 193] paindwi| )
o, 1 = LLO £SEL 8rell uoissuusuell, g
\Om—- F mﬂmm 0S'st 0ISv1¥ 9P £E9 (uorsswusuer) ou) sjuaLAeq 1DBIUCD! ,
. 11 : ; UMIN/$  000$ 000$
.wco_wagﬁwmd« o0l pazIMYT AINX [euRLON

aILOvVaay

wﬁmchm amEE“_m‘a



kuzmj

Exhibit No. ___(EMM-12HC)
Page 16 of 18


O

TVLINZULINOD
ATHOIH S1 X049 NI 1X31

]

\HQ -umop soud sy} peaow 1ey} O} 1eeA Ul jole J1d & pelosuod ‘SHOVIN JeeA-piuw o} uoppe uj (2)
N -spiq PUM-UOU Yum 81edwiod o} SHOVIN Jeuenb s jo pesisul SHOVIN Jeeh-plu Buisn (1)
M_ :SOJON
W\ 3Sd /M aanuaA ilor

m. rm €0-1°0 E diysieumQ $8—,

M m 10-deg E dIysIouUMO %0/

<

E pepuadsng diysieumo %004

20-6ny E 00! + dIysIauMO %00

DR A

8002 o€ wswdojanag dysioumQ %00

E juswdojaneq diysisumQ %001
E wiewdojana( . diysieumo %0S + Vdd 140
yswdoianeqg diysioumO %001

L .

07-160

WAC 480

Highly Confidential per

nebnsenul
aiLovaad H. w_ » )



kuzmj

Exhibit No. ___(EMM-12HC)
Page 17 of 18


(]

TYLINIAIINOD
ATHODIH S1 X089 NI LX3L

O A Rared .m_.he..m?m @ ooty e Pangs o
\O/ o u_vl_n !_ pasodoud se Em_n_l:_; pojeIoosse Ydd JAQ L @ul apnjoul Jou seop S0 e
T awidoganep 109foid 0} sjuresisucd 0} snp Asoud moj paIapisuod a1am ejep 10D, OU MOyS :
N ‘sj0}08} Aoedes aonpal pue SjS02 asealdul
M_ pinom saoud 9ydOHNY ‘fenbe Butaq esje |y 1sedelo} 8a1d dul0ale gYHOHNY M8u apnjoul Jou S80p GNISY SINSY W01} 1500 pazijeAa 100loid teah-0g 8ul 11500 'L
= SBION
m
o) %001

> 5 %00+

— OO

m o %001

o

KA %08

%001

aseyoind
juswdinb3g

%001

%001 AILOVATYH

aaLOvVard TR
+ %09

%001

160

07

WAC 480

%001}

Highly Confidential per

%001

%0L

%001

%001

%¢'0S

Arewwng - uoljeisusy) sey) |einieN



kuzmj

Exhibit No. ___(EMM-12HC)
Page 18 of 18




