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BEFORE THE
WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

WASHINGTON UTILITIES AND
TRANSPORTATION COMMISSION,

DOCKET UE-072300
DOCKET UG-072301

)
)
) (consolidated)
Complainant, )
V. )
) MULTIPARTY SETTLEMENT RE:
PUGET SOUND ENERGY, INC,, ) ELECTRIC RATE SPREAD AND
) ELECTRIC RATE DESIGN
Respondent. )
)
)

L INTRODUCTION

Thivaultiparty Settlement is entered into pursuant to WAC 480-07-730(3) iﬁ order
to compromise and settle all issues concerning electric rate spread and rate design that have
been raised in this consolidated proceeding between the settling parties. This Mult_iparty.
Settlement sets forth the rate spread and rate design that the parties agree should be applied
to any electric revenue requirement the Commission determines at the conclusion of
litigation on contested revenue requirement issues.

IL PARTIES

This Multiparty Settlement is entered into by: Puget Souﬁd Energy, Inc. (“PSE”);
The Sféff of the Washington Utilities and Transportation Commission (“Staff”); the Public
Counsel Section of the Attorney General’s Office (“Public Counsel”); the Industrial
| Customers of Northwest Utilities (“ICNU”); The Energy Project; and The Kroger Co.
(“Kroger”) (collectively referred to hereinafter as the “Parties” and each individually as a

“Pal'ty”).
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III. BACKGROUND
On December 3, 2007, PSE ﬁied with the Washington Utilities and Transportation
Commission (“Commission”) revisioﬁs to its currently effective Tariff WA U-60, Tariff G,
Electric Service, Advice No. 2007-34 and Tariff WN U-2, Gas Service, Advice No. 2007-
35. The proposed revisioné wouid implement a general rate increase of $174.5 million, or
9.50 percent, for electric service and $56.8 million, or 5.31 percent, for natural gas service.
On December 12, 2007, the Commission suspended aﬁd consolidated the filings
(collectively referred to hereinafter as the “Geng:ral Rate Case”). PSE subsequently
-amended its General Réte Case filing on April 14, 2008; revising its electric revenue
requirement to $179.7 million and its natural gas revenue requirement to $58.1 million. In
rebuttal testimony filed July 3; 2008, PSE further revised its electric revenue requirement to
$165.1 million and its natural gas revenue requirement to $55.5 million. .
A prehearing conference in the General Rate Casé was held on January 14, 2008.
‘The Commission granted petitions to intervene in the electric rate docket of ICNU, Kroger,
and Thé Energy Project.”
The settling Parties have reached ia Multiparty Settlement pursuant to WAC 480-07-
73 0(3>) and now wish to present their agreement for Commission approval. In the interests
of expediting the orderly disi)osition of the General Rate Case, the Parties therefore adopt
the following Multiparty Settlement which is entered into by the Parties voluntarily to

resolve matters in dispute among them regarding electric rate spread and rate design..

! Other interveners that are not parties to this Multiparty Settlement are the Federal Executive Agencies
(“FEA”), the Northwest Industrial Gas Users, Nucor Steel Seattle, Inc., and Seattle Steam Company. FEA has
authorized the Parties to represent that it does not oppose our agreement. The Northwest Industrial Gas Users,
Nucor and Seattle Steam Company are parties to a separate multiparty settlement on natural gas rate spread and
industrial natural gas rate design, filed with the Commission on July 3, 2008.
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The Parties understand that only Sections IV and V of this Multiparty Settlement are
subject to Commission approval and hereby respectfully request that the Commission issue
an order approving Sections IV and V of this Multiparty Settlement. The Parties request

that the Commission hear evidence concerning their stipulation of electric rate spread and

rate design as part of the hearings scheduled to commence before the Commission on

September 2, 2008. The Parties to this Multiparty Settlement are also filing Joint Testimony

 in support of their agreement, pursuant to WAC 480-07-740(2).

IV..  AGREEMENT - ELECTRIC RATE SPREAD
~ This section' describes how the total electric revenue requirement increase
determined by the Commission will be applied to each class of electricity customers at the
conclusion of the General Rate Caée. For illustrative purposes, page 1 of the Attachment to

this Multiparty Settlement shows the Parties’ agreed rate spread associated with a

“hypothetical final revenue requirement increase of $130 million.

Schedule 449 will receive no change in rates.

Schedule 40 rates will be determined in accordance with the calculated fate
methodology és proposed by.the Company in its direct case in which Schedule 40 rates for
power supply (generation and transmission) are set equal to S‘chedule 49 High Volfage ,
charges (adjusted fbr power factor and losses). In addition, delivéry-related charges are
derived based upon customer specific costs of PSE distribution facili_ties used to directly
provide delivery services to the Schedule 40 customers.

The revenue requirement for all other rate schedules will be equal to the Revenue

Allocation Factors shown in column I of the Attachment, page 1 multiplied by the final

Revenue Requiremént excluding revenues attributable to Schedules 40 and 449, as approved
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by the Commission in this proceeding. The Revenue Allocation Factors represent each

affected rate schedule’s respective percentage share of the total revenue requirement,

exclusive of revenues attributable to Schedules 40 and 449.

The Revenue Allocation Factors in the Attachment, page 1 are calculated using
PSE’s proposed revenue requirement of $165.1 million as requested in PSE’s rebuttal filing,
which shall be termed the Baseline Case.

In deriving the Revenue Allocétion Factors for the Baseline Case, the Parties agree
to the following rate spread metrics: |
o Schedules 7, 24, 31, 35, 43, 46, 49, 50-59, and Firm Resale receive a uniform
 percentage increase; and
o Schedules 25, 26 and 29 receive a percentage increase equal to 50 percent of
the uniform increase assigned to thé other rates schedules above.

For the purpose of preparing the Attachment, page 1, no rate change is applied to
Schedule 449 and an estimated increase for Schedule 40 is used as a placehblder. (However,
these assumptions do not impact the determination of Revenue Allocation Factors for the
remaining rate schedules.)

V. AGREEMENT - ELECTRIC RATE DESIGN

This section describes how eiectric rates will be designed at thg conclusion of the
General Rate Case. The Joint Parties’ rate design follows the methods proposed by PSE and
detailed in PSE’s direct testimony at Exhibit No. _ (DWH-5), except for the basic charges.
The rate design agreement is detailed in the Attachment and summarized in the Attachment,
page 2. Under the agreement, non-residential basic charges are increased by approximately

one-half of the amount proposed by PSE. The residential one phase basic charge is set at

$7.00.
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V1. MISCELLANEOUS PROVISIONS

1. The Parties agree t§ support the terms and conditions of this Multiparty
Settlement as a settlement of all contested issues between them in the above-captioned
consolidated proceedings regarding electric rate spread and rate design.

2. This Multiparty Settlement represents an integrated resolution of electric rate
spread and rate design. Accordingly, the Parties recommend that the Commissi'on adopt and
approve Sections IV and V of this Multiparty Settlement in their entirety, inclhding the
Attachment.

- 3. The Parties shall cooperate in submitting this Multiparty Settlement promptly
to the Commission for approval of Sectiéns IV and V above, and shall cooperate in
developing supporting testimony as required in WAC 480-07-740(2)(b). The Parties agreé
to support the Multiparty Settlement throughout this proceeding, provide witnesses to o
sponsor such Multiparty Settlement at a Commission hearing, and recommend that the
Commission issue an order adopting the Multiparty Settlement in its entirety.

4. In the event the Commission rejects Section IV or V of the Multiparty
Settlement, the provisions of WAC 480-07-750(2)(b) shall apply. In the event the
Com‘missiqn accepts Section IV or V of the Multiparty Settlement upon conditions not
proposed herein, each Party reserves the right, upon written notice to the Commission and
all other parties to this proceeding within five (5) days of tﬁe Commission order, to state its
rejection of the conditions. In such event, the Parties immediately will request that hearings

be held on the appropriateness of the conditions or upon other electric rate spread proposals

of the Parties. In any further proceedings triggered by this paragraph, the Parties agree to

cooperate in devélopment of a hearing schedule that concludes such proceeding at the
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earliest possible date. Any further proceedings triggered by this paragraph shall not delay

any compliance filing of PSE ordered by the Commission and such compliance filing shall

remain in effect pending any further proceeding.

5. The Parties enter into this Multiparty Settlement to avoid further expense,
uncertainty, and delay. By executing this Multiparty Settlement, no Party shall be deemed
to have approved, admitted, or consented to the facts, principles, methods, or theories
employed in arriving at the terms of this Multiparty Settlement and except to the extent
expressly set forth in this Multiparty Settlement, no Party shall be deemed to have agreed
that this Multiparty Settlerhent is appropriate for resolving any issues in any other
proceeding. No Party shall represent that any of the facts, principles, methods, or theories
employed by any Party in arriving at the terms of this Multiparty Seﬁlerﬁent are precedents
in any other proceeding.

6. This Multiparty Settlement may be executed in cbunterparts, through original
and/or facsimile signature, and each signed counterpart shall constitute an original |
document.

7. All Parties agree:

i to provide all other Parties the right to review in advance of
publication any and all announcerhents or news releases that any other
Party intends to make about the Multiparty Settlement. This right of
ad\;ance review includes a reasonable opportunity for a Party to
request changes to the text of such announcements. However, no

Party is required to make any change requested by another Party; and
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ii. to include in any news release or announcement a statement that
StafPs recommendation to approve the settlement is not bmdmg on
the Commission itself. This subsection does not apply to any news
release or announcement that otﬁenvise makes no reference to St_aff.,

DATED this 12th day of August, 2008.

Respectfully submitted,
DAVISON VAN CLEVE
ROBERT D. CEDARBAUM | S BRADLEY VAN CLEVE
Senior Counsel : ~ Counsel for ICNU
Counsel for Washington Utilities and C
_ Transportation Commission
'PERKINS COIE L BOEHM KURTZ & LOWRY
SHEREE CARSON . - KURTBOEHM
Counsel for Puget Sound Energy, Inc. ~ Counsel for The Kroger Co.
ROBERT M. MCKENNA
Attorney General
SIMON FFITCH . RONALD ROSEMAN

- Senior Assistant Attorney General Counsel for The Energy Project
Public Counsel Section ' -
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ii.  toincludein any news release or announcement a statement that
Stéf?-s-:rccommendétibn to approve the s-etﬂement is not 'bind‘ing on
the Commlsswn itself. This subsection doesnot apply to any news
release or announcement that otherwxse makes no reference to Staff.

DATI;D ﬂus 12th day of August, 2008,

R&cpectfully submltted,
ROBERT M. MCKENNA | DAVISON VAN CLEVE
Attormey General :
ROBERT D, CEDARBAUM o S BRADLEY VAN'CLEVE

- Senior Counsel * Counsel for ICNU
Counsel for Washmgtqn:Unhhes and :
Transportation Comimission

PERKINS.COIE .~ BOEHM KURTZ &LOWRY

KURT BOEHM

Counsel for Pugct Sound. Energy, Inc. Counsel for The Kroger Co.
'ROBERT M. MCKENNA

Attorney General '

SIMON FFITCH o RONALD ROSEMAN

Senior Assistant Attorney General Counsel for The Energy Project’

. Public Counsel Section
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ii,  toinclude in any news release or announcement a statement that -
Staff’s recommendation to approve the settlement is not bindiﬁg on
the Commission itself. Th1s subsection does nof apply to any news
release or announcement thatiothervs./.ise rﬁak_es no reference to Sta’fﬁ

'DATED this 12th day of August, 2008.

Respéctfu}ly submitted,
ROBERT M. MCKENNA ' DAVISON VAN CLEVE
Attorney General .
ROBERT D. CEDARBAUM ' - S BRADLEY VAN CLEVE

Senior Counsel _ Counsel for ICNU
Counsel for Washington Utilities and '
Transportation Commission

PERKINS COIE BOEHM KURTZ & LOWRY.
'SHEREE CARSON KURTBOEHM -
- Counsel for Puget Sound Energy, Inc. . Counsel for The Kroger Co.

ROBERT M. MCKE
~ Gecj‘i

IMON F : RONALD ROSEMAN
Senior Ass st rney General : Counsel for The Energy Project
e .

Pubhc Co Sgction
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il to include in any news release or announcement 2 statement that
Staff’s recommendation to approve the settlement is not binding on
-the Commission itself. This subsection does not apply to aﬁy news
release or announcement that otherwise makes no reference to St’aff._ :

oA

~ DATED this 12th day of August, 2008,

Respectfully submitted,
ROBERT M. MCKENNA h - DAVISON VAN CLEVE
Attorney General . ‘
' ROBERT D. CEDARBAUM , S BRADLEY VAN CLEVE

. Senior Counsel - - Counsel for ICNU
Counsel for Washington Utilities and - '
Transportation Commission

- PERKINS COIE ‘ - o BOEHM KURTZ & LOWRY

SHEREE CARSON | KURT BOEHM

Counsel for Puget Sound Energy, Inc. Counsel for The Kroger Co.

ROBERT M. MCKENNA

Attorney General
SIMON FFITCH ~ RONALD ROSEMAN
Senior Assistant Attorney General Counsel for The Energy Project

Public Counsel Section
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ii. to include in any news release or announcement a statement that

Staff’s recommendation to approve the settlement is not bindiﬁg on

the Commission itself. This subsection does not apply to any news

release or announcement that otherwise makes no reference to Staff,

" DATED this 12th day of August, 2008,

Respectfully submitted,

ROBERT M. MCKENNA
. Attorney Geéneral '

ROBERT D. CEDARBAUM
Senior Counsel '

Counsel for Washington Utilit_ies and’

Transportation Commission

PERKINS COIE

SHEREE CARSON

Counsel for Puget Sound Energy, Inc.

7

ROBERT M. MCKENNA
* Attorney General

SIMON FFITCH
Senior Assistant Attorney General
- Public Counsel Section
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DAVISON VAN CLEVE

S BRADLEY VAN
Counse! for ICNU

BOEHM KURTZ & LOWRY

KURT BOEHM
Counsel for The Kroger Co.

RONALD ROSEMAN
Counsel for The Energy Project
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i, to include in any ﬁews release or announcement a statement that
Staff"s recommendation to approve the settlement is n;)l hinding on
the 'Commission itself. This subsection docs not apply to any news
release or anmumemént that otherwise makes no reference '10 Siaf"f‘.
DATLD this 12th day of August, 2008,
Respectfully submitted,

ROBERT M. MCKENNA . ~ IDAVISON VAN CLEVE
Attorney General

. ROBERT D. CEDARBAUM S BRADLEY VAN CLEVE
Senior Counsel Counsel for ICNU :
Counsel for Washington Utilitles and
Transportation Commission

. PERKINS COIE ROEIM KURTZ & LOWRY

SIIEREE CARSON | KURT BOEHM
Counsel for Pugct Sound Energy, Ine. Counsel for The Kroger Co.
~ ROBERT M. MCKENNA . - .
Attorney General o : @
. SIMON FFITCH "~ RONALD ROSEMAN
Senior Assistant Atllomey General : Counsel for The Energy Project

Public Counsel Scetion

" MULTIPARTY SETTI.EMENT - Page 7



- ATTACHMENT

MULTIPARTY SETTLEMENT
RE: ELECTRIC RATE SPREAD AND RATE DESIGN
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Appendix B



BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

WASHINGTON UTILITIES AND ) DOCKET UE-072300
TRANSPORTATION COMMISSION, ) DOCKET UG-072301
) (comsolidated)
_ Complainant, )
V. )
) PARTIAL SETTLEMENT RE:
PUGET SOUND ENERGY, INC., ) NATURAL GAS RATE SPREAD AND
' ) RATE DESIGN
Respondent. )
)

L INTRODUCTION

This Partial Settlement is entered into pursuant to WAC 480-07-730(2) in order
to compromise and settle all issues concerning natural gas rate spread and rate design
that have been raised in this consolidated proceeding between the settling parties. This
Partial Settlement sets forth the rate spread and rate design that the parties agree should
be applied to any natural gas revenue requirement the Washington Utilities and
Transportation Commission (“Commission”) determines at the conclusion of litigation
on contested revenue requirement issues in order to produce the total revenue
requirement.

This agreement is filed as a Partial Settlement because it is entered.by all parties
that have been actively engaged in natural gas rate spread and rate design issues. This
Partial Settlement replaces and supersedes the Multiparty Settlement Re: Natural Gas
Rate Spread and Industrial Rate Design filed with the Commission on May 30, 2008.

1L PARTIES

This Partial Settlement is entered into by: Puget Sound Energy, Inc. (“PSE”),

the Staff of the Washington Utilities and Transportation Commission ("Staff"), the

PARTIAL SETTLEMENT RE: ‘ Page 1
NATURAL GAS RATE SPREAD AND
RATE DESIGN



. Public Counsel Sectioh of the Attorney General's Office ("Public Counsel"), Northwest
Industrial Gas Users ("NWIGU"), Seattle Steam Company ("Seattle Steam"), Nucor
Steel Seattle, Inc. t"Nucor"), and The Energy Project (collectively referred to
hereinafter as the "Parties" and individually as a “Party™).
IIL BACKGROUND

On December 3, 2007, PSE filed with the Commission revisions to ifs currently
effective Tariff WA U-60, Tariff G, Electric Service, Advice No. 2007-34 and Tariff
'WN U-2, Gas Service, Advice No. 2007-35. The proposed revisions would implement
a general rate increase of $174.5 million, or 9.50 perceht, for electric service and $56.8
million, or 5.31 percent, for natural gas service. On December 12, 2007, the
Commission suspended and consolidated the filings (collectively referred to hereinafter
as the "General Rate Case"). PSE subsequently amended its General Rate Case filing
on April 14, 2008, revising its electric revenue requirement to $179.7 Vmillion and its
natural gas revenue requirement to $58.1 million. In rebuttal tesﬁmony filed July 3,
2008, PSE further revised its electric revenue requirement to $‘1 65.1 million and its
natural gas revenue requirement to $55.5 million.

A prehearing conference in the General Rate Case was held on January 14,
2008. The Commission granted petitions to intervene in the gas rate docket of NWIGU,
Seattle Steam, Nucor, and The Energy Project.’

The Parties have reached a Partial Settlement pursuént to WAC 480-07-730(2)

and now wish to present their agreement for Commission approval. In the interest of

! Intervenors in the electric rate docket who are not parties to this Partial Settlement are the Industrial
Customers of Northwest Utilities, The Kroger Co., and the Federal Executive Agencies.
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expediting the orderly disposﬁion of the General Rate Case, the Parties therefore adopt
the following Partial Settlement which is entered into by the Partieé voluntarily to
resolve matters in dispute among them regarding natural gas rate spread and rate design.

The Parties understand that only subsections 1-7 of Section IV of this Partial
Settlement are subject to Commission approval and hereby respectfully request that the
Commission issue an order approving those subsections of this Partial Settlement. The
Parties request that the Commission hear evidence concerning their settlement of
natural gas rate spread and rate design as part of the hearings scheduled to commence
before the Comfnission on September 2, 2008. The Parties are also filing joint
testimony in support of the Partial Settlement, pursuant to WAC 480-07-740(2).

IV. AGREEMENT

1. Natural Gas Rate Spread

This section describes how the total natural gas revenue requirement increase
determined by the Commission will be applied to each class of natural gas customers at
the conclusion of fhe General Rate Case:

a. Residential Schedule (Schedule 23): 98.46% of system average margin
increase.”

b. Commercial and Industrial Sales (Schedules 31, 36, 51, 61): 142.35% of
system average margin increase.

c. Large Volume Sales (Schedule 41): 12.50% of system average margin

increase.

2 As used herein, "system average margin increase" means the percentage increase in revenue from all
classes, not including the cost of gas, that is ultimately awarded by the Commission.

PARTIAL SETTLEMENT RE: Page 3
NATURAL GAS RATE SPREAD AND :
RATE DESIGN



12

13

14

15

16
17

18

19

20

d.. Interruptible (Schedule 85): 12.50% of system average margin increase.

e. Limited Interruptible (Schedule 86): 0.00% of system average margin
increase.

f. Non-Exclusive Interruptible (Schedule 87): 50.00% of system average
margin increase. |

g. Special Contracts: 50.00% of system average margin increase. The
incréase to special contracts is an imputatign and represents the assignrhent of an actual
revenue responsibility to this class. The actual changes iﬁ any special contracts are

determined by their terms.

h. Compressed Natural Gas: 0% of system average margin increase.
i. Rentals: 100.00% of system average margin increase.
j. Residual: Any residual increase needed to meet the full revenue

requirement increase ordered by the Commission will be allocated to all schedules
except Rentals based on the initial increase.

For illustrative purposes, pages 1-2 of the Attachment to this Parﬁal Settlement
shows the Parties’ agreed rate spread associated with a hypothetical final revenue
requirement increase of $50 million.

2. Natural Gas Rate Design for Schedules 85 and 87

a. Demand charge: The percentage of margin increase résulting to

.Schedule 87 shall be applied to increase the demand charge by the same percentage for

Schedules 87 and 85 (e.g., if the resulting increase is 5%, then the current demand

charge of $1.02 is increased by the same 5% for Schedules 87 and 85).
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b.  Basic charge: The same percentage of margin increase re_sulting to
Schedule 87 shall be applied to increase the basic charge for Schedules 87 and 85
(currently $800 for transportation and $500 for sales).

C. Procurement charge: The procuremenf charge for Schedules 85 and 87
sales service shall remain the same as current (i.e., $0.00650 for Schedule 85 and
$0.00506 for Schedule 87).

d. Gas balancing service: The gas balancing service charge for
transportation service shall be set at $0.00070 as proposed by PSE in Exhibit
No._(JKP—13) at pages 35 and 43,

e. Volumetric charge: The remaining revenue requirements for
Schedules 85 and 87 will be recovered by increasing the volumetric charges for the
respective rate échedules. Within each rate schedule, the same percentage increase will -
Be applied to each volumetric rate block.

3. Operating Terms of Schedules 85T, 86T and 87T

The operating terms of Schedule 57 are incorporated into Schedules 8’7T, 86T
and 85T. Expressly, Schedules 87T, 86T, and 85T shall have no exclusive fuel
requirement; no back hp fuel requifement, and no monthly minimum charge, but will
have an annual minimum charge. Mlmmum annual charges for S(;hedules 85T and 87T
shall be calculated consistent with tariff volume requirements and annual contract
volumes as applicable.

Salés Scl-ledulesv87, 86, and 85 will have no exclﬁsive fuel requirement and no

back up fuel requirement. Sales Schedules 87, 86, and 85 will have no monthly
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minimum charges, but they will have annual minimum charges consistent with tariff
volume requirements and annual éontract volumes as applicable.

4, Schedule 57

Schedule 57 will be eliminated once the General Rate Case is completed. With
the elimination of the schedule, all Schedule 57 cusfomers will be placed on the
particular transportation schedule that is most economically advantageous to their
historic usage with the same service characteristics unless the customer makes a
different election.

5. Other Rate Design Issues

‘Basic charges for Schedules 23, 31, 41, and 86 and related transportation

schedules will be as presented below in Table 1:

Table 1: Monthly Basic Charges for Schedules 23, 31, 41 and 86

Schedule Basic Charge
23 Residential $10.00
31 Commercial & Industrial $30.00
31T Commercial & Industrial Transportation $330.00
41 Large Volume $105.00
41T Large Volume Transportation $405.00
86 Limited Interruptible $137.50
86T Limited Interruptible Transportation $437.50

Demand charges for Schedules 41 and 86 and their related transportation
schedules will be equal to the demand charges for Schedules 85 and 87.
The procurement charge for Schedule 86 sales will remain at its current level of

$0.00650 per therm. The balancing charge for Schedule 86T will be $0.00070 per
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therm, as proposed by PSE in Exhibit No. __ (JKP-10) at page 10, line 10, consistent
with Schedules 85T and 87T. |

. The rate design agreement is summarized on page }3 of the Attachment and is
detailed in the Attachment.

6. Elimination of Schedules 36 and 51

Schedules 36 and 51 shall be eliminated at the conclusion of the General Rate
Case, as proposed by PSE in Exhibit No. _ (JKP-1T) at page 5, lines 4-8.

7. Natural Gas Collaborative

PSE will conduct a collaborative on natural gas cost of service, rate spread and
rate design in advance of PSE's next general rate case. PSE will hire an independent
outside expert on natural gas cost of service for that collaborative and will provide that
expert with all filings made in this case on the topic of natural gaé cost of service, rate
design and rate spread. PSE will seek input from the collaborative participants with
respect to selection of the Qutside expert.

It is the Parties' intent that the natural gas collaborative will be completed prior
to the filing of PSE's next general rate case. Any agreements reached by the
participants in the collaborative will be presented to the Commission for approval in
PSE's next general rate case, and any issues on which agreement has not been reached
may be presented to the Commission for its consideration by any of the participants in
PSE's next general rate case. PSE’s timing for filing a general rate case is not
contingent on reaching an agreement in the collaborative.

Use of the independent consultant will not limit any party's right to select an

expert witness in the next general rate case.
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8. Miscellaneous Provisions.

a.  The Parties agree to support the terms and conditions of this Partial
Settlement as a settlement of all contested issues between them in the above-captioned
consolidated proceedings regarding natural gas rate spread Aand rate design.

b. This Partial Settlement represents an integrated resolution of natural gas
rate spread and rate design issues. Accordingly, the Parties recommend that the
Commission adopt and approve subsections 1-7 of Section IV of this Partial Settlement
in their entirety.

C. The Parties shall cooperate in submitting this Partial Settlement promptly
to the Commission for approval of subsections 1-7 of Section IV above, and shall
cooperate in developing supporting testimony as required in WAC 480-07-740(2)(b).
The Parties agree to support the Partial Settlement throughout this proc;eeding, provide
witnesses to sponsor such Partial Settlement at a Commission hearing, and recommend
that the Commission issue an order adopting subsections 1-7 of Section IV of the Partial
Settlement.

d. In the event the Commission rejects subsections 1-7 of Section IV of the
Partial Settlement, the provisions of WAC 480-07-750(2)(b) shéll apply. In the event
the Commission accepts those subsections of the Partial Settlement upon conditions not
proposed herein, each Party reserves the right, upon written notice to the Commission
and all other parties to this proceeding within five (5) days of the Commission order, to

state its rejection of the conditions. In such event, the Parties immediately will request

 that hearings be held on the appropriateness of the conditions or upon other natural gas

rate spread or rate design proposals of the Parties. In any further proceedings triggered
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by this paragraph, the Parties agree to cooperate in development of a hearing schedule
that concludes such proceeding at the earliest possible date. Any further proceedings
triggered by this paragraph shall not delay any compliance filing of PSE ordered by the
Commission and such compliance filing shall remain in effect pending any further
progeeding.

e. The Parties enter into this Partial Settlement to avoid further expense,
uncertainty, and delay. By executing this Partial Settlement, no Party shéll be deemed
to have approved, admitted, or consented to the facts, principles, methods, or théories
"employed in arriving at fhe terms of this Partial Settlement and except to the extent
expressly set forth in this Partial Settlement, no Party shall be deemed to have agreed
that this Partial Settlement is appropriate for resolving any issues in aﬁy other
proceeding. NQ Party shall represent that any of the facts, principles,‘ methods, or
theories employed by any Paﬁy in arriving at the terms of this Partial Settlement are
precedents in any other proceeding.

f. | This Partial Settlement may be executed in counterparts, through original
and/or facsimile signature, and each signed counterpart shall constitute an driginal
document.

g. Each Party agrees:

1. to provide all other Parties the right to review in advance of
publication any and all announcements or newé releases the Party intends to

rﬁake about the Partial Settlement. This right of advance review includes a

reasonable opportunity for a Party to request chariges to the text of such
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announcements. However, no Party is required to make any change requested

: by another Party; and

2. to include in any news release or announcement a statement that

Staff's recommendation to approve the settlement is not binding on the .

Commissjon itself. This subsection does not apply to aﬁy news release or

announcement that makes no reference to Staff,

DATED this /2

E Respectfu]ly submitted,

ROBERT M. MCK.ENNA

- Attorney General

- ROBERTD. CEDARBAUM
Senior Counsel
Counsel for Washmgton Utilities and
Transportatlon Commission

day of August; 2008.

* GRAHAM & DUNN PC

ELAINE L. SPENCER
Counsel for Seattle Steam Company

BRICKF IELD BURCHETTE RITTS & .
STONE

DAMON XENOPOULOS

SHAUN MOHLER )
Counsel for Nucor Steel Seattle, Inc.

A PUGET SOUND ENERGY, INC

CHAD STOKES
Counsel for Northwest Industnal Gas

. Users

RONALD ROSEMAN

- Counsel for The Energy Project
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announcements. However, no Party is tequired to make any change requested

" by another Party; and

2. . toinclude in any news release or announcement a statement that

 Staff's recommendation to approve the settlement is not binding on the

Commission itself. This subsection does not apply to any news release or

announcement that makes no reference to Staff,

DATED this ___

Respectfully submifted,

' ROBERT M. MCKENNA
- Attorney General

ROBERTD. CEDARBAUM

Senior Counsel
Counsel for Washington Utilities and
Transportation Commission

ROBERT M. MCKENNA

day of August, 2008.

Counsel for Seattle S am Company

BRICKFIELD BURCHETTE RITTS &

Attorney General STONE
STMON FFITCH DAMON XENOPOULOS
Senior Assistant Attorney General SHAUN MOHLER

Public Counsel Section

CABLE HUSTON BENEDICT

Counsel for Nucor Steel Seattle, Inc.

PUGET SOUND ENERGY, INC.

CHAD STOKES
Sounsel for Northwest Industnal Gas
sers -

‘RONALD ROSEMAN
. Counsel for The Energy Project
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announcements. However, no Party is required to make any change requested .

by another Party; and

2. to includé in any news release or announcement.a statement that

‘Staff's recommendation to approve the settlement is not binding on the

Commission itself. This subsection does not apply to any news release or

_announcement that makes no reference to Staff,

DATED this _E’_/d/‘:xy of August, 2008.

Respectfully submitted,

ROBERT M. MCKENNA
Attorney General

GRAHAM & DUNN PC

ROBERT D. CEDARBAUM
Senior Counsel
Counsel for Washington Utilities and

-~ Transportation Commission

ROBERT M. MCKENNA

ELAINE L. SPENCER .

Counsel for Seattle Steam Company

BRICKI‘ IELD BURCHETTE RITTS &

oA

Attorney General STONE

SIMON FFITCH DAMON XENOPOULOS

Senior Assistant Attorney General SHAUN MOHLER

Public Coumnsel Section Counsel for Nucor Steel Seattle, Inc.
CABLE HUSTON BENEDICT - PUGET SOUND ENERGY, INC

CHAD STOKES

Counsel for Northwest Industnal Gas ‘
~ Users

RONALD ROSEMAN
Counsel for The Energy Project
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announcement that makes no reference to Staff,
. DATED this lff:i‘uy of August, 2008.

Respectfully submitted,

ROBERT M. MCKENNA GRAHAM & DUNN PC

Attorhey General :

ROBERT D. CEDARBAUM FLLAINL L. SPENCER

Senior Counsel Counsc} for Seattle Steam Company

.Counsel for Washington Utilities and
Transportation Commission

ROBERT M. MCKENNA - . BRICKFIELD BURC’IIBI IERITTS &

Attorney General : STONE

SIMON FEITCH ™ " DAMON XENOPOULOS

Senior Assistant Attorney General SHAUN MOILILER :

Public Counscl Scelion - Counsel for Nucor Steel Seattle, Inc.

CABLFE HUSTON BENEDICT PUGEL SOUND ENERGY, INC

CHAD STOKES FRIC M. MARKELL A
| : dustrial Gas Executive Vice President and Chicl’
‘ Financial Officer

 RONALD ROSCMAN:
Counscl for The Energy Project -
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announcements. However, no Party is required to make any change requested

by another Party; and

2 to include in any news release or announcement a statement that

Staff's recommendation to approve the settlement is not binding on the

Commission itself. This subsection does not apply to any news release or

' announcement that makes no reference to Staff.

. h
DATED this _,é: day of August, 2008,

a Respectfully éubmitted,'

ROBERT M. MCKENNA
Attorncy General

' GRAHAM & DUNN PC

ROBERT D. CEDARBAUM

Senior Counsel

Counsel for Washmgbn Utilities and

ELAINE L. SPENCER

‘Counse] for Seattle Steam Company

Counsel for Northwest Industrial Gas
Users

RONALD ROSEMAN
Counsel for The Energy Project
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“DATED this __ day ofAugust, 2008,

Respectfully submitted,

ROBERT M. MCKENNA

- . Attorney General

GRAHAM & DUNM PC

ROBERT D, CEDARBAUM

Senior Counsel

Counsel for Washmgton Utllmes and
Transportation Commission

ROBERT M. MCKENNA

ELAINE L. SPENCER
Counsel‘for Seattle:Steam Company

BRICKFIELD BURCHETTE RITTS &

Public Counsel Section

CABLE HUSTON BENEDICT

CHAD STOKES
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Users '

: .ERIC M MAR ‘ -LL

" RONALD ROSEMAN
Counsel for The Energy Project

PARTIAL SETTLEMENT RE:

NATURAL GAS RATE SPREAD AND
- RATE DESIGN

Attorney General - STONE
SIMON FFITCH DAMON XENOPOULOS
Senior Assistant Attorney General SHAUN MOHLER

Counsel for Nucor-Steel Seattle, Inc.

PUGET SOUND ENE—RGY, INC

Necutive Vice President. and Chief
Fmanc ial Officer

Page 10



. (g

uwnjo2) sajed Buysixe Je anuaAsl
ewJo} oid Aq papialp (A Hwnjo2)
aseaioul uiblew pajenoe) (1)

%LV .
%6671 (s|eyual sapnioul) aseauoul abelony
|- ¢ 968'0LE$ | 000°000°06¢  Sldwexs . aseaJoul [e}o) pasodold
2£.'689'686'$ 000'000'06$ 868°0LE$ 20L'689'6¥$ 691'802'¥80°L €62'26L'6SE$ ¥0S'2hy'82.$ 86.'16L'890°L $ |ejol
¥¥9°'16Z'9 - ¥¥9°162'9 ¥9°162'9 anusAsl LU0
111°'G66'8 6E5'291°1L 6€5'291°1 %0°001L 68.'88.L°L 68.'88."L s|ejuay
LLB'ehr'P2E$  LOP'ZE8'8Y$ 868'0LE$ €95°L2S'er $ 69.'80Z'¥80'L 098°1.9'62€$ +0S'Try'82L$ SOEWLL'WGO'L $ [ejoans
LEL'GPO'L 988'611 €9L $ cciell %008 998°/86'V€ 99£'68G°1 - 99¢°'68G°1 SjoeUOD
(£8) ut "ouy (£G) uonepodsuel |
6.0'9€.'8 S¥2'C19 L06'c $ ¥¥8'809 %0°0S G69'CO0'¥9lL  zZeg'egl's 062'02¢'8¢2 28G'er'oe . (28) sjandn.isjul dAISN[OXS UON
128'2rS'E - - %00 G0.'196°9L G.8'evs'e €16'8Z9'el 88¢'LLLLL (98) sjqudnusiuy papwi
$£2'089'0 [AeleNorA 181 $ €£98'¢czL %S¢l $90'656'C9 804659 AN AN A A? 9.2'696'8L (g8) ajandn.eyuy
7£6°8¢C - - %00 $98°'0Z1 2£6'8¢ 90v'96 8¢eg'sel (0g) seb [eunjeu passeadwo)
ovL'/86'El ¥06'85¢2 8r9'lL ¢ 962'.%8¢ %S¢l 899°L0v'89 Sov'6TLElL €.1'0L2'GS 8£9'666'89 (1) swnjon abae
892'82V'6. v08'Ly0'yL  66£'68 $ GOV'ZSB'El  %SEChlL  B0S'LG6'€0C  €8.'98€°GO L6C oS 0LL GL0'ce6'6eT (19'1€) |eLISNpuU; B |BIoJB WD
0GL'EBE'09Z$ LIY'SL9'€E$ 66E'7LZ$ TLO'LOP'EE$ %986  9L8'GOL'ZES  €20'VLL'97C$ 6.9'89L'8vy$ T0L'C88'vLi9 $ (eg'cz'9L) lenuepisey
r | H 9 El 3 a o} 2| v .
anuaAay asealou| osealdu| obejusdied  aseadu| (swiayy) sa)ey sajey saley SSe|D a)ey
uiblepy uibiep fenpisay uo aseasou}  abeioay QWN(OA punsixgie - Bunsix3g e Bunsixy
pajejnoen pssodoid pesuds uibiepy JO Jusdlod uibrepy anuaAay sen 1E anusAay
2101 pasodoid BwIo} 0i1d BWLIOY Od BUWIO} 0Id

juswsIeg pasodoid - soasse|) 9jey 03 ADUSIdIS(] SNUSARY JO UOIIed0)lY
100z 19quisideg papul Jes) 1sa) ‘
asen ajey [eJauar) sen 002
ABiau3x punog jabng



(g

uwiINjoo). sajel Bunsixs Je anusaaal
ewo} oid Aq papIAIp (A UwN|oD)
aseaJoul uibrew pajenoeD (1)

(s{ejuaa sapnout) aseaoul abeloay
asea.ou] |ejo} pasodold

%Z 86 %S'¥ %L 7l (295'29) ¢ %LV %LVl 8Ev'/E6'6F$ 9S2°TEL'BLL'L S v0S'eri'8cL$ [eyoL
%00 %00 ¥¥9'162'9 anuanel 1Yo
%000l  %0'€l %0°GlL (16LL) ¢ %0SL  %0GL  88£'99L°L 171'666'8 s[ejusy
%0001 %¥V %0°G1L 019 ¢ %9  %0SL  0S0°LLL'8Y$ SLP'G88'Z0L'L$ v0S'Zhy'8es$ [ejoiang
%E°05 %E"L %G, (lzL'v9) § %S€ %SG'€E G9/'GG 1EL°6¥9°L - sjoeluoD
(£8) uI "oul (£G) uonepodsues ).
%¢'08 %Ll %S°L € $ %Ll %S'L 8¥L'TLY 0££°950°L8 06Z'02£'82 (£8) siqndnimeiul 9AISN|OXS UON
%00 %00 %00 () $ %00 %00 (g PeELLL LY £16'829'clL (98) a|gndn.usiul paywi
%9°ZL %9°0 %61 (1) $ %.L0 %6 L 6v9'cZl 676'260'61 zslzivcl (g8) siqndnusyu
%00 %00 %00 (0) $ %00 %00 (0) 8££'GZ1 90¥'96 (0g) seb [esnjeu pessaidwod
%921 %¥ 0 %6' L (ez9) $ %P0 %6°L . 182'852 816'/52'69 €21'042'SS (L) dwnjon abien
%EEVL %9 %G1 (6L€) $ %09  %Gle  v8Y'IYO'YL  6SS'V.6'6Ye L62°9YS'0LL (19°1¢) feusnput B [eIOBWWOD
%166 %8 %67l G669't ¢ %0S  %BHL  9ZL'6/9'CE$ 8T8L9S'80L $ 6.9'89L'8¥v ¢ (es'cz'ol) lenuspisey
S o ] d 0 N N 1 X v
9sealou| peaids peaids pealds 9SeaIoU| asealou| uibiep snuanay saley sse|D sjey
ofielony UO ©SEOIOU] UO asealdu| 1obie] (1) 1elol  uibrep ul abueyd e10.. Bunsix3 je
10 Jusdled juediad Juadlad Cmnch JBOAQ JUddled Jusdiad paie|inoied pajenaie)d SNUBASY SED)
uiBiepy |e101 eulo} 0id

Juswames pasodoud - sosse|) ajey 0} Aoualdaq SNUIAIY JO UOEI0| Y
100z 19quisdeg papul Jes) 1sal )
asen aey |eIduUaL) ses L00Z
ABiauzg punog 19bnd



eu eu asealoul abelone WaysAg obelane W)SAS JO %001 vi-11 s|ejuay Jojeay Jalep| g1
SIOBJJUOD UO paseq SJOBIUOD UO paseq S10BJJU0D UO paseg sbeione WalsAs J0 %0'0g xolddy spenuo)| ¥l
eu eu .Bu poleuILLIB) 8] O} /G 9NPayds 1S uonenodsuedy| g1
/8 8INpayog Se aweg asealoul obeiaAe SSE[O JO %001] aseaJou) abelane sseo 40 %001 afeiane WaISAS JO %0 05 Xoiddy 178 uodsuel] - sjgndnuisiu] aaisnjox3-uoN| zi
300iq Yoea 0} 9, |enbse |enpisay | aseaiou) sabeisAe SSE[D JO %001 asea.ou) abeIaAR SSBD JO %001} abeiaAR WIISAS JO %0 06 xoiddy /8 s9[eS - ajqudnuisiul SAISN|OX3-UoN] L1
98 8|NpP8yog se sweg 18 3INpayos se swes 05'/ev$ eu 198 uodsuel] - g|qndnusiu) psywi| ol
320|q Uyoea 0} 9, {enba |enpisay /8 8|Npayog se sleg 05'/¢1L% abeJiaAe Wa)SAS JO %0 98 so|es - a|gndnusiu| paywi]| 6
Gg 9INpayog se aweg /8 9|Npayos se swes eseanu| abelone wa)shs Jo %G g1 xoiddy 168 uodsuel] - gjgqndnusi| g
abelane sSe|O /g 3|NPaYIS JO %001 0 :
300|q Yyoes 0) %, [enba jenpisay /8 9INpaYOg Se awes osealoul obeloAe WLYSAS JO 94,6 xoiddy fole] soleg - a|qudnusiul] £
° : abesane SSeJO /8 3INPayds 40 %001 ° ’
L 8INpPayos sk swes /8 8|Npayos se swes 00'S0¥$ abeioAe Wa)sAS JO 96 gL xoiddy 1Ly Jodsuel] - 80I1A19G jelauen) abie| 9
%00|q Yoea 0} %, |enba |enpisay /8 9|Npayos Se aWes 00'501$ abelane Wa)sAs J0O 9,G'z | xoiddy Ly ssjes - 90IMeg |elsuan) abieq| ¢
LE 9INPaYoS Se awes eu 00°0ee$ Beu 11 yodsuel| - 209G |BloUDL) jlewg| b
ULBYYS.E62 0% = [enpisay eu 000e$ abeiaAe Wa)SAS JO 9,68 Y| xoiddy 1€ S9|eg - 90IAI9S |BIBUSY) |ews| ¢
sdajls suies
Beu eu obeiane WaISAS JO %086 "xoidd sybi se
, Ul SRUBW/Q0’L$ SSO| SRUBW/SH 1 1$ 1SAS JO %986 A4 9l UbIn sen| ¢
ULBYY90.£€°0$ = [ENPISSY eu 0001$ abelane wWslsAs Jo %9486 xoiddy €c [enuapisay| 1
9sBaIOU| ANUBASY 000'000°05$ ableyn puewsaqg afiey) Jawioisny |enpisay alojog peaidg ajey yue) a|Npayos ayey ‘ON
uo paseg abieyn wiay] Jod aun

10€220-9N @ 00€220-3N "SON 194004

juswe|og pasodold - ubisaq ajey seq [eanjep pasodold jo Aewwing
saped Juior




%2'C 5z2% 8rS'0LS £zZe'0L% sanuasAsy [ej0)
%0°0 0% L¥8'8$ ¥Z169'2$ 1+3'8% ¥2169°2% Ggz'c swusy | (1) (LOL 8INPayog) enusAey seD
%ZSL 5z2$ 102°L$ Z8Y'LS [E101 pajenoed
ozL$ 011§ 90/£€°0$ L86% 6€00€°0$ 68z'c swey L abieyp AlealjeQ

G014 009% 00°01% cev$ 683 09 sig abieyo oiseg

€5 3INpaydg

%0°'S 668'1/9'€E$ 068'G25'80.$ ¥66'L78'vL9$ sanuaAey [ejoL
%00 0$ Lby'orL'svrs 0Z178°03$ Lhy'orL'syr$  02L¥8'0% 609'0V. 286G suueyl (1) (LOL =INpayog) anusAsy se9
%6 ) G68'L29°CES Zry'6.£'092% 1¥S'102°'922% {eJOL poleInoeD
%2 T) 818'GEG'6LS T.S195°6/1$ 90.€€°0$ ¥GL71€0'0918  6£00£°0% 609912265 swieyl abieyn Asenlag
%Z'L2T LL0'TYL'YLS 0.8'11808% 00°0L$ £6.'699°99$ 67'8$ 1811808 siig abieyp oiseg
£Z 9INpayos

% $ SONUSASY sojey SBNUBASY ) sajey sjueu|wLIgBQ SHUN uonduosaqg
asuaayiq pasodoid Jussald Bung

juswapyes pesodoud - 8|npayag ajey Aq sajey pasodoid pue juaning
L£00Z Jequieydag papug Jea 3soL

ase) ajey |esauad) ses L00Z
ABiauz punog 19bnd



- (dyY) 10108} JUsuisnlpe anuaaas pasodoud e salel Lo ainpeyos (L)

9z71'6£9'c€$ 628'195'80.%$ £0.'288'7.93 S8NUBASY [BHUSPISOY |E}O
921'6/9°¢e$ 051°€6€°092% €20v1.'922% _ sanuandy ulblep (enuspisay |ejoL
0% 6,989 '8vv$ 6/9'891'Stv$ senuanay (L0L SINPaYosg) SED [enuapIssy [EJOL
abuey) pasodoid s
meE:W renuapIsay
%Y 900'1$ 16£'6ZS 98¢'¥2$ senuaAsy [EJOL
%00 0% 16E'CLS S0L¥8'0$ 16e'cl$ S01+8°0$ ze6's) (1) (LOL @INpayog) enusAsy SED
226Gl sSwsY] 810 palenoed
%6 900'1$ 000°ZL$ G66'0L$ 88 [e3oL
62% 00€$- ETAARS 122$ 8T'11$ vz apue (yoea) Jon0 (I
€0L$ 65L'1$ sr'eLs 960'1$ 8zCl$ 98 ajuen (yoea) sapuey 6 ybnoiy g
v/8$ LrSoLS sryL$ 899'6% 82°€L$ 8L apuep (yoes) sspuely 1844
' EENUET
9] 8|npaysg
% - $ SONUAASY soley sanuanay sy sjueulwIadqg syun uondudsag
ERNEYEN,] pasodoid Jussald Bung

juaWag pasodoud - a|Npayosg ajey Ag sajey pesodoid pue juaiuing

L00Z 19quwaldag papu3 Jea isa)
ase?) ajey [eIauan seo 00T
ABiauz punosg 19bnd




%00 0% Z05'18$ 205°18$ |ej0L pajejnoed
205°18% 00001°0$ 205°18% 0L'0% 020618 puewsq
19 9|Npauyog
%09 ¥8¥ L¥OVLS 150°'c68'6v2$ £16'168'GEC$ SaNuUBASY [B10 L
%00 0% . 162°OVS0LLS L6Z'OrS0LL8 60S°1G6'€0C ©  SwiIeyL (1) (1oL @INpaYDS) enuaARY seD
%S'VZ  ¥8¥ 1¥0'vL$ omhnvm.mnw 182'60€'69%- ejol paje|ndjed
- lbl'eye'ss 9G/°016'65$ . 609°296'cS$ -B0G°166'€0C swusy | abreyp Asnlle@
8€£°860'8% 0L0'9e¥'61% €/9°'/€€11$ ‘ 198119 sig abieyo oiseq
|ejo) -1 € 3Inpaydg
0$ 0$ . . 0% SanuaAay [el0L
0% 0% 0.000°0$ 0% suuayl ab1eys aoines Buloueleg seo
0$ 0% - 0$ [E10L pajeinoled
0% 0% (00500°0%) 0% abieyo Wwawainoold
0% 0% 00000°0$ 0% ableyn ao1nleg Bupueeg
0$ 0$ ) G/£62°0$ 0% suey abieys Aoayeg
0% 0% 00°0¢E$ 0% s|g abieyn oiseg
uopeuodsuel] - L¢ 9INPaYIS
%09  ¥8F LPOVLS /50°'c68'6¥2$ £/6'168'Ge2$ SanuUsAsY [elof
%00 0% 162'9YS0L1 S 129€8°0% 162'9¥S'041$ 129£8°0% 60S°LS6°E0C syl (1) C.or 8|NPaYOS) SNUBASY SBD
%SLZ v8Y Lp0vLS 99.'9vE'6.$ 182'G0E‘'Go$ ' lejoL paje|nojed
LV1L'EY6'SS 9G62'016'6S$ G.€62°0% 609'296°'€G$  1L9¥9Z°0$ 605156602 suusy g afieyp Ateneg
8££'860°8% 010'0e¥'61$ 000¢$ €19'2€€'11$  06°ZLS 198°/¥9 sii'g abreyp oiseg
Sa[es - L€ 9INpaYds

% S senusAsy . seley senusAsy selgy  sjueuiwisldg | siun uonduoseq

3oUalayid pasodo.id Juaseld )

jJuswa|peg pasodoud - I[NPaYS ey Ag sajey pasodo.ld pue juaiingd
2002 1oquisydag papul Jesp 391 .
s djeY [RISUID) SBD) 002
ABiau3 punog jebng




%L'€- (658°c$) 115'66$ 0/£'€0L$ , SONUIASY [eJ0L
0% 192$ 0£000°0% 182$ 0£000°0$  968°00% swiayl afi;ey) soueg Bupueleg seo
%L~ (658°€$) 1£2°'66% 060°'c0L$ [e}OL pejenoed
0% (¥00°2$) (00500°0) $ 700T$) (00500°0) $ 968°00F suusyL abiey) juswainsoid
(182%) 0% - $ 182$ 040000 $ 968°00% suusy L abirey) sonseg Buroueleg
968°'00% awnjoA [e1oL
(0£2'8$%) (AR TA 5Z101°0% $60°2£$ 0£0€L°0$  189'v8C swuay L suuBY} 000G 4910 (1Y
(012'c$) 1£6°21 % 8021 0% Lro'oL$ 89651°08 SLZ¥0L swey L Swiayl 00G'y 1XON
Sjiiq wnwiuw w 80¥Z1 0% 8966108 0002k swiyl sway} 00G 184
:abieyn AdnldQ
0z LLS 080°L¥$ 0L'L$ 096'62% 04'0% 008‘zy puewaqg abiey puewsq
z9.% 089'% LOLLLS 616'L% ¥6'6.$ ¥Z g wnwiuy
(0s¥'6%) 0zl'6$ 00°G0¥$ 002'61$ 00008% ¢ abieyo oiseq
{2) uoneyodsues] - L 8INPaYSS
%¥'0  8£1'29Z3 80v'851'69% 122'968'89% sanudAdY (810
%00 0% £68'692'65$ £68'692'65$ [eJoL psjeinofe)
0% €Z1'162'cS S0'1$ gy iee’cs S0'L$ 126'622°C puews( abreup puewsq
0% 0.v'8/8°15% 16292°0% 0/t'9/8°16$ 1629203 €1.'000'89 swsy abiey) oujBWNIOA
(1) (1oL ®INpaYdS) enussy seo
%6l 8£1'292% G16'888°CL$ L1£'929'C1$ £42°000°89 [ejo1 pajended
(666'6289%) $58°268°C$ SZ10L°0% €68°C72/'€S 006108 96£1.582 suwayL SweLl 000G 18n0 IV
(1Le2'¥2L 1Y) 18€°816'c$ 80tZL 0% 919'Z0'6$  89651°0% £26'6.G'LE suusy | SuLBU) 005"V 1XeN
S|l wnwiuiw Ul 8o¥ZL 0% -89651'0$  ¥S8°6¥8'L swusy | swayl 00G 18414
:ableyo Aaalleg
116162 LS 026°255'c$ oL'Ls 6v6092'2¢  0.°0% 126'622'¢ pueweq abieyp pueweq
Iv1'116% ver'oLeLs 191118 219'862°1$  +¥8'6.$ 99z'91 slig g wnwiuin
059'90+$ 0£6°20.'1$ 00°50L% 082°10€1$  00°08% 99z'9l sig abieyp oiseq
sajes - Ly a|npayosg

% $ sonuaAey sa)ey SONUBASY sojey sjueulwisag ST uopduossaqg

ERIVEYENT JuSsald Bulig

pasodold

JuswIveS pasodoid - 9|nNpayasg aey Aq sajey pasodoid pue Jualing

2002 1aquisydeg papus Jeaj Jse)

ase) djey |esoud9 sen L1002
ABiauz punog 396nd




%00 0% 86€'6ZL$ 8££'s2l$ SBNUBASY [BJ0L
%00 0% 907'96$ ¥916.°0$ 90¥'96$ ¥9/6.°0% ¥98'0CL susyL (1) (LOL ®INpayag) anusAsy seo
%00 0% 2£6'8Z$ 2£6'82% |ejof psjended
Ze5°eTs 0/¥61°0$ zes'ees 0/¥61°0$ ¥98'0OzTl swuay] abieyp AisAlleq
00v°'s$ 00'0SL$ 00%'S$ 9€ sii'g ableyo oiseq
0S 3Inpaydg
%P0 8l2'852$ 616°252'69% 1$9'666'89% SONUBARY [eloL
%00 0% ¥11'0,2°GG$ ¥11'0/2'G5$ lejol pelendjed
182$ 182¢% ableyn ao1neg Bupueleg seo
gey'lee'es £ZrL6e'eS sbieyn pueweqg
0.v°'8/8°16$ 0/¥'8.8°1G% abieyn JuBWNIOA
(1) (101 2INPaYLS) BnuBARY SED
%6'L  812'852$ ov.'/86'cL$ 19v'6Z2L'ELS |elo L. peleinded
(F0029) Nvoo.mi sway | abley) juswaindoid
0% 182$ abieyn somieg Bupueleg
WO/ [R}01
8/9°'126'C$ /¥6'6GL€$ swieyL SuUaY} 000°G Jano Hiy
gLe’Led’'es 65Z°650°G$ suLy L swBU} 005 XN
S|iig wnwiuiwe ul syl Sulayl 00§ 1814
:abieyn AsAlleq
000°009°'c$ 606'062°C$ puewag abieyn puewaq
¥01'618°L$ 965°00¢°1$ slilg g wnwiun
0592121 $ 08¥°'02e°1$ sii'g -abiey) oiseq
|ejol - Ly dInpayog
% $ sanusAay sajey senusAsy sjueulwIadg  SIUN uopdudsaq
9ouBIaLI( pasodold Juasaid Bulig

uswdeg pasodold - a|npayos ajey Aq sajey pasodold pue Juaun)
1002 soquieydag popu3g Jea) 1S9
ase) Jjey |eldusn) seo L00Z

ABisuz punog 1ebng




-ase0 Jussald ay) u) sBuByd a1l B 810j8q S81R) UoKeHodsURL) POLINSSE UO paseq s| sajel Bunsixe 1e snusas) Bulio} oid (2)
‘(4yy) Joroey Jusunsnipe anuansl pasodoud Je ssjes L0 9inpayds (1)

£9.'662'71$ 118°26£'61E$ $50'850°G0ES lejo
0% 8€€'GeL$ 8e£'GZl$ 06 8npayog
812'952% 616'252'69% 179'666'89% L¥ 8Inpsyos
Y LYO' VLS 655v.6'6VC$ G/0°'c£6'GETS 19°1€ S9INPaYds
2NuaAdY [e1ol
£9.'662' VLS or6' Yy '£6$ £8LG¥1'6.$ ejoL
0% z£6'8e$ 2e6'8e8 06 aInpayos
8.2'852% ov.'/86°CLS L9¥'62LE1S Ly 8Inpayos
8y LvO'vLS 892'8CY'6.$ £8/'98£'G9$ L9‘LE SaINpayYds
sanuaAay uibiep [ejoL
03 1/8216'62C$ 1/8'216'SzTs [el0L
0% 90t'96$ 90¥'96$ 0G sInpayds
0% " ¥L1'0L2'6S$ ¥.1'042'5S$ L¥ 8Inpsyos
0% 162'9rS0LL$ 162'9v5'0L1$ 19°L€ ssNpayds
SaNuUaAdY (L0L a|npayos) seo |ejo)
abuey)n pasodoid JUEN) :
Alewiwing {eUISnNpu; R [RISISWWIOD
% [ SaNUSATY soley sanuanay sa)jey SUEVINSE.] spun uondussaq
EEE ] pasodoid Juasald Bui

juswepies pasodoud - 3NPaYss ajey Aq sajey pasodoad pue jusiing

2002 Joquisjdag papuz Jeaj 3sa)
asen ajey [eI2uUaL) Sk L00T

ABJau3g punog jobnd




%6°L gey'06$ 0p6'888'FS . G16'86.'7$ SanuaAsy (EjoL

0$ Liz'ees 0£000°0% Lz'ees 0,0000%  B8V'¥¥Y'LY swiay)  efieyp sopueg Bupueleg seo

%81 GZp'06$ 622'658'7$ ¥0€'69L'v$ [ej0) pajeno(ed
(L1z'ees) 0$ 00000°0% Lz'ees 000008  68¥'VIP LY abieyn somieg Buoueleg

£602ELY$ 68V Pyb'Ly fejoiang

ZrL'ss 9./¥°299% ¥96v0°0% ¥€4°959% 126v0'0$  €ES'Sye'elL suusyl suuayL 000°0S XN

620'9% S1L'669% TLLS0°08 060'689% 1215008  6LP'Ovv'EL suayl SUUaYL 000'6Z XN

290'8L$ §16'c80'2$ 28001°0% ¥59'690'2$ 0000L'0$  L£5'859'0Z sueyy swusyl 000°6Z 1844

:abiey) Lisaljaq

0$ GeL'26$ GEL'26$ SIiIg wWnwiuy
9zZ'0v$ 901°€55% oL'L$ 088'2L5$ Z20'L$ $28'208 puewaqg abiey) puewsqg
785'cS$ 786'€9.$ €'098% 00v'0LLS - 00°008% 888 siig sbieyy olseg

uopenodsuel] - Gg a|npayds

%20 v2z'ces S86'€0Z'v1$ 192041 ¥LS sanusAey {B10L
%00 0$ 186'82£'21$ 186'82€'21$ |B101 pajeInole)
0% £192h$ S0'LS €192L1S S0'1$ 082’201 puewa( abiey) puewaq

0$ 89€'992'21$ ¥8062°0$ 89£'097'21L$ ¥g062°08  9SG'0LG'SL  suueyl abieyd ouewn|oA

(1) (101 @INpaYg) enusssy SEH

%6'L y2z'ees ¥00'628'L$ 08L'L64'L$ 955'015°GL [B101 paje|nojed
082'1$ 18€50z$ Y96v0°0$ 109°€02$ 1267008 €S LELY suusy L Sunsy L 00008 48A0 IiY

909'L$ 962's81$ ZL150°0$ 069'c8L$ 1216008  v6.'Z8S'C suusy L, suusy L 000'6Z oN

Lg'es 8v8°68.$ 18001°0% 1€0'62L$ 0000108  69€'064°L suuay L, suuay L 000'6Z Isild

. :abieyn Aisaleqg

0% 6€L'€22$ 6€L'€22$ s{lig wnwiuy

(0$) 618°0018 06900'0$ 618°001$ 0990003  9GG'0LG'GL  swueyL aBieyd Juswainooid

085'8% Gl6'2L1$ 0Li$ S6£'60L$ 2018 05Z'201 puewaq abieyd pueweq

Lhb'yLS 196'S0T$ 2L 2888 005'161$ 0000s$ €8¢ siig abiey) oiseg

SSIES - 6g 2INPaYoS

% $ Sanusney saley senuanay sajey SV V) uonduosaq

aoUBIaYQ pasodoiq juesaid Buing

wswapjeg pasodold - 3|npayog ajey Aq sajey pasodold pue Juanng
2002 Jaquieideg papug Jeaj 1sa)
asen ajey |elausn) Se9 2002
ABiau3 punog 186ngd




%0'0 (e$) YBELLLLLS - 88ELLLLLS senuansy [eloL
%00 0% £15'929'cl$ €16'829'cL$ |ejoL pajejnojed
0% 180°LG1$ So'L$ 180'1G1$ SO'L$ L88'EvL puewsq abiey) puewsaq
0$ Zev'LLIv'ELS 86¥6. 0% Ev'LLv'ELS 8Gv6.°08  S0.'L96°0L suusy . abiey) ouewnion
(1) {104 ®INpayag) snuanay sen
%00 (£$) _k.w.m.vm_mw G/8'2rs'es S0.'196'01 suusyl [ejof pajenojed
[CEIVTIX3) £/8'668°1% 6L0¥1°0$ 120'e66'L$ GGOSL'0$  89Z'8ez'El -suuay] SULIBY) 000'L JBA0 iy
(1¥8'cg$) 180'82.$ 566108 2°T6'18.% 000L2'0$  Lep'eel'e swuayy Swiayl 000°L 1s1d
:abreyp Aanijeg
0% 9le'zes ole'zes ~ Sliig wnwiuty
0% LSZ'0LLS 05900°0$ LGzZ'oLLS 0690008  S0.°L96'9L suusyl sbiey) uswanoold
- LLG'LLS 9/2'851% oL'L$ G9/'0bL$ z0'L$ 188'EyL puewsq wm._wzo puewsqg
S/v'6L1$ G/0'859% 05°.E1L$ 009'8.¥$ 00°00L$ 98.L'y siild abieyp oiseg
SojeS - 98 SINPoYIS
%40 6v9'eZL$ G26'260'61% 112'696'81% sanusAsy |e1o |
%00 0% Z6L'2ir'zLs Z6L'ZLr'ZLS |ejo] pajeinojed
0$ Liz'ees YA suuay)  ebieyn soweg Bupueeg sen
0% €L9'ZLLS . €19'CLL$ - sbieyy puewsq
0% 89£'99Z'Z1$ 89€'992'L$ abureyd ouBWNIOA
(1) (104 eINPeyss) enuensy seo
%86'L 6v9'€ZL$ $££'089'0$ G80'265'9% [ej01 pajenojed
(112'eed) 0% : L12'ees ab1eyp adiaiaeg Buoueleg
098'9G6L$ $£2'089'90% 118'€25'9% lejogng
225'L% 168'198% Ge€'098% suusyl sulaYL 000'0S 190 Iy
1€9'2$ LLb'088% 08.2'2.8% suuayyl SuuaY 1 000'GZ BN
£/8'v2$ £€9.'698°¢% 168'v18'2$ suusyL swusu] 000'Gz I1s41d
:afiey) Aisatjeq
0% v.8'02€$ ¥.8'02e$ SIIg WNWIUIA
(0$) 618°'00L$ 618'00L% abieyD JUSWaINI0I
908'8vr$ 180'129$ §/2'229% abieyp puewaq
620'99% 626'696% 006'106$ abieyp oiseq
|ejol - G8 8{hpaysg
% 3 Senuensy soey senusAsy SOy SNBUILISRQ  SHUN uonduosaq
BOUBISHIG pesodolg Jesalg g

Juswaes pasodold - 8Inpayos ajey Aq ssjey pasodold pue jJusung

1002 Joquigydag papug Jeap Ise)

aseq ajey |eJauas) seo 2002
ABisu3z punog 39bnd




%0°0 (e$) ¥BELLL'LLS 88eLLL'LLS senuanay 8101
%00 0% £16'829'cL$ £15'829'cL$ {e]04 pajenojed
0$ 0$ 0$ G0.'196'9)L  suueyl  ebieyd somes Buioueleg seo
0% 180'LG1L$ 180°'LG1$ S0.°'196'0L puewsg mm._mco pueweaq
0% eV LLY'ELS eV LLV'ELS S0.°1L96'91 suusyl ebiey) oupWNIOA
(1) (101 @INpPayag) enuensy seo
%00 (€$) 1/8'2r5'e$ 5/8'zvs'es G0.'196'9L suusy |EJO1 pajenoed
’ (8yL°2E1L8) €/8°GG8’L$ 120'e66'L$ 892'8€2'EL suuayl Sway} 000 L 43A0 Iy
(18'cs$) 180'8Z.$ 2T6°18.% Lev'eTL'e suusy |, suuayy 000' ) Isiid
:abieyn Aealleg
0% 91€'2e$ 91£°2e$ S|jIg WU
0% 1GZ'0LL$ LGZ'0LLS G02'196'9L suusy abieyd juswainooldg
LIS LLS 9./2'851% S9/'oVL$ G0L°196'9) puewsg abieyp puewsg
S/V'BLLS G.0'859% 009'8.V$ 188'evL siig abieyg oiseg
|Bjo] - 98 3|jnpayog
0% 0% 0$ SONUDdASY [Ej0L
0% 0% 02000°0$ 0$ 0 swiayy  ebieyd someg Bupueeg seo
0$ 0% 0$ 0 swiay L |e10]. pele|nojed
0$ 0% 61L0v1°0$ 0$ 0 suayy, SWBUY 000" L 4810 |1y
0$ 0% $6S61°0$ 0$ 0 suuayy Sway} 000"} Is4ld
: :aBrey) Asaljaq
0$ S{itg W
0$ 0$ oLLg 0% 0 puewaq abiey) pueweaq
0% 0% 06°L8V$ 0$ 0 s|ig afieys oiseq
uonenodsuely - ag a|npayog
[ % 3 sanusAey ssiey SaNuUaAsy sojey sjueujuie}sg  SHUN uonduossqg
ERYEYEa] pasodoly ussald

juawa|eg pesodold - aiNpaydg siey Aq sajey pasodold pue Jusiing
100z J9quajdag papug Jeap 3se)

asen ajey [eJdUan SBY J00Z
ABisug punog 19bng



L]

%89 0r6'09z$ £68'0L1'7$ £16'6v8'c$ sanuaAdy 1ejoL
0% G82°0L$ 0£000°0$ G82'0L$ 02000°0$ 067'90v'00L suuayl  ebiey somieg Bupueleg seo
%69 0v6'092$ 895'0¥0'7$ . 829'6.L'€$ suuayl [ej01 pajenoied
(682'0.%) 0$ 00000°0$ S8Z°'0L$ 0.000°08  06Y¥'90¥'00L abreyd sopag Buoueleg
. 061'901'00L SUWINIOA [e10L
[azA4: 890'726$ 6020°0% 979°168% 9/810°08  1L89'8ES'LP suusyl suuay) 000008 4310 (1Y
£60'65$ 202'002$ §6G20°0$ PLL'Lp9S 9/€20'08  2€6'286'9C suuayj SuLRY) 000'00€ XN
108'2€$ SL0'Lv1r$ ¥2SE0 0% y12'60v$ 9Z7e00$  2/8'v89'CL suusy) swJay} 000001 XN
0E0'0E$ 918'vGeS 92€50'0% 98.'vZeS 126¥0°08  000°009'9 suusyl suuay ], 000'0S Xen
zez'ees SeL'vies 5Z£80°0$ £6v°LS2S 12920'0$  000'00€'S suusyy swUdYL 000'SC XeN
670'8€$ 886'6v7$ 9€9€L°0$ 6€6°LLYS €8¥ZL'0$  000°00€'S suuayl Swuay 1 000'ST 1sid
: rabuey) Laaeq
S|ig Wnwiuiy
£18'25$ G81'92.$ oL'L$ 12£'€29% 0L 891099 puewaqg abieyd puewsaq
G96°'2$ G9G'eLLS 7€'098% 009'60L$ -00°008% zel s|iig abieyy oiseg
uopepodsuel) - /g a|npayos
%90 6.0'891% 919'zer'0e$ 2£5'v52'0e$ Sanusney [e10L
%00 o] 68£'0£2'92$ 68£'0£Z'92$ [BJOL PojendED
0% ¥60'85$ So'L$ $60'85$ S0'L$ 82€'SS puewsg aBieyd puewsq
0$ $62'221'92$ GE68L°0$ g62'2.1'92$ GEBBL0$  86F'069'GE suayl abi1eyd ouPBWNIOA
(1) (LOL 8INpayas) enuenay seo
%E'8 6.0'891% 122'261'28 8vl've0'es . 86¥'069'GE suuayl BUINIOA [BjOL
06'GL$ 610°281$ 6¥020°0$ 82Z'LLLS 9/8L0°08 ZLE'ZTL'6 suayy SuLIBY} 000'00S 49A0 (1Y
ovv'LL$ 29'ceLS G6520°0$ 6LLYTLS 9/6€20'08  €.£'922'S suusyl SwIsY) 000'00€E XeN
€ar'eL$ eee'gles ¥2S€0°0$ 0.8'661L$ 922€0'0$  §6S'S6L'9 suusyl SwIay) 000'00} XeN
080'62$ Z65'EPES 9/£50'0% zISYieS LZ6v0'08  82Z'LBE'D suuayl susy [, 00005 XN
SL0'0es ££6'PSES 62€80°0% 816'vZeS 1292008  29v'€9Z'y suuayl suuayL 000'6Z XeN
0eL'LS$ €82'119% 9€9€L 0% £50'095$ €8VZL°0$  825'98b'P sulsyi suusyL 000'6Z st
:aBieyp Aaaljeqg
0$ 0$ 0$ S||1g WnWIUA
0$ Tsr'8LLs 00500°0$ TSr'8LLS 0050008  861'069'SE abiey) uswainoold
9zr'v$ 198'09% 0L'L$ SEY'9GS z0'L$ 8Z€'SS puewag sbieyd puewsqg
62L'L$ 629'10L% L LE68 005'v6%$ 00°006$ 681 s\g ebieyn oised
: : Sajeg - /g 3|npaydg
% j $ SaNUBARY sajey SaNUaASY Saley sjueulwIBleg  SIUN uonduossqg
soualayiq pasodosd Jussald B

jusweanes pasodold - 8inpayas ajey Ag sejey pasodold pue jusiing
£00Z Joquajdag popus Jeap 3sa)

ABiaug punog 196nd

ase) ey [eJouan) ses 007




-aseo Juesasd ay) ul sBueyO 918l B 210j2q $81B1 UoEHOdSURI} PAWNSSE U0 Paseq S! sejel Bunsia Je anusaal euwo} 0ld (z)
(4vy) Jojory Juswsnipe anusaal pasodoud Je sejes L0 3npayas (L)

%6'L 62.'c81$ 198'225'2$ ZeL'6ee'2s S8NUBARY [BlOL
0$ "LLG'6LS 02000°0% L.G'6L% 0.0000$  20.'996'LC susay)  ebieyd samieg .m:_o:m_mm_ seg
%6, 62.'€81$ ¥82'€05'c$ GGG'6LETS {ejo) pejejnoje)
(225°618) 0% 00000°0% 11561$ 0/000°0$  10'096'[Z  suueyl abiey) soinies buiouejeg
L04'996°L2 suusyy awNjoA |BI0L |’
988'e$ 1L29'6P$ 670200 S18'Lr$ 9/810°0%  2£6'82Z'C suuay | SuuBYyL 000'00S 4940 jy
Zov'e$ 56'66% §6520°0$ Z51°16% 9/€20°08  78e'9es’'e suusyy - suwiiay j, 000'00€ XeN
98/'aL$ L05'861$ 25€0°0$ GLL1L8LS 972e0'0$  6£8°2€9'S suuayyl suusy] 000°00L XeN
$96'9¢$ 998'cLES 9/€50°0$ 10€°282$ 126¥0'0$  €£.2'8€8'S suuayl SwJsyl 000°0S XeN
910'LES €22'09€$ GZ€80°0$ 162'6e€$ 1292008  6.9'S0P'V suusyy swJsy L 000'SZ XeN
Ov'69$ G16'128% 9€9€L'0$ 16028.$ €8rzL'0$ 209'¥20'9 sulayy SwJayl 0006z 1sdld
:abiey) Aisaljeqg
891°L€$ §55'8er$ oLL$ 18€'/6E$ 000Z0°'L$  S6S'68E puewaqg ebieyd puewaq
050'9L$ 058'922$ ¥£'098% 008'cLzS 00°008% 99z sliig abieyy olseg
. 15 3INpayss
%E L - 610'62v$ 69V'€ES'PES 0SK'¥0L'vES SanuBsASY [e10 L
%00 0% ¥.9'00€'8¢$ ¥29'00€'82$ |1ejo| pejeinojed
0% FEIAVES G82'0.% suuayy  ebsey) sonag Buouejeg seoy
0$ ¥60'85$ ¥60'95$ ebieyn puewsq
0$ G62'7L1'828 G62'2.1'82% ableyn oupBWNIOA
' (1) {101 BINPaYIS) enusnsy seD
Yobr'L 610'621$ 66.'262'9% 9.2'€08'S$ suuayl |ejo| pejenodjed
(cg8z'0L%) 0$ G82'0.% abiey) soimeg Buouejeg
QWN{OA [BJ0L
2€0'86% 980°LOL'L$ ¥S0'€90'L$ suusyl SULISU} 000'008G 1910 |y
8€5'0L$ 1€8'GERS £62'59.$ sulsy g swuayl 000°00€ eN
92°95$ 8YE'G09% $80'609% suley L swuay) 000°00L XeN
0LL'6S$ 801'869% 862'6£9% suiay swJayl 000'0G XeN
Lp2'ess 859'629% LL¥'9.5$ suuay suuayl 000'GZ XN
6..'68% LL2190°L$ 766'1.6$ suuay | suayl 000z 1S4
:abieyn Alealsq
0$ 0% 0% SHig wnwiuy
0% Sr'8LLS T61'8LLS abieyD Wwawainoosd
ovZ'LS$ ov0'L8.% 908'6T.L$ puewsqg abueyp puewaqg
60'G1$ ¥61'61Z$ 00L'002$ sing abieyp oiseg
{€30] - /8 9INPaYdg
% $ ERIESY] saley SaNuUandy so)ey sjueulwIRdg  SHuUn uonduasaqg
EETEIE] pasodoid udsalg I}

Juswis|eg pasodold - aNpayas ajey Aq sajey pasodoid pue Juanng
© 100Z Joquisjdeg papug Jeaj 3sa)

ABiaug punog j8bng
!

ases ajey |BIBUID) SBY 007




juswaeg pesodo

¥. pue g/ ‘L. sa|npayog [ejusy
id - 9|npayog ajey Aq sojey pesodold pue jusiing

£00Z Jequiaydeg papug JesA 33
asen ojey [elausn seo 002

ABiau3 punog jabng

88c'99L'L ¢ 1/1'c66'8  § 68.'98.°2 $ z.1'829 jelol 8L
9£9'G6 Y02'vEL /6L $ 9956'8€9 20€L$ ShO'sh S[epop uonealasuod 000'00F 0} 000'Sy  a-OF. vl Ll
1GS'Y LY6'rE 99'¢e $ 06€£'0€ L0LE$ 086 S[SPON pJEpUBIS 000°00E°L ©1 000°L0.  DOF. v 9l
1v8'Y bgL'LE 6co9z ¢ lcg'ee G6'2Z$ 60Vl S[opoW pJepuels 000°00Z 01 000'LOY  G-OFL vl Sl
65L°GE 860692 666 ¢ 6£6'€el 698 $ Sv0'/2 S[8poW PIEPUEIS 000°00F 01 000'SYr  V-OFL vl Pl
80L LYl BE0'€80°L 966G ¢ LEB'LYE 08'LG$ ¥8lL'sl 000'00Z 0} 000°0ZL obescls uojeB QoL -S2  T92. A €L
AR 7 1£0'€9E 62'LG ¢ 6/9'6lE 09'vvY$ 8102 000'691 0} 000'0c | obeloIs UORB 06~ G2,  M-92. 4] r4)
12£'95 P8 LEY Wwee ¢ 9lg'sie or'ee$ €heLl 000°6Z1 0} 000°0. oBelois uojied 48 - 09 r-9z. zl Ll
60€‘L 6E0°0L vr6c ¢ 0£L'8 09'GZ$ LYE 000°'69 01 00009 obeI0)s uojeb 69 - 0g -92Z. 4 oL
Z18'6 ¥62'G. 08’8l $ 28+'S9 GE9L$ S00'% 000'GL 01 000’ LS ebeiojs uojleb 6G -G  H-DZL 4 6
LG9 00G'6t 08’8l $ 0s0'cy GE'9l$ ££9'C 000'6/ €1 000'0L ebeicis uojleb gG -6  9-9Z. 4 8
JAWN 626y £vL ¢ elg'ss 052l 1S0°S 000°0S 01 000'0¢ ebeic)s uojieB oy -GZ2 4922 rd) L
6v8't SoL'.e €e0L ¢ 9sz'ze 868 $ Z6S'C (09'= Jojoe4 ABIouz) JusA 10anq Aousoiya UBIH 4912 (W 9
296'GY 085°1G¢ 686 $ 8L9'6oe ZL's $ 16965 (09'= Joloe ABisu3g) piepuels Aouspiyg YbiH 3914 12 G
_zoL'le 151'v8C al'9L ¢ gs0'Lve GOvL$ ¥8S'LL s|opoN Atenodey UblH @91/ bL ¥
a08'LElL €ESLLOL 0591 ¢ 12.'6.8 GEVLS S0E'L9 S|epo JUBA 0B O9L. LL €
LLL'YLS G6G1G6'C 9.1L ¢ gsvich'e €2°0L$ 020'9eE S|opoy uoneasasuo)y  g-91/ Ll Z
282've $ 660/81 $rzeL ¢ L18'29l ¢ 1£9 $§ 09562 S[OPON piepuels  V-9lLZ 1L L
[ H ) ER 3 a o) g v
2sealdu] soley waoao._n_ S9ley saley mc_uw_xm soley wmm._mr_o co_ua_._owwn_ 2INPBYds 9NPBaYOS aul
Ummoao._n_ Japun Ummoao._n_ Japun juaain)d [lenuuy 21y
anusnsy 2NUaADY



Appendix C




BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

DOCKET UE-072300

Respondent.

WASHINGTON UTILITIES AND )
TRANSPORTATION COMMISSION, ) DOCKET UG-072301
) (consolidated)
Complainant, )
\2 ‘ )
, ) MULTIPARTY SETTLEMENT RE:
PUGET SOUND ENERGY, INC,, ) EMERGENCY RESPONSE AND
) STORM PREPAREDNESS
)
)
)

L INTRODUCTION

This Mulﬁparty_ Settlement is entered into pursuant to WAC 480-07-73 0(2) in
order to compromise and settle all issues coﬁceming emergency response and storm
preparedness that have been raised in this consolidat’ed proceeding between the settling
parties. This Multiparty Settlement sets forth revisions to the existing emergency
response and storm preparedness procedures of Puget Sound Energy, Inc. (“PSE” orb“the :
Company”) that the parties agree should be approvéd by the Washington Utilities and
Transportation Commission (“Commission™) in its final order in these dockets.

II.. PARTIES

This Multiparty Settlement is entered into by PSE and Commission Staff
(collectively referred to hereinafter as the “Parties” and each individually as a "Party").
Public Counsel, which filed testimony én PSE’s storm response performance, has not

agreed to join in this Multiparty Settlement, but has authorized the Parties to state that it
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will not object to the terms. All remaining parties were also provided this Multiparty
Settlement in advance of filing. None of the remaining parties have expressed opposition
to this agreement.
III. BACKGROUND

On December 3, 2007, PSE filed with the Commission revisions to its currently
effective Tariff WA U-60, Tariff G, Electric Service, Advice No. 2007-34 and Tariff WN
U-2, Gas Service, Advice No. 2007-35. The proposed revisions would implement a
general rate increase of $174.5 million, or 9.50 percent, for electric service and $56.8
million, or 5.31 percent, for natural gas service. On December 12, 2007, the Commission
suspended and cohsolidated the filings (collectively referred to hereinafter as thc
“General Rate Case”). PSE subsequently amended its General Rate Case filing on April
14, 2008, revising its electric revenue reqﬁirement to $179.7 million and its natural gas
revenue requirement to $58.1 million. In rebuttal testimony filed July 3, 2008, PSE
further fevised its electric revenue requirement to $165.1 million and its natural gas
r'evénue requirement to $55.5 million.

A prehearing conference in the General Rate Case was held on J anuary 14, 2008.
The Commission granted petitions to intervene of the Industrial Customers of Northwest
Utilities, the Northwest Industrial Gas Users, the Kroger Co., The Energy Project, Nucor
Steel Seattle, Inc., the Seattle Steam Company and the Federal Executive Agencies.

In testimony filed May 30, 2008, Commission Staff made recommendations
regarding PSE's emergency response and storm preparedness, particularly in light of

recommendations made by KEMA in its report entitled Storm Restoration and Readiness
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Review (the "KEMA Report")’, and in light of cost/benefit analyses performed by
KEMA for implementation of an outage management system (“OMS”).Z. PSE addressed
storm response issues in rebuttal testimony filed July 3, 2008.3

The settling Parties have reached a Multiparty Settlement pursﬁant to WAC 480-
07-730(2) and now wish to present their agréement for Commission approval. In the
interests of expediting the orderly disposition of the General Raté Case, the Parties
therefore adopt the following Multiparty Settlement which is entered into vby the Parties
voluntarily to resolve matters in vdispute among them regarding emergency response and
storm preparednesé procedures of PSE. |

The Parties uncierstand that only Section IV of this Multiparty Séttlement is
subject to Commission approval and hereby respectfully request that the Commission
issue an order approving Section IV of this Multiparty Settlement. The Parties request
that the Commission hear evidence concerning their agreement as part of the hearings
scheduled to cofnmenée before the Commission on September 2, 2008. The Parties to
this Multiparty Settlement are also filing joint testimony in support of their égreément,
pursuant to WAC 480-07-740(2). |

IV. AGREEMENT

This section describes the Parties’ agreement for modifying PSE's existing
emergency response and storm preparedness.policies and procedures.

1. The Company agrees to file with the Commission an annual report
addressing PSE's progress in considering and/or implemgnting the recommendations in

the KEMA Report. The report will be filed on or about Séptember 1 of each year and

! Exhibit GIZ-8. »
2 See Exhibit DEK-1TC at 15-21 (Testimony of Douglas Kilpatrick) and Exhibit DEK-3.
3 See Exhibit SML-16T (Testimony of Susan McLain) and Exhibit GJZ-10 (Testimony of Greg Zeller).
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will continue until PSE either implements or communicates its intention not to implement
each KEMA recommendation. For any KEMA recommendation that PSE decides not to
implement, the annual report will explain PSE’s rationale for not implementing such
recommendation.

2. The report will also address those items identified by Commission Staff in
this proceeding on pages 19-21 of Exhibit DEK-1TC, and Exhibit DEK-3, as summarized
below.

e Evaluation work done by PSE or on its behalf to determine the overall cost
effectiveness and benefits of implementing an outage management system with an
associated enterprise-wide geographic information system. The report must
include a detailed description of the cost/benefit analyses PSE is doing or is
having done, what quantitative and/or qualitative results would convince PSE to
move forward with the OMS/GIS, and what timeline it proposes for '

implementation assuming the internal hurdle is met.

e PSE’s assignment of damage assessors and other resources to the emergency
event, including training and processes,

e PSE’s expectations and metrics for all parties in storm roles,

e PSE communication of restoration information to customers no later than 72
hours after initial storm impact, '

e PSE’s communication with the Commission during a storm event through an
initial report within 24 hours after initial storm impact and through regular status
reports thereafter from PSE’s Emergency Operations Center,

e PSE’s actions with respect to local area coordination planning,

e PSE’s emergency response process for its Bothell Emergency Center,

e PSE’s actions to address recommendations from the Company’s 2006 internal
storm debrief sessions, and

¢ PSE involvement on legislative and régulatory solutions to vegetation
management and infrastructure rights-of-way.
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3. Commission Staff agrees in this case not to recommend any
disallowances, penalties or other enforcement action related to the Company’s response
to the 2006 Hanukkah Eve storm. This does not preclude Commission Staff in future
proceedings from recommending disallowances, penalties or other enforcement action
related either to the Company’s storm response or its progress in considering or
implementing the recommendations in the KEMA Report.

V. MISCELLANEOUS PROVISIONS

1. The Parties agree to support the terms and conditions of this Multiparty
Settlement as a settlement of all contested issues between them in the above-captioned
consolidated proceedings regarding emergency response and storm preparedness.

2. This Multiparty Settlement represents an integrated resolution of issues
regarding emergency response and storm preparedness. Accordingly, the Parties
recommend that the Commission addpt and approve Section IV of this Multiparty .
Settlement in its entirety.

3. The Parties shall cooperate in submitting this Multiparty Settlement
promptly to the Commission for approval of Section IV above, and shall cooperate in
developing supporting testimony as required in WAC 480-07-740(2)(b). The Parties
agree to support the Multiparty Settlement throughout this proceeding, provide witnesses
to sponsor such Multiparty Settlement at a Commission hearing, and recommend that the
Commission issue an order adopting the Multiparty Settlement in its entirety.

4. In the event the Commission rejects Section IV of the Multiparty
Settlement, the provisions of WAC 480-07-750(2)(b) shall apply. In the event the

Commission accepts Section IV of the Multiparty Settlement upon conditions not
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proposed herein, each Party reserves the right, upon written notice to the Commission
and all other parties to this proceeding within five (5) days of the Commission order, to
state its rejection of the conditions. In such event, the Parties immediately will request
that hearings be held on the appropriateness of the.conditions or upon other emergency
response and storm restoration proposals of the Parties. In any further proceedings

triggered by this paragraph, the Parties agree to cooperate in development of a hearing

‘schedule that concludes such proceeding at the earliest possible date. Any further

proceedings triggered by this paragraph shall not delay é.ny compliance filing of PSE
ordered by the Commission and such compliance filing shall remain in effect pending
any further proceeding.

5. The Parties enter into this Multiparty Settlement to avoid-further expense,
uncertainty, and delay. By executing this Multiparty Settlement, no Party shal‘l’be
deemed to have approved, admitted, or consented to the facts, principles, methods, or
theories employed in arriving at the terms of this Multiparty Settlement and except to the
extent expressly set forth in this Multiparty Settlement, no Party shall be deemed to have
agreed that this Mnltiparty Settlement is appropriate for resolving any issues in any other
proceeding. No Perty shall represent that any of the facts, principles, methods, or
theories employed by any Party in arriving at the terms of this Multiparty Settlement are
precedents in any other proceeding.

6. This Multiparty Settlement may be executed in counterparts, through
original and/or facsimile signature, and each signed counterpart shall constitute an
original document.

7. The Parties agree:

MULTIPARTY SETTLEMENT - Page 6



i, to provide each other the right to review in advance of publication
any.. and all ahnouncements Of NEWs re-leases that eithei: Party |
intends to make about the Mulnparty Settlement. This nght of
advance review includes a reasonable opportunity for a: Party to _

~ request changes to the text of such announcements. However, no
“Party is required to make any change requested by the other Party;
* and

ii. to mclude in any news release or announcement a statement that

Comm1ssmn Staff’s recommendatlon to approve the settlement is
" not blndmg on the Commlss1on itself. This subsection does not
apply to anjr ﬁews_ felease or announcement that otherwise makes

no reference to Commission Staff.

'DATED: This 19th day of August, 2008. .

PUGET SOUND ENERGY, INC.

By . : L. »
Eric M. Markell Robert D. Cedarbaum
Executive Vice President and Senior-Counsel

Chief Financial Officer

'MULTIPARTY SETTLEMENT - Page 7



il

to provide each other the right to review in advance of publication -

any and all announcements or news releases that either Party

_ intends to make about the Multiparty Settlement. This right of

advance rcﬁew includes a reasonable opportunity for a Party to
request changes to the text of such amoténcemcnts. However, no
Party is required to make ahy change requested by the other Party;
énd ‘

to include in any news release or announcement a statemént that
Commission Staff’s recommendation to approve the settlement is
ﬁot binding on the Commissio:; itself. Tﬁis sﬁbscction does not
apply to any news release or annouricement that otherx‘vise makes

no reference to Commission Staff, -

DATED: This 19th day of August, 2008.

PUGET SOUND ENERGY, INC. WASHINGTON UTILITIES AND -
SR : o : TRANSPORTATION COMMISSION
STAFF :
B By
_Eric M."Markell Robert D. Cedarbaum
Exetutive Vice President and : Senior Counsel -
Chief Financial Officer
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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

- WASHINGTON UTILITIES AND DOCKET UE-072300

’ )
-~ TRANSPORTATION COMMISSION, ) DOCKET UG-072301
: : ‘ : ) (consolidated)
Complainant, ) .
V. )
) PARTIAL SETTLEMENTRE:
PUGET SOUND ENERGY, INC., ) SERVICE QUALITY, METER AND
) BILLING PERFORMANCE, AND LOW
Respondent. ) INCOME BILL ASSISTANCE
) o
)

I  INTRODUCTION -

This Partial Settlement is entered into pursuant j:o WAC 480-07-730(2) in order to
corﬁprqmise and settle all issues concerning service qualitj, e}ecﬁric and natural gas 1meter
and billing perforrﬁance, and low-income bill assistance that have been raised in this
consohdated proceedmg between the settling partles ' This Partial Settlement sets forth
revisions to the existing Serwce Quahty Index (“SQI”) and low-income bill assistance
programs of Puget Sound Energy, Inc. (“PSE” or “the Company™), and a meter and

| billing performance plan, the parties agree should all be adopted by the Washlngton
Utilities and Transportation Commission (“Cominissio’n’f) in its final §rder in these
-‘ dockets.
| This agreement is filed with the Commission as a Partial Settlemenf because it is
‘cni:ered by all parties in thése proceedings that‘ have been actively engaged in issues

regarding service qualify, meter and billiﬁg performance and low-income bill assistance.
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All other parties have been advised of this Partial Settlement and none have expreséed
' _ opbosition to the agreements contained tﬁgrein.
| 18 PARTIES

This Partial Settlement is entered into by PSE, Cémmission Staff, The Energy

Project, and the Public Counsel Section of the Attorney General’s Office (cpﬂ.ectively
referred to hereinafter as the “Parties” and each individually as a “Party™).

| | | OI.- BACKGROUND
. A. Ser;vice'Quality Benchmarks
| As a condition of the 1997 merger beﬁeen Puget Sound Power & Light .
Company and Washington Natural '(‘{a's Company, the Commiésion ordered the mefged

- company (PSE) to meet ten customer service quality indices (“SQI”), or benchmarks, .

regarding:
L Qverall Customer Satisfaction
2. Commission Complaint Ratio

3. | System Average Interruption Duration Index (SAIDI)
4 ) System Average Frequency Duration Index (SAIFT)
5. - Customer Access 'Cénter Answéring Performance
6. . Customer Access Center Transaction Saﬁsfac£ion
7. Gas Safety Response Time
8. Field Service Operations Transacﬁ(;n Customer Satisfaction
9, Disconnection Ratio |

10. | Missed Appointments

PARTIAL SETTLEMENT —Page 2



Inre Applz_'cat_ion‘of Puget Sound Power & Lighi‘ Company and Washington Natural Gas
Company, Docket UE-95 1270 and UE-960195, Fourteenfh Supp. Order Accepting
Stipulation; Approving Merger (F ebruary 5,1997). Associated penalties for failure to
achieve a benchmark were established and PSE was required to file & service quaiity
report on or about October 15 of each year regardmg its performance under the service
quality indices for the previous 12 months.

An eléventh service quality benchmark regarding eiect_ric safety response time
was added‘in 2002 and a number of minimum performance levels enhanced. WUTC v.
Puget'So.und Energy, Inc., Docket UE-1 1570, Twelfth Supp. 6rder Rejecting Tariff .
Filing; Approving and Adopting Settlement Stipulation Subject to Modiﬁcarions
Clarlﬁcatrons and Condrtions (June 20, 2002). Additionally, the annual performance '
cycle was movedto a calendar year-and the Company is now required to file a service -
' quality report on or about February 15 follovying the end of'its performance year.
B.A ' 2007 General Rate Case | | |

- On December 3, 2007, PSE filed with the Commrssron revisions to its currently
effectrve Tariff WA U-60, Tanff G, Electric Service, Advice No. 2007-34 and Tariff WN
U-2, Gas Service, Advice No. 2007-35. The proposed revisions would implement a
general rate increase of $174.5 million, or 9.50 percent, for eleet‘ric service and $56.8
million, or 5;31 percent, for natural gas service. On December 12, 2007, the Commission
suspended and consolidated the ﬂlings (collectively referred to hereinafter as tire | |
~ “General Rate Case™). PSE subsequently amended its General Rate Case filing on April
i4, 2008, revising its electric revenue requiremenr to $1‘79.7 rnil'lion‘and its natural gas.

‘revenue requirement to $58.1 million. In rebuttal testim'ony filed July 3, 2008, PSE
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further revised its electric revenue requirement to $165.1 million and its natural gas
revenue reduirement to $55.5 million.
A prehearing conference in the General Rate Case was held on January 14, 2008.

The Commissien granted petitions to intervene of the Industrial Customers of Northwest |

- Utilities, the Northwest Industrial Gas Users, The Kroger Co., The Energy Project, Nucor

Steel Seattle, Inc., Seattle Steam Company and the Federal Executive Agencies.
In testimony filed May 30, 2008, Commission Staff and Public Counsel each

proposed revisions to several of PSE’s existing SQI benchmarks, and made specific

recommendations to address electricity and natural gas customer billing errors resulting

from meter malfunctions and other inaccuracies.' ' Additionally, Public Counsel and The

Energy Project made spemﬁc recommendations to address low income bill assistance.>

PSE responded to the recommendatlons of Commlssmn Staff Public Counsel and The |

Energy PrOJect in test1mony filed July 3, 2008.°

The Parties have reached 2 Part1al Settlement pursuant to WAC 480-07- 730(2)

~ and now wish to present their agreement for Commission approval. In the interests of

'.expedrtlng the orderly dlsposmon of the General Rate Case the Parties therefore adopt

the followmg Partial Settlement thch is entered into by the Parties voluntanly to resolve
matters in dispute among them regardmg service quality, meter and blllmg performance,
and low-incom_e assistance.

The Parties understand that only Sections IV through Vi of this Partial Settlement

are subject to Commission approval and hereby respectfully request that the Commission

'Exhibit TES-IT at 4-11 (Testimony of Thomas E. Schooley) and Exhlblt BRA-1TC at 59-61 (Testimony .

" of Barbara R. Alexander).

2Exhibit BRA-1TC at 48-59 (Testimony of Barbara R Alexander),

" 3Exhibit BKG-1T (Testimony of Booga K. Gilbertson) and Exhlbrt SML—16T (Rebuttal Testxmony of

Susan McLain).
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" issue an order approving those sections of this Partial Settlement. "The Parties request

that the Commission hear evidence concerning their agreement as part of the hearings
scheduled to commence before the Commission on September 2, 2008. The Parties to

this Partial Settlement are also filing joint testimony in support of their agreement,

- pursuant to WAC 480-07-740(2).

Iv. - AGREEMENT- SERVICE QUALITY BENCIIMARKS

| This section describes the Parties’ agreement for revising the Conipény’s existing
SQI program. Any particular index that is not :eviséd by this Partial Settlement remains
effective as.set forth currently ip the SQI prégrém._l | | |
A.  Reorganization of SQI Report Card |

The Parties agree that PSE will reotganize the presenfatio;l of its SQI results in

the annual SQI report card to customers by catégory of service, i.e., customer satisfactidn, A
pustomer services, and operations services. '
B Maximum Annual Penalty

" The Parties agree to increase the maximum annual penalty payout from $10
million to $15 million or $1.5 million per métric énd to calculate the penalty dollars

associated with each of the ten SQI metrics subject to possible penalties using the same

‘methodology as currently applicable.

C. Return of Penalty Amounts te Customers

The Parties agree that when annual penalty dollars are less than the equivalent of
$12 per customer, the annual penaity will be allocated to PSE's low income bill assistance

program, the Home Energy Lifeline Program (“HELP™). If the annual penélty_ amounf
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exceeds $12 per customer, the Company will place an SQI credit on each customer’s bill,

rather than allocating the penalty dollars to HELP.

D, Doubling of Penalty Amounts

The Parties agree that doubling the otherwise applicablé SQI penalty amount will .
take place when the Company fails to meet an SQI performance metric in two or more
consecutive years, for SQI performanqé years 2009 and later. As is laid out in the

existing provisions of the SQI program (WUTC v. Puget Sound Energy, Inc., Docketsl

. UE-01 1570 and UG-011571, 12" Suppl. Order at Appéndix A, Exhibit J at Appendix 2,

Item IA.),Athe Company can seek relief from any penalty, which it believeé »in_ good faith

meets the mitigation standard. If an SQI penalty is determined by the Commission to

have been successfully mitigated, then that SQI violation for that year would not be

" considered as a basis for any doubling of penalties.

"E.  Service Guarantees

The Parties agree that starting with the 2009 SQI performance year tirle Company

~ will add a new customer service guarantee in which PS.E will refund a customer $50

when Ehat customer expef_iences al120 consé'cutive-hour power outage. The refund will
be issued via a credit on the customer’s bill anci will be available to the customer,
whether or not the outage event is excludgd f’rom the caldulatiqn of SAIDI or SAIFI,
subject to the following limitatidﬁs:

1. When PSE does not have access to its facilities in order to perform the -
needed repair work (e.g., ﬂoo& waters was_h.out a public r@adway which prevents the

Company from accessing its4system) the period of time in which the Company does not
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have access to its facilities is excluded from the outage period for service guarantee'
purposes.
2.  .Because the Company does not always know which specific customers are

without power, the affected cﬁstomer must report the outage in order to receive the

.service guarantee payment. A customer's reporting of an outage shall be interpreted as a

request for payment of an applicable service guarantee payment. Affected customers

Awho d1d not report an outage may also apply for the $50 service guarantee within 7 days

of the outage event. The Company will have 30 calendar days in which to research and '
validate the eustomer’s request. However, the 120 confsecutive-hour period for
detennrning the service guarantee commences from the time the-, outage commences and
not from the time rhe-customer reports the outage or otherwise requests pa-y'ment.' ‘

3. The Company will, at rrrinimum, place information regarding the

‘ availability of the service guarantee in the customer newsletter-each fall (as part of

storm/emergency preparation information) and include this information on its website
with other information conc_emihg PSE’s customer service guarantee program.

4, - The Company will, at a minimum, place a recording regarding the

" availability of the service guarantee on PSE's IVRU system'(wh—ich provides customer

. messaging when a customer is on hold) ‘with either the Company’s declaration of a storm

for SQI purposes (5% or more of the Company’s customers are without power) or when
the Company opens its Emergency Operatlons Center.
'S, The tota.l cumulative annual payment (on the 120 consecutive-hour service

gﬁarantees) is htmted to $1.5 million, or 30,000 customers, and PSE will provide
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customer payments to eligible customers who request such payment on a first-come, first-

served basis.

F. Reporting of Customer Complaint Information

The Parties agree that PSE will report on how it uses customer complaint

information in its circuit reliability evaluations, beginning with the 2009 filing of PSE’s
. annual electric service reliability report. Additionally, the Parties agree that PSE will
. invite Public Counsel to participate in meetings to discuss the format and content of the . -

- Company’s annual electric service reliability report.

G SQI No. 7, Gas Safety Response Tlme
In addltlon to SQI No. 7 concerning Gas Safety Response Time, the Partles agree

that startmg with the 2009 SQI performance year, the Company will report annually to

. the Commission'on the percentage of responses to gas emergencies that are met within 60

mmutes The Parties further agree that this addltlonal reportmg metric will not be subject
to SQI penalties. Addltlonally, w1th the SQI filing for the 2010 SQI performance year
the Company will submit a report stating its position regardmg whether the current SQI

metric for Gas Response Time should be changed to a performanee standard requiring

. PSE to respond to a minimum of 95 percent of gas emergencies w1thln 60 minutes. The

Company’s report will mclude an analysis of the costs, customer 1mpacts and safety
implications of making any change to the existing Gas Response Time performance
standard (everage response time within 55 minutee) and recommend \;vhether the current
standard should be changed, and if so, how. The Comparr)r will informally consult with

the Parties on the analysis prior to the completion of the report.

H SQI No. 10, Missed Appointments
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- The ngties agree Wim re_gard to SQI No. 10 to change the name from ;'Missed
Appointments" to "Appointments Képt" and to reverse the currént metric accordingly. |
L. Reporting of Outsfde Contractor Penalties |

The Parties-agree that, starting with the 2009 SQI performance year, the Company
wﬁl report in its annuél SQI filing with the Commission new customer construction-
related ﬁenalties paﬁd by its two predominant service provider contractors, The Company ‘
will include in its service provider performance re.portvactibns the Cqmpany or its service
providérs have taken to improve customer satisfaction with fhe new clis‘;omer
cons&ucﬁon pfocess. . |
J. SQI No. 5, Customer. Access Center Answering Performaﬁ,ce

The Parties agree that, starting with the 2009 SQI performance year, the Company

-will report in its annual SQI filing with the Commission for SQI No. 5, Customer Access

Center Answeﬁng.Performancé, the monthly percentage of calls answ%ared by PSE's call
centers within 30 seconds. The Parties.furthex'j agfee tﬁat- thisl additional reporting metric
will not be sﬁbject to SQI penaltieé. The Qompany agrees to make a gbad faith effortto .
provide a consistent level of perfofmance at its customer call centers throughout the year,

taking into account the impact of catastrophic storms or other extreme events that impact

bl

- customer céll volume. Additionally, with the SQI filing for the 2009 SQI performance

year, the Company will submit a report stating its position regarding changing the current

SQI No. 5 measurement and penalty to a two-part (annual and monthly thresholds) SQL
The Company;s report will include an analysis of the costs and customer impacts o
associated with adopting a quarterly or monthly minimum performance standard, as well

as information to the Parties concerning the key variables that impact customer call
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* volume and the Company’s call answering performance. The Company will iﬁformélly

consult with the Parties on the analysis prior to the completion of the report.
K.  Reporting of Call Abandonmel;t apd Busy Calls |

The Parﬁes agree that as part of SQI No. 5, Customer Access Center Answering
Per,formance,‘ PSE will report call abéndonment and busy calls annually, as part of the
Company’s annual report filing. The Parties agree further that this additional repért_ing
metri_c'wiil not be subject to pénaltyr |
L. SQINo.2, Commission Complaint Ratio

The Parties‘agree' that starting with the 2009 SQI performance year, the |
performance standard for-SQINo. 2, 4Comn-1ission.Co'mp1aint Ratio will be irﬁproved
from 0.50 Qoﬁplaints per 1,000 .custome'rs.to 0.40 complaints per 1,000 customers.
M. SQI No. '.1, Overall Customer Satisfactipn

The Parties agree té eliminate SQI No. 1, overali customer satisfaction.

V. AGREEMENT -METER AND BILLING PERFORMANCE

This sec;tion sets ‘fo;th the Parties"agreement to establish an electric and natural _
gas customér billing and méter performance pl&n, which sets forth standards to measure
potential probleins in PSE’s metering systém and improves PSE’s ability to issue

accurate.and timely bills to its customers.

"~ A.  Ongoing Standards

The Parties agree that PSE will establish the following ongoing meter and billing
standards for natural gas and electric meters: .
1. Natural Gas: PSE will resolve identified potential gas meter and billing

problems for each monthiy vintage within four months of identification; 75 percent will
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~ be resolved within two months of identification. Potential metering and billing problems
. identified within the same month will be of the same ﬁnwge. (e.g. potential problems '
-identified on the 5th of the month or the 20th of the month will have the same monthly .

-vintage.)

2. Electric: PSE will resolve identified potenti;al.l electric meter and billing
problems for each monthly vintage Within two months of idf:ntiﬁcation; 50 p'ercent within
one month of identification. Pofential metering and billing problems idenﬁﬁed within the
same nﬁonth will be of the same vintage. (e.g., potential problems identified on the Sth of
theA month or the 20th of the month will have the same monthly vintage.)

B. Phase-in Pian | |
1, Standards
As of June 30, 2008, the Company had identified potential pfobleﬁs with 17,276

meters. PSE commits to resolving 100 percent of this legacy population by June 30,

. 2009. The Company will also resolve 75 percent of this prulé.tion by December 31,

2008.
2. AConditions.
The Parties agreé that PSE will phaée-in the onéoing standards set forth above
with the following conditions:
| i, ‘The Company will establish the ability to track and report monthly
| vintages of potential meter and billing problems. PSE will establish aﬁd
submit to Comﬁission Staff a plan to implement tracking and reporting

improvements, if needed, by October 31, 2008;
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ii. PSE will identify and commence 'a hlrmg process for appropriate qualified’
_personnel resources by December 31, 2008; | |
iii.  PSE will apply the above oﬁgoing meter and biilin‘g standards starting
January 1,2009. The Company will validate the reporting and |
- idenﬁﬁcaﬁpn of potential new problems and iriitié.te reﬁediaﬁon plans (if
necessary)'\ivithin threé months of applying the ongoiﬁg standard (i.é.,‘ .byA
March 31, 2009). |
- iv. ~ PSE will resolve potential gas and ele;:_tric meter and billing problems
'i-dentiﬁed between July 1, 2008 and December 31, ‘2008 by _June 30, 2009.
C -Révenu'e Adjustment
The Parties agree that the Company s test year natural gas revenues will be
increased by $l 228, 338 and electrxc revenues will be mcreased $107, 016 These
amounts are currently reﬂected in the Cormmsswn Staff’s revenue deﬁmency and should

be deducted from the Company’s revenue dcﬁcwnmes Commlsswn Staff’s working

' capital adjustment for Accol.int 173, Accrued Utility Revenues, as filed on May 30, 2008,

is withdrawn.
D. Reporting

The Parties agree that the Company will report to the Commission quarterly on its

 performance under the meter and billing sfandards, with aging data fornatural gas and

" electric accounts. Reporting periods will be March 31, June 30, Septginber 30, and

December 31. The first report will be for the quarter ending September 30, 2008 and will

be submitted by October 31, 2008 in a format agreeable to.the Parties.

- R, Definitions
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For purposés of this Meter and Billhg i’erformance Plan, the following
definitions apply: | | |
1. “Identified” meter and billing issues:
| The following defines when specific categories of potgm:ial meter and
billiné problems are considered to be “identified”. Identified meter/billing
| ijrobiems wili_be trécked with a unique identifier on a master meter and |
. billing performance report.
o Stopped Méter: Date the meter is validatéd to be a probable stopped
_ meter from manual analysis of ﬁhe zero consumption or other shnﬂar
report.
o Unassigned Energy Usage: ‘Date that-the eﬁergy usage reaché's the |

 following established thresholds:

| Gas .| Electric

Residential 100 therms | 1,000 kWh

Commercial/Industrial | 100 thénns 7,150 kWh

e Lost Méter: Date that the meter has been correctly trénsmitting'energy :
‘ uéage for ﬁore than sixty days ;: yet no associated account exi_sts.in tﬁe
Consum‘erLihX (CLX) system. -

e Meter Mix/Other Field Identified: Date of notification of a potential
meter mix (meter correctly recdfding and tl'ansmittihg energy, but is
éssigned to an incorrect account in CLX) ér other‘ﬁeld_.identiﬁed
problem as reported either from a customer or PSE field

representative,
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e Other: For meter and billing proiolems that do not fall into one of the
above categories, that problem will be éonsidere_d “idenﬁﬁed” when it
is ﬁrst brought to tl}e attention of a PSE representéti\‘fe by any party, dr
when through the C_ourse of normal work, a PSE representative
identifies a meter and billing error or i)roblem. |

2. “Resolved” meter/billing issues:

An identified meter and billing problem will be considered resolved .when

a correct bill is issued to the customer and any associated equipment |

problems are corrected. |

K. Plan modifications

The intent of this Partial Settlement is to promptly, effectively, and sustainably

 address meter and billing performance. The Parties recognize, however, that the

* performance standards. contained in this Partial Settlement are based upon iimited

historical and indﬁstry data, especially in light of the Compar;y’s'fu’ll deployment of
AMﬁ technology. ‘Therefo.re, should unanticipated or exceptional 'circumstances arise
that ._cannot be mitigated absent unreasonable impacts on customers (for example,
unreé,sonable costs that may affect all customers), the Company will promptly disclose
thése circumstances in. wriﬁng to all other Parties. Wifhiﬁ 30 days of such disclosure, the_

Parties will present for Commission approval their agreed revisions to the existing meter

and billing performance plan that reasonably accomplish the intent of the existing plan.

Absent such agreement, each Party will present their own meter and billing performance
plan revisions for Commission decision according to a procedure to be determined by the

Commission,
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. G, Safety and other statutes

In all cases, the Parties intend that thé actions required to accomplish this plan are
consistéz;t with all appropriate safety and other relevant statutes. |
VI  AGREEMENT - LOW INCOME ASSISTANCE
ﬁis sectioﬁ se'ts forth the Parties agreement with regard to increases in the
Company's low income bill assistance pr-ograms, the Home Energy Lifeline Program
("HELP™).

The Parties agree that PSE will increase HELP benefits for qualifying low income

- customers by increasing the total aggregate funding 'cap for HELP, including benefits and

administrative costs, to $15 million per year from_approximétely $10.25 million per year.
This $15 fnillion will be distributed 75 percent to electric low incomq and 25 percent to
natural gas low income customers. In addition, aggregate ‘HELP. funds not distributed to -
qualifying customers in any single prograﬁ yeaf will be cﬁed over to provide
supplemental benefit funding in the next program year. |

The Parties further agree that the Company will dlarify the program ac.couﬁting

rules to define the program caps to include benefits and administrative costs. Amounts to -

e set in rates in this proceeding will include a gross-up over ar'ld‘ above the program caps

éufﬁcign_t to cover the Company’s revenue sensitive items.
VIL MISCELLANEOUS PROVISIONS
1. The Parties agree to support the te@s and conditions of this Partial
Settlement as a settlement of all contested issues between them in thé above-captioned

consolidated proceedings regarding service quality, meter and billing performance and

low income assistance.
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2. This ?artial Settlemént represents an integrated resoiuﬁon of issues
regarding Service Quality Index provisions, meter and billing pcrformance, and loW
income assistance. Aééordingly, the Parties recormﬁend that the Commission adopt and
approve Section [V o.f this Partial Settlement in its entirety.

3. The Parties shall coopefate in éubmitting this Partial Settlemént prﬁﬁptly
to the Commission for approval of Sections IV-' VI above, and shall cooperaté m

developing'supporting testim‘ony as required 1n WAC 480-07-740(2)(b). The Parties

.ag'ree to support the Partial Settlement thioughout this proceeding, provide witnesses to
* sponsor such Partial Settlement at a Commission hearing, and recommend that the

~ Commission issue an order adopting the Partial Settlement in its entirety.

4. . Inthe event the Commission rejects Sections IV-VI of the Partial
Settlement, the provisions of WAC 480-07—75>0(2)(b) shall apply. Inthe event the

Commission accepts Sections IV-VI of the Partial Settlement upon conditions not

A proposed herein, each Party reserves the right, upon written notice to the Commission

and all other parties to this proceeding within five (5) days of the Commission ordcf, to

state its rejection of the conditions. In such event, the Parties immediately will request

that hearings be held on the appropriateness of the conditions or upon other service

quality, meter and billing performance, or low income proposals of the Parties. In-any

further proceedings triggered by this paragraph, the Parties agree to cooperate in

deVeldpment of a hearing schedule that concludes such proceeding at the earliest possible
date. Any further proceedings triggered by this paragraph shall not delay any compliance
filing of PSE ordered by the Commission and such compliance filing shall remain in

effect pending any further proceeding.
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5. The Parties enter into this Partial Settlement to avoid further expense, |
uncertainty, and delay. By executing this Partial Settlement, no Party shall be deemed to

have approved, admitted, or consented to the facts, principles, methods, or theories

.employed in arriving at the terms of this Partial Settlement and except to the extent

expressly set forth in this Partial lSettleme-nt, no Party shall bé deemed to have agreed ihat
this Partial Settlemenf is appropriate for resolving any issues in any other proceeding. No
Pé.rty shall represent tixat any of the facts, pfinciples, methods, or theories employed by
any Party in arriving at the terms of this Partial Settlement are precedents in any other
proceeding. ‘ |
6.  This Partial Settlement may be exectited in counterparts, through original
and/or facsimile signature, and each siéned counterpart shall consﬁtute an original
document.
7. Al Parties agree:
i to provide all other Parties the right to »revie'w in advance of
publication any and all announéemeﬁts OT news releasés that any
' other Party intends to niake about the Partial Settlement. This right
of advance review includes a reasonable opportunity for a Party to '
request changes to the text of such announcements. However, no
Party is required to make any change requésted by another Party;
and |
il to includeAin ansi news release or announcemerit a statenient that -
Staff’s recorﬁmendation to approve th¢ settlement is not binding on

the Commission itself. This subsection does not apply to any news
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release or announcement that otherwise makes no reference to

Staff,

DATED: This {i %y of August, 2008.

" PUGET SOUND ENERGY, INC. o PUBLIC COUNSEL SECTION OF

ATTORNEY GENERAL'S OFFICE
- f By -
ric M. : Simon J. ffitch

By
ric M. Markell

Exetwtive Vice President and : Sarah Shifley . .

Chief Financial Officer . Attorneys for Public Counsel
WASHINCTON UTILITIES AND THE ENERGY PROJECT
TRANSPORTATION COMMISSION .
STAFF :

By . :

By Ronald L. Roseman

Robert D. Cedarbaum Attorney for The Energy Project
Senior Counsel ‘
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release or announcement that otherwise makes no reference to

Staff.

DATED: This [958 of August, 2008.

 PUGET SOUND ENERGY, INC,

By

Eric M. Markell
Executive Vice President and
Chief Financial foicer

" WASHINGTON UTILITIES AND
TRANSPORTATION COMMISSION
STAFF

By

By _

Robert D. Cedarbaum
. Senior Counsel .
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Sarah Shifley -
Attorneys for Public Counsel

THE ENERGY PROJECT

Ronald L. Roseman
Attorney for The Energy Project



) AUG-19-2008 84:29 From:RON ROSEMAN 286 568 8138 To: 13685965522

relcase or anmouncement that otherwise makes no reference to

Stall.
PUGET SOUND ENERGY, INC.

By

. Lric M. Markell -
fixceutive Vice President and
Chicf Financial Officer

WASHINGTON UTILITIES AND
TRANSPORTATION COMMISSION
STAKY

By

Robert D, Cedarbaum’
Senior Counscl
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DATED: This lﬁ"k:iay of August, 2008.

" PUBLIC COUNSEL SECTION OF
" ATTORNEY GENFERAL'S OFFICE

By

P.2/2.

Simon J. ffitch
Sarah Shifley
Attorneys for Public Counsel

THE ENERGY PROJL,

, ot ?

Reonald L. Roseman
" Attorney for The Energy Project



release or announcement that otherwise makes no reference to

Staff,

DATED: This | ] day of August, 2008,

PUGET SOUND .ENERGY, INC.

By

Eric M. Markell
Executive Vice President and
Chief Financial Officer

' WASHINGTON UTILITIES AND
TRANSPORTATION COMMISSION
STAFF

By

By
Robert D. Cedarbaum
Senior Cqunsel
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By
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Sarah Shifley
Attorneys for Public Counsel

THE ENERGY PROJECT

- Ronald L. Roseman
Attorney for The Energy Project
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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

WASHINGTON UTILITIES AND
TRANSPORTATION COMMISSION,

DOCKET UE-072300

DOCKET UG-072301

(consolidated)
Complainant,

V..

PUGET SOUND ENERGY, INC,, ELECTRIC AND NATURAL GAS

REVENUE REQUIREMENTS

)
)
)
;
) PARTIAL SETTLEMENT RE:
)
)
Respondent. )
)
)

L INTRODUCTION

This Partial Settlement is entered into pursuant'to WAC 480-07-730(2) in order to
compromise and settle all issues related to electric and natural gas revenue requirements that
have been raised in this consolidated proceeding between the settling parties. This Partial
Settlement recommends an increase in electric and natural gas revenue requirements of
$130.2 million and $49.2 million, respectively, that the parties agree will result in rates that
are just, fair, reasonable and sufficient and otherwise in the pubiic interest, and that should
be accepted by fhe Commission as a resolution .o.f all revenue requirement issues in this
docket. The parties understand this Partial Settlement is subject to Commission approval.

IL PARTIES

This Partial Settlement is entered into by: Puget Sound Energy, Inc. (“PSE”); The

Staff of the Washington Utilities and Transportation Commission (“Staff”); the Pﬁblic
- Counsel Section of the Attorney General’s Office (“Public Counsel”); the Industrial

Customers of Northwest Utilities (“ICNU”); Northwest Industrial Gas Users ("NWIGU");
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Seattle Steam Company; The Energy Project; 'The Kroger Co. (“Kroger”); Federal Executive
Agencies ("FEA"); and Nucor Steel Seattle, Inc. ("Nucor") (collectively referred to
hereinafter as the “Parties” and each individually as a “Party”).
III. BACKGROUND

On December 3, 2007, PSE filed with the Washington Utilities and Transportation
Commission (“Commission’) revisions to its currently effective Tariff WA U-60, Tariff G,
Electric Service, Advice No. 2007-34 and Tariff WN U-2, Gas Service, Advice No. 2007-
35. The proposed revisions would implement a general rate increase of $174.5 million, or
9.50 percent, for electric service and $56.8 million, or 5.31 percent, for natural gas service.
On December 12, 2007, the Commission suspended and consolidated the filings
(collectively referred to hereinafter as the “General Rate Case”). PSE subseeluently
amended its General Rate Case filing on April 14, 2008, revising its electric revenue
requirement to $179.7 million and its natural gas revenue requirement to $58.1 million. In
rebuttal testimony filed July 3, 2008, PSE further revised its electric revenue requirement to
$165.1 million and its natural gas revenue requirementA to $55.5 million.

A prehearing conference in the General Rate Case was held on J anuary 14, 2008.
The Commission granted petitions to intervene in theee dockets of ICNU, K_roger, The
Energy Project, NWIGU, Seattle Steam Company, FEA and Nucor. |

The Parties have reached a Partial Settlement pursuant to WAC 480-07-730(3) and
now wish to present their agreement for Commission approval. In the interests of expediting
the orderly disposition of the General Rate Case, the Parties therefore adopt the following
Partial Settlement which is entered into by the Parties voluntarily to resolve matters in

dispute among them regarding electric and natural gas revenue requirements.
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The Parties understand that only Secﬁon IV of this Partial Settlement is subject to
Commission approval and hereby respectfully request that the Commission issue an order
approving Section IV of this Partial Settlement. The Parti_es request that the Commissionv
hear evidence concerning their settlement of électric and natural gas revenue requirements
as part of the hearings scheduled to commence before the Commission on September 3,
2008. The Parties to this Partial Settlement are also filing Joint Testimony in support of
vtheir agreement, pursuant to WAC 480-07-740(2).

IV. AGREEMENT

This section describes how the agreed electric and natural gas revenue requirements
have been determined. The revenue models used to deterrﬁine the electric and natural gas
rate requirements are the révenue models supporting the Company’s rebuttal testimony and
exhibits filed July 3, 2008 and are adjusted for the following issues. Except as specifically
set forth below, the Parties are in agreement that the accoﬁnting amortizations and
methodologies included in the Company's July 3™ filing should be accepted by the

Commission for the purpose of setting rates in these dockets. No Party shall be deemed to

Y

have agreed that such accounting amortizations and methodologies are appropriate or
establish any precedent in any future proceeding,.

Cost of Capital: The Parties agree to an 8.25% overall cost of capital, and a net of

tax cost of capital of 7.00%, calculated as follows:

Capital % Cost % Rate of Return
DEBT 53.97% _ 6.64% 3.58%
PREFERRED STOCK 0.03% 8.61% 0.00%
EQUITY 46.00% 10.15% 4.67%
TOTAL : 100.00% : 8.25%
AFTER TAX DEBT (LINE 1 * 65%) 53.97% 4.32% 2.33%
PREFERRED 0.03% 8.61% 0.00%
EQUITY 46.00% 10.15% 4.67%

PARTIAL SETTLEMENT - 3
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12

13

TOTAL AFTER TAX COST OF |
CAPITAL 100.00% ' 7.00%

Depreciation: The Parties agree to the depreciation rates for electric, natural gas
and commoh plant shown in Attachment 1 to this Partial Settlement. The electric
depreciation rates have been adjusted from the Company’s rebuttal filing to reflect
Commission Staff’s and Public Counsel’s proposed Colstrip depreciable life of 60 years.!
The Parties request that the Commission approve these depreciation rates effective
November 1, 2008.

Storm Damage: The Parties agree with FEA’s recommendation to amortize the
December 13, 2006 “Hanukkah Eve” wind storm over 10 years.2 The Parties further agree
to continuation of the Catastrophic Storm Loss Deferral Mechanism, as set forth inAthe» direct
testimony of John H. Story, Exhibit JHS-1CT at 45-47. The new $8 million threshold level |
established thércin for Institute of Electrical and Electronics Engineers related storm
deferrals shall commence with the calendar year 2009.

Future Rate Period: The Company agrees to withdraw its request for a technical
conference on this subject.?

Next General Rate Case Filing: The Company agrees that it will not file a general
rate case prior to April 1, 2009.

New Resources: The Parties agree that the following new resources and purchased

power agreements (“PPAs”), as set forth in the Company's direct and rebuttal testimony,*

! Exhibit WHW-1T at 7-10 (Testimony of William H, Weinman) and Exhibit CWK-1T at 8-12 (Testimony of
Charles W. King).

2 Exhibit RCS-1T at 3-11 (Testimony of Ralph C. Smith).

? That request was made at Exhibit EMM-1CT at 30 (Testimony of Eric M. Markell).

* Exhibit KJTH-1HCT at 23-24 and Exhibit KTH-9CT at 23-24 (Testimony of Kimberly J. Harris); See also -
Exhibit RG-1HCT at 31-97 and Exhibit RG-55CT at 2-6 (Testimony of Roger Garratt) for full descriptions of
the new resources and PPAs.
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were prudently acquired, and that the costs associated with these resources and PPAs are
reasonable and should be approved by the Commission for rate TECOVery:
e Whitehorn Units 2 and 3, a pair of simple cycle.combustion turbines with a total
capacity of 150 MW.
¢ Sumas natural gas fired combined cycle combustion turbine and an interest in the
natural gas pipeline that serves the facility. This unit has a total capacity of
approximately 125 MW.
e Addition of 7.2 MW of wind capacity at the PSE-owned Hopkins Ridge Wind
Facility (“the Hopkins Ridge Infill?). |
e A two-year extension to the full requirements PPA with Powerex to PSE’s Point
Roberts load.
¢ A 20-year power purchase with PPM Energy for 50 MW of the 221-MW Klondike
IIT wind projéct.
e An approximate _féur—year PPA with Lehman Commodity Services Group for 50
MW of replacement energy due to the Sumas PPA default.
* Anapproximate four-year PPA with Sempra Energy Trading Company for the
balance 6f the energy replacement necessitated by the Sumas PPA default.
o A four-year winter on-peak power purchase for 150 MW.
o A three and one-half year Locational Exchange Agreement with TransAlta Energy
Marketing (US), Inc.
Electric Revenue Deficiency: Attachment 2 shows PSE’s adjusted results of
electric operations and rate of return on electric rate base, for ratemaking purposes, as

agreed upon by the Parties for these dockets. Net operating income shown on line 34,
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including agreed upon adjustments that reduce net operating income by $60,554,404, is
$191,595,727. This results in an overall adjusted return of 5.80% on adjusted rate base of
$3,303,573,534. The resulting revenue requirement necessary to achieve an overall return
bf 8.25% is $130,179,688 shown on line 2. The final column shows the adjusted results of
operations with a total revenue requirement of $2,019,745,029 and net operating income of
$272,544,813, including the $130,179‘,688 (7.09%) retail revenue increase, which achieves
the overall return of 8.25%. This revenue requirement includes the adjustment to electric
revenues récommended in the Partial Settlement Re: Service Quality, Meter and Billing
?erformance, and Low Income Bill Assistance, filed August 20, 2008.

Natural Gas Revenue Deficiency: Attachment 3 shows PSE’s adjusted resu}ts of
natural gas operations and rate of return on natural gas rate base, for ratemaking purposes, as
agreed upon by the Parties for these dockets. Net operating income, shown on line 33,
including agreed upon adjustments that reduce net operating income by $23,421,700, is
$80,542,732. This results in an overall adjusted return of 5.98% on adjusted rate base of
$1,347,267?694. The resﬁlting revenue requirement necessary to achieve an overall return
of 8.25% is $49,212,697 shown on line 5. The final column shows the adjusted results of .
operations with a total revenue requirement of $1,118,673,169 and net operating income of
$11 1;149,585, including the $49,212,697 (4.60%) retail revenue increase, which achieves
the overall return of 8.25%. This revenue deficiency includes the adjustment to natural gas
revenues recommended in the Partial Settlement Re: Service Quality, Meter and Billing
Performance, and Low Income Bill Assistance, filed August 20, 2008.

Power Cost Adjustment (“PCA”) Mechanism: The Parties agree to the Power

Cost Rate shown in confidential Attachment 4. Such agreefnent does not preclude any Party
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21

22

23

from contesting any element on which that Pewer Cost Rate is calculated in any future
proceeding.

PSE agrees to study the efficacy of the PCA sharing bands and, if warranted, propose
modifications to the bands in its next general rate case. This review is to be completed by
December 31, 2008 and will be shared with all interested parties including Staff, Public
Counsel and ICNU.

Power Cost Only Rate Case (“PCORC”): The Parties agree that the only issues
remaining among them to be litigated before the Commissien are whether the PCORC
should continue and, if it does continue, in what form.

Effective Date of New Rates: The Parties agree to recommend an effective date of
November 1, 2008 for new rates in these dockets.

Gas Cost Update: For purposes of this Partial Settlement, the Parties agree that no
further update in natural gas costs or related power cost items should be ordered by the
Commission as part of a compliance filing, or otherwise, in these dockets.

Prefiled Testimony Added to the Record: It is stipulated by the Parties that all
testimony submitted in this docket should be admitted into the evidentiary record.

Electric Rate Spread and Rate Design:- As stated in the separate Partial Settlement
Re: Electric Rate Spread and Electric Rate Design between PSE, Staff, Public Counsel, The
Energy Project, ICNU and Kroger, submitted in this docket on August 12, 2008 and which
no other party opposes.

Gas Rate Spread and Rate Design, and Gas Cost of Service Collaborative: As

stated in the separate Partial Settlement Re: Natural Gas Rate Spread and Rate Design
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between PSE, Staff, Public Counsel, The Energy Project, NWIGU, Nucor and Seattle
Steam, submitted in these dockets on August 18, 2008 and which no other party opposes.

Service Quality Index, Back Billing and de Income: As stated in the separate
Partial Settlement Re: Service Quality, Meter and-Billing Performance, and Low Income
Bill Assistance between PSE, Staff, Public Counsel and The Energy Project, submitted in
these dockets August 20, 2008 and which no other party opposes.

Emergency Response and Storm Preparedness: As stated in the separate
Multiparty Settlement between PSE and Staff, submitted in these dockets on August 19,
2008 which no other party opposes. '

V. MISCELLANEOUS PROVISIONS
- The Parties agree to support the terms and conditions of this Partial Settlement as a
settlement of all contested issues between them in the above-captioned consolidated
proceedings regarding electric revenue requirement and natural gas revenue requirement,
and further agree that this Partial Settlement, alohg with the other settlements in this docket,
resolve all contested issues between the Parties with the exception of the issue of the
continuation and form of the PCORC,. as set forth in Section IV, paragraph 17 above.

This Partial Settlement represents an integrated resolution of electric and natural gas
revenue re(iuirements and related matters. Accordingly, the Parties recommend that the
CoMission adopt and approve Section IV of this Partial Seﬁlement in its entirety,
including the Attachments.

The Parties shall cooperate iﬁ submitting this Partial Settlement promptly to the
Commission for approval of Section IV above, and shall cooperate in developing supportiﬁg

testimony as required in WAC 480-07-740(2)(b). The Parties agree to support the Partial
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Settlement throughout this proceeding, provide witnesses to sponsor such Partial Settlement
at a Commission hearing, and recommend that the Commission issue an order adopﬁng the
Partial Settlement in vits entirety.

In the eveﬁt the Commission rejects Section IV of the Partial Settlement, the
provisions of WAC 480-07-750(2)(b) shall apply. In the event the Commission accepts
Section IV of the Partial Settlement upon conditions not proposed herein, each Party
reserves the right, upon written notice to the Commission and all other parties to this
proceeding within five (5) days of the Commission order, to state its -rejection of the
conditions. In such event, the Parties immediately will request that hearings be held on the
appropriateness of the conditions or upon other electric and natural gas revenue
requirements and related proposals of the Parties. In any further proceedings triggered by
this paragraph, fhe Parties agree to cooperate in development of a hearing schedule that
concludes such proceeding at the earliest possible date. Any further proceedings triggered
by this pafagraph shall not delay any qompliance filing of PSE ordered by the Commission
and such compliance filing shall remain in effect pending any further proceeding.

The Parties enter into this Partial Settlement to avoid further expense, uncertainty,
and delay. By executing this Partial Settlement, no Party shall be deemed to have approved,
admitted, or consented to the facts, principles, methods, accounting adjustments, or theories

employed in arriving at the terms of this Partial Settlement and except to the extent

~ expressly set forth in this Partial Settlement, no Party shall be deemed to have agreed that

this Partial Settlement is appropriate for resolving any issues in any other proceeding. No

Party shall represent that any of the facts, principles, methods, or theories employed by any
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Party in arriving at the terms of this Partial Seftlement are precedents in any other
procé;ediné. . |
31 . This Partial Settlement may be executed in counterparts, through original and/or
facsimile signature, and each signed counterpart shall chstitute an original document. -
.32 . All Parties agree: . |
| i. to provide all other Parties the right to review in advance ‘of publication any
and all aﬁnouncements or news releases that any other Party intends to make '
about the Partial Settlement. This right of advance review includes a
reasonable opportunity for a Party to request changes to the text of such
announcements, Ho§vevcr, no Party is required to make any change
requested by another Party; and
il.  toinclude in any news release or announcement a statemenf that Staft’s
recommendation to apfrove the settlement is not binding on the Commission
itself, This subsection does not apply to any news release or announé@ment
thatd otherwise makes no reference to Staff. |
DATED this%z_%a(y of August, 2008.
| Respectfully submitted, '

ROBERT M—YICKENNA
Attorngy Genepal

PUGET SOUND ENERGY, INC

ROBERT D. CEDARBAUM ERIC MARKELL
Senior Counsel ' ' Executive Vice President and Chief

Counsel for Washington Utilities and Financial Officer -
- Transportation Commission ‘ :

PARTIAL SETTLEMENT - 10



Party in arri&"ing at the terms of this Partial Settlement are precedents in any other . '

proceeding.
34 " This Partial Séttlemgnt maybe execute(;i in counterparts,-'t'hrough'origiha! and/or
V‘ facsimile sfén‘ature, and each-signed counterpart shall constitute an original document.
32 | All Parties agree: |
| i, to provide all other Parties the right to review in advance of publicaﬁon any
and all é\_nnouhcement's of news releases that any other Party intends to make
“about the f’#rtia! .S;etﬂement; This right of Aa‘dfvénce review includes a
réasonable oppdftﬁni-ty for a.Party fo request changes to thé tc.;ct of §uc11
announcements. H,o,w,ever, no Party %é required to m,ake'-aﬁy charige
reqize‘sied by another Party, a.nd} | | |
ii .' - toincludle -in' any news release or anhoun@lﬁt:ﬁ't- a statement that Staff’s
recommendation to ap_'pr.ov.e:-the settlement is.not Binding on the Commission
itself. This subsection ‘dbes not apply to an y news release or announwﬁent
t«ha‘tj‘other\vise makés no reference to Staff. h
* DATED this _l:lay‘of August, 2008,
- Respectfully submitted,

ROBERT M. MCKENNA' o o - :
. Attorney General : - . PUGET SOUND ENERGY, INC

ROBERT D. CEBARBAUM:

* Senior Counsel '
Counsel for Washington Utilities and
Transportation Commission
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Docket Numbers UE-072300, et al

PUGET SOUND ENERGY-ELECTRIC

RESULTS OF OPERATIONS
FOR THE TWELVE MONTHS ENDED SEPTEMBER 30, 2007
GENERAL RATE INCREASE
ADJUSTED REVENUE AFTER
LINE ACTUALRESULTS  TOTAL RESULTS OF REQUIREMENT RATE
NO. : OF OPERATION _ADJUSTMENTS _ OPERATIONS  DEFICIENCY . INCREASE
1 OPERATING REVENUES:
2 SALESTO CUSTOMERS $  1,785,744,016 $ 50,510,969 $ 1,836254,985 $ 130,179,688 $  1,966,434,673
3 SALES FROM RESALE-FIRM 374,331 (18,584) 355,747 102,391 458,138
4  SALES TO OTHER UTILITIES 268,574,387 (253,870,421) 14,704,466 14,704,466
5 OTHER OPERATING REVENUES 43,280,356 (5,132,604) 38,147,752 - 38,147,752
6  TOTAL OPERATING REVENUES 2,097,973,590 (208,510,640) 1,889,462,950 130,282,079 2,019,745,029
7
8  OPERATING REVENUE DEDUCTIONS:
9
10  POWER COSTS:
11 FUEL . $ 118473661 $ 58,046,925 § 176,520,586 $ - $ 176,520,586
12 PURCHASED AND INTERCHANGED 1,017,118,800 (242,366,730) 774,752,070 774,752,070
13 WHEELING 65,628,548 3,995,502 69,624,050 69,624,050
14 RESIDENTIAL EXCHANGE (84,819,852) 84,819,852 (0) - (0)
15 TOTAL PRODUCTION EXPENSES 1,116,401,157 (95,504,451) 1,020,896,706 : 1,020,896,706
16
17 OTHER POWER SUPPLY EXPENSES $ 79,069,006 $ 17,114217 § 96,183,223 -8 96,183,223
18 TRANSMISSION EXPENSE 6,532,375 2,035,273 8,567,648 8,567,648
19 DISTRIBUTION EXPENSE 67,507,444 156,852 67,664,296 67,664,296
20  CUSTOMER ACCOUNT EXPENSES 37,171,867 T 2,222,346 39,394,213 456,304 39,850,516
21  CUSTOMER SERVICE EXPENSES 9,736,024 (7,707,718) 2,028,306 2,028,306
22 CONSERVATION AMORTIZATION 32,494,479 (32,489,368) 5,111 : 5,111
23, ADMIN & GENERAL EXPENSE 76,980,894 4,745,335 81,726,229 260,564 81,986,794
24 DEPRECIATION 160,277,383 1,642,359 . 161,919,743 161,919,743
25 AMORTIZATION 30,986,683 1,945,772 32,932,455 32,932,455
26 AMORTIZ OF PROPERTY GAIN/LOSS 5,380,486 11,194,221 16,574,707 16,574,707
27 OTHER OPERATING EXPENSES (11,616,918) 12,858,449 1,241,531 1,241,531
28 FAS133 . 887,595 (887,595) - , .
29~ TAXES OTHER THAN INCOME TAXES 171,491,627 (55,855,523) 115,636,104 5,028,159 120,664,263
30  INCOME TAXES (5,105,994) (31,814,492) (36,920,486) 43,587,967 6,667,481
31  DEFERRED INCOME TAXES 67,629,351 22,388,084 90,017,435 90,017,435
32 TOTAL OPERATING REV. DEDUCT. $ 1845823459 §  (147,956237) § 1,697,867,223 §$ 49332994 $  1,747,200,216
33
34 NET OPERATING INCOME $ 252,150,131 (60,554,404) 191,595,727 80,949,085 272,544,813
35 : .
36  RATE BASE $  3,189,766299 $ 113,807,234 $ 3,303,573,534 - $ 3303573534
37 '
38 RATE OF RETURN 7.90% 5.80% 8.25%
39
40  RATE BASE:
41 GROSS UTILITY PLANT IN SERVICE $ 5564169427 $ 335863509 $  5,900,032,935
42 ACCUM DEPR AND AMORT (2,277,237,108) (140,667,710)  (2,417,904,815)
43 DEFERRED DEBITS 313,780,159 (67,581,957) 246,198,202
44 DEFERRED TAXES (432,609,629) (13,806,607) (446,416,236)
45 ALLOWANCE FOR WORKING CAPITAL : 95,445,435 - 95,445,435
46 OTHER (73,781,988) - (73,781,988)
47  TOTALRATEBASE - $  3,180,766295 $ 113,807,234 $__ 3,303,573,534

ATTACHMENT 2 TO PARTIAL SETTLEMENT RE: ELECTRIC REVENUE DEFICIENCY AND NATURAL GAS REVENUE DEFICIENCY



Docket Numbers UE-072300, et al

PUGET SOUND ENERGY-GAS
RESULTS OF OPERATIONS
FOR THE TWELVE MONTHS ENDED SEPTEMBER 30, 2007
GENERAL RATE INCREASE
ACTUAL ADJUSTED REVENUE AFTER
LINE RESULTS OF TOTAL RESULTS OF REQUIREMENT . RATE
NO. OPERATIONS  ADJUSTMENTS  OPERATIONS  DEFICIENCY INCREASE

1  OPERATING REVENUES: :
2 SALES TO CUSTOMERS $ 1,069255872 $  (113,875834) $  1,055,380,038 $ 48,062,673 $  1,103,442,711
3 MUNICIPAL ADDITIONS 49,479,594 (49,479,594) - - -
4  OTHER OPERATING REVENUES 17,032,367 (2,951,933) 14,080,433 1,150,024 15,230,457
5  TOTAL OPERATING REVENUES $ 1235767832 $ - (166,307,361) $  1,069,460,472 $49,212,697 $ 1,118,673,169
. :
7 .
8  OPERATING REVENUE DEDUCTIONS:
9
10 GAS COSTS:
1 »
12 PURCHASED GAS $ 800,512,866 $  (103,496401) $ 697,016,465 $ - $ 697,016,465
13 -
14  TOTAL PRODUCTION EXPENSES $ 800,512,866 $  (103,496401) $ 697,016,465 $ - $ 697,016,465
15
16  OTHER POWER SUPPLY EXPENSES $ 1,700,509 § 68,602 8 1,769,111 $ -3 1,769,111
17 TRANSMISSION EXPENSE " 570,155 24,632 594,787 594,787
18 DISTRIBUTION EXPENSE 40,817,492 1,794,913 42,612,405 42,612,405
19 CUSTOMER ACCOUNT EXPENSES 25,226,971 680,064 25,907,035 136,811 26,043,846
20 CUSTOMER SERVICE EXPENSES 4,652,566 (3,298,729) 1,353,837 1,353,837
21 CONSERVATION AMORTIZATION 4,796,112 (4,796,112) () : (0)
22 ADMIN & GENERAL EXPENSE 38,206,979 1,627,130 39,924,109 98,425 40,022,534
23 DEPRECIATION 72,897,010 14,033,313 86,930,323 86,930,323
24 AMORTIZATION 14,088,267 (640) 14,087,627 14,087,627
25 AMORTIZATION OF PROPERTY LOSS - 0 - .
26  OTHER OPERATING EXPENSES 511,054 (1,346,642) (835,588) (835,588)
27 FAS 133 . 0 - -
28 TAXES OTHER THAN INCOME TAXES 110,684,987 (54,965,850) 55,719,137 1,890,260 57,609,396
29  INCOME TAXES 10,002,284 5,002,577 15,004,861 16,480,348 31,485,209
30  DEFERRED INCOME TAXES 7,046,149 1,787,482 8,833,631 8,833,631
31  TOTAL OPERATING REV. DEDUCT. $ 331,290,535 $. (39,389,260 $ 291,001,274 $ 18,605,844 $ 310,507,119
32
33 NET OPERATING INCOME $ 103964432 §  (23,421,700) $ 80,542,732 §$ 30,606,853 $ 111,149,585
34
35 RATEBASE $ 1351,825342 $ (4,557,648) $  1347,267,694 $ - § 1,347,267,69%
36
37 RATE OF RETURN 7.69% 5.98% 8.25%
38 :
39  RATE BASE:
40 UTILITY PLANT IN SERVICE $  2,268,630,640 $ 2,458,688 $  2,271,089,328
41 ACCUMULATED DEPRECIATION (754,747,709) (7,016,336) (761,764,045)
42 ACCUMULATED DEFERRED FIT - LIBERALIZED (181,249,183) - (181,249,183)
43 OTHER (18,315,278) - (18,315,278)
44  TOTAL NET INVESTMENT $ 1314318470 $ (4,557.648) $  1,309,760,822
45 ALLOWANCE FOR WORKING CAPITAL 37,506,872 - 37,506,872
46  TOTAL RATE BASE $  1.351,825342 $ (4,557,648) $ _ 1,347,067,694

ATTACHMENT 3 TO PARTIAL SETTLEMENT RE: ELECTRIC REVENUE DEFICIENCY AND NATURAL GAS REVENUE DEFICIENCY



Exhibit A-1 Poweerost Rate

Regulatory Assets (Variable)
Transmission Rate Base (Fixed)
Production Rate Base (Fixed)

Net of tax rate of return

Regulatory Asset Recovery (on Row 3)

Fixed Asset Recovery Other (on Row 4)

Fixed Asset Recovery-Prod Factored (on Row 5)
501-Steam Fuel

- 555-Purchased power

Rate Disallowances for March Point 2 & Tenaska
557-Qther Power Exp
Payroll Overheads - Worker's Comp
Property Insurance
Montana Electric Energy Tax
Payroll Taxes on Production Wages
547-Fuel
565-Wheeling
Variable Transmission Income
Hydro and Other Pwr.
447-Sales to Others
456-Subaccounts 00012 & 00018 and 00035 & 00036
Transmission Exp - 500KV
Depreciation & Amort -Production (FERC 403)
Depreciation-Transmission
Amortization-Production Reg Assets
Praperty Taxes-Production
Property Taxes-Transmission
Hedging Line of Credit
Subtotal & Baseline Rate
Revenue Sensitive ltems

Test Year DELIVERED Load {MWH's)

Power Cost in Rates with Revenue Sensntive
Items (the adjusted baseline)

sum of (a) = Fixed Rate Component
({b) = Power Cost Rate

sum of (c) = Variable Power Rate Component

Docket Numbers UE-072300, et al

Page 1 of 10
Test Year
$ 173,406,226
107,422,863
1,073,606,014
$ 1,354,335,102 . Production
7.00% Factor
Test Yr 0.96663
$/MWh Rate Year
$ 18674517 $ 0877 {c)
11,668,616 $ 0.544 (a) 11,568,616
115,608,340 $ 5.432 (a) 119,599,371
54,253,262 $§ 2549 (c)
744,150,957 $ 34.963 (c)
{8,416,594) $§ (0.395) (¢)
5850444 $ 0.275 (a) 6,052,413
2635277 $ 0.124 {a) 2,726,252
2,254,735 $ 0.106 {a) 2,332,573
1,613,206 $ 0.076 (a) 1,668,897
1,152,861 $ 0.054 (a) 1,192,660
122,267,324 § 5.745 (c) '
67,657,484 $ 3.179 (c)
{4,458,228) $ (0.209) {c)
96,183,223 $§ 4.519 (a) 99,503,661
(14,704,466) $ (0.691) (c)
(149,656) $ (0.007) (c)
1,136,455 $ 0.053 (a) 1,175,688
57,354,748 $ 2.695 (a) 59,334,748
4,053,897 $§ 0.190 (a) 4,053,897
40,316,621 ' $  1.8%4 (©) :
14,671,707 $ 0.689 (a) 15,178,204
3,535,153 $ 0.166 (a) 3,535,153
285,295 0.013 (c)
$ 1,337,495,176 | $ 62.841 | {(b) 327,922,132
0.9559032
$ 1,399,195,207
21,283,656 <-- includes Firm Wholesale
ore Rev. After Rev.
Sensitlve Items Sensitive items
$ 62841 $ 65.740
$ 14923 §$ 15.611
$ 62.841 $ 65.740
$ 47918 § 50.129

ATTACHMENT4 TO PARTIAL SETTLEMENT RE: ELECTRIC REVENUE DEFICIENCY AND NATURAL GAS REVENUE

DEFICIENCY



Exhibit A-2 Transmission Rate Base

Total Transmission

Accumulated Depreciation (AMA)

Deferred Taxes (AMA}

Transmission portion of;
Colstrip Common FERC Adj, net of accum amort
Colstrip Def Depr FERC Adj, net of accum amort

Total Transmission Rate Base

Docket Numbers UE-072300, et al

Page 2 of 10
Plant AMA Accum Annualized
AMA 9/30/2007 Deprec/Amort Net Depreciation
TRANS - COLSTRIP1 &2
E350 100428 Land and Land Righis $ 10,247 $ - § 10,247
E351 100127 Easements 685,927 (360,207) 325,719 13,033
E353 100136 Station Equipment 1,231,131 (874,485) 356,646 25,977
.E354 100145 Towers & Fixtures 14,474,343 (8,014,007) 6,460,336 241,722
E355 100149 Poles & Fixtures 49,007 (45,717) 3,290 1,622
E356 100157 OH Conductors & Devices 13,158,153 (7,836,950} 5,321,203 277,637
E359 100170 Roads & Trails 113,968 (59,703) 54,265 1,630
TOTAL COLSTRIP 182 TRANSMISSION 29,722,775 (17,191,069} 12,531,705 561,620
TRANS - COLSTRIP 3 & 4
E351 100128 Easements 1,071,124 (5649,247) 521,877 - 20,351
E352 100132  Structures & improvements 496,711 (257,560) 239,152 8,444
E353 100137  Station Equipment 18,174,239 (9,862,443) 8,311,796 383,636
E354 100146 Towers & Fixtures 20,520,449 (11,029,237) 9,491,212 342,640
E355 100150 Poles & Fixiures . 88,692 (49,721} 38,970 2,936
E356 100158 OH Conductors & Devices 19,991,226 (11,651,182) 8,340,044 421,815
E359 100171 Roads & Tralls 341,015 {175,733) 165,282 4,877
TOTAL COLSTRIP 384 TRANSMISSION 60,683,456 {33,5675,123) 27,108,333 1,184,699
TRANS - 3RD NW-SW INTERTIE .
E350 10043¢ Land and Land Rights - 1,769,178 - 1,769,178 -
-E352 100134  Structures & Improvements 1,276,264 (319,373) 956,891 - 21,696
E353 100143  Station Equipment 31,896,982 (9,756,046) 22,140,936 679,173
E354 100147 Towers & Fixtures 22,781,417 (5,794,238) 16,987,178 380,450
E355 100848 Poles & Fixtures = = _ 204,200- (52,163) = 152037 - 8759
E356 100164 OH Conductors & Devices 23,498,183 (8,059,225) 15,438,959 495,812
E356 100437 OH Conductors & Devices 208 (42) 163 4
E359 100174 Roads & Trails 59,216 (7,860) 51,366 847
TOTAL 3RD NW-SW INTERTIE 81,485,645 (23,988,947) 57,496,698 1,584,741
TRANS - NORTHERN INTERTIE .
E350 100881 Land and Land Rights 30,604 - 30,604
E354 100879 Towers & Fixtures-Whatcom 5,744,097 (1,164,837) 4,579,260 - 95,926
E355 100878 Poles & Fixtures-Whatcom 11,219 (3.925) 7,295 37
E356 100877 OH Conductors & Devices-Whatcor 7,460,099 (2,042,568) 5,417,530 157,408
E355 100647  Poles & Fixtures-Skagit 3,398,685 (955,541) 2,443,144 112,496
E356 100648 OH Canductors & Devices-Skagit 5,142,699 (1,274,958) 3,867,741 108,511
TOTAL NORTHERN INTERTIE 21,787,403 (5,441,829) 16,345,574 474,713

$ 193,679,280 $

(80,196,969) § 113,482,310 $ 3,805,774

(80,196,969)
(10,328,344)

3,674,439
594,457

107422863

213,630
34,493

_$ 4053807

ATTACHMENT 4 TO PARTIAL SETTLEMENT RE: ELECTRIC REVENUE DEFICIENCY AND NATURAL GAS REVENUE

DEFICIENCY



Exhibit A-3 Colstrip Fixed Costs

Docket Numbers UE-072300, et af

Row  Revenue Requirement for Colstrip

3 Plant 713,910,714
4 Accumulated Depreciation (424,341,614) Page Jof 10
5 Deferred Taxes - AMA 9/30/2007 {60,480,982)
6 Net Plant 229,078,109 A-3Page 1
7 Rate of Return (net of Tax} 7.00%
8 Revenue Requirement after tax 16,035,468 (Line 6 X Line 7) )
9 Plant Revenue Requirement 24,669,950 (Adjusted for Federal Tax) {Line 8 X {1 - 35%)) 35.00%
10 Expenses 72,012,429 ’
11 Total Revenue Requirement © 96,682,379 (before revenue sensitive items)
12 : -
13 Support for Revenue Requirement - Ratebase

: ANNUALIZED | AMA ACUMM,
14 FERC DESCRIPTION 2006 Sep 2007 Sep 13 MONTH AMA | ANNUITY RATE DEPRECIATION DEPR.
15 COLSTRIP #1
16 E3f1 Structures & Improvements 7,435,989 7,473,868 . 7,442,839 391% 290,983 (4,667,188)
17 E312 Boiler Plant Equipment 56,297,743 58,163,161 58,399,565 3.64% 2,135,756 {38,786,593)
18 E314 Turbo Generating Units 19,333,175 23,438,987 21,941,924 5.20% 1,177,923 {10,315,710)
19 E315 Accessory Electric Equipment 7,180,779 7,180,435 7,180,436 1.87% 141,393 (5,497,749)
20 E316 Misc. Power Plant Equipment 563,918 799,296 738,763 4.79% 38,607 (339,896)
21 TOTAL 89,811,604 97,055,746 96,703,527 3.95% 3,784,663 (59,607,233)
22 COLSTRIP #2
23 E311 Structures & Improvements 5,822,932 5,860,809 5,828,780 297% 173127 (4,308,946)
24 E312 Boiler Plant Equipment 49,622,108 49,788,214 50,336,181 3.83% 1,830,120 (32,467,864)
25 E314 Turbo Generating Units 16,983,271 -20,283,196 18,935,759 5.03% 972,784 (9,192,560)
26 E315 Accessory Electric Equipment 5,070,990 5,087,939 5,071,696 293% 148,531 (3,300,376)
27 E318 Misc. Power Plant Equipment 588,700 824,074 781,972 493% 40,945 (332.989)
28 TOTAL * 78,088,002 81,844,232 80,935,388 4.03% 3,265,506 (49,609,735)
29 COLSTRIP 1 & 2 COMMON
330 E3N Structures & iImprovements 31,348,014 31,349,014 31,349,014 2.77% 805,478 (23,933,769)
31 E312 Boiler Plant Equipment 7,804,511 6,485,834 7.639,677 2.66% 200,567 {5,955,725)
32 E314 Turbo Generating Units * 3,845,456 3,844,103 3,845,287 2.65% 101,890 (3,018,238)
33 E315 Accessory Electric Equipment 2,375,376 2,375,376 2,375,376 2.41% 57,242 (1,692,849)
34 E316 Misc. Power Plant Equipment 6,363,663 6,289,463 6,354,388 2.82% - 179,035 (4,334,267)
35 E317 Asset Retirement Obligation 540,097 540,097 540,097 0.00% 15,431 419,218
36 TOTAL 52,278,117 50,883,887 52,103,838 2.61% - 1,359,643 (39,354,065)
37 . COLSTRIP 3
38 E311 Structures & Improvements 29,046,399 29,058,976 29,048,700 2.80% 813,340 (18,146,443)
39 E312 Boiler Plant Equipment 120,515,322 123,772,538 121,626,748 2.81% 3,392,494 (77,028,363)
40 E314 Turbo Generating Units 39,218,823 41,474,566 39,609,872 3.77% 1,503,373 (18,601,328)
41 E315 Accessory Electric Equipment 6,468,230 6,460,698 6,467,516 2.50% 161,643 {3,760,031)
42 E316 " Misc. Power Plant Equipment 550,709 " 704,857 687,549 - 3.69% 26,323 {284,941y " -
43 TOTAL 195,799,483 201,471,636 197,420,385 2.99% 5,897,173 (117,821,106)
44 COLSTRIP 4
45 E3MN Structures & Improvements 26,588,411 26,600,987 26,590,711 2.75% 731,183 (15,408,741)
46 E312 Boiler Plant Equipment 107,860,241 108,751,249 108,211,291 2.98% 3,229,140 {60,526,081)
47 E314 Turbo Generating Units 36,166,530 37,714,991 37,405,037 3.59% 1,359,090 {16,231,836)
48 E315 Accessory Electric Equipment 5,669,307 5,670,535 5,669,687 2.54% 144,026 {2,976,522)
49 E316 Misc. Power Plant Equipment 748,198 902,346 865,038 3.26% 29,694 382,886
50 TOTAL 177,032,686 179,640,108 178,741,764 3.07% 5,493,132 {95,525,866)
51 COLSTRIP 3 & 4 COMMON
52 E311 Structures & Improvemsnts 70,602,621 70,574,232 70,599,073 2.53% 1,740,035 (43,774,562)
53 E312 Boiler Plant Equipment 18,959,641 18,727,316 18,930,601 2.68% 506,508 (11,564,327)
54 E314 Turbo Generating Units 13,373 10,515 13,016 49.28% 5,746 106,746
55 E315 Accessory Electric Equipment 7,652,070 7,652,070 7,652,070 2.32% 177,507 {4,346,380)
56 E316 Misc. Power Plant Equipment 4,639,637 4,613,132 4,638,324 . 2.70% - 125011 {2.480,469)
57 E317 Asset Retirement Obligation 333,978 333,978 333,978 0.00% 7.590 {206.204)
58 TOTAL 102,201,321 101,911,244 102,165,062 251% 2,562,397 (62,265,196)
59 : COLSTRIP 1-4 COMMON
60 E318 Misc. Power Plant Equip. 251,534 251,534 251,534 2.23% 5,600 (158.412)
61 TOTAL 251,534 251,534 251,534 2.23% 5,609 (158,412)
62 .
63 Subtotal before Colstrip FERC Adjustments (Line 63 + 65) 695,462,748 713,058,387 707,321,499 3.16% 22,368,124 (424,341,614)
64 ARO - Electric Colstrip 1-4 {Acct 23001021 - 1031) Ad] (AMA is Net of Accum. Amort.) (1,803,266) 91,100 :
65 Colstrip Common FERC Adj. (AMA Is Net of Accum. Amort.) 6,100,301 354,669
66  Coistrip Def Depr FERC Ad). (AMA [s Net of Accum. Amort.) 2,392,180 104.311
87 Totals 713,910,714 3.21% 22,918,212 (424,341,614)

ATTAGHMENT 4 TO PARTIAL SETTLEMENT RE: ELECTRIC REVENUE DEFICIENCY AND NATURAL GAS REVENUE DEFICIENCY -



ROW Exhibit A-3 Colstrip Fixed Costs

75
76
77
78
79
80
81
82
83
84
85
86
87
88
88
90
N
92
93
94
95
96
97
98
99
100
101
102
103
104
105
108
107
108

Support for Revenue Requirement - Expenses

Order

50004011
50005011
50204001
50205001
50504001

50505001

50604001
50605001
50704001
50705001
51004001
51005001
51104001
51105001
51204001
51205001
51304001
51305001
51404001
51405001

‘40300

CONFIDENTIAL per WUTC Docket Nos. UE-072300 and UG-072301

Description

Colstrip 1&2 - Supv & Eng'g - Steam Ope
Colstrip 3&4 - Supv & Eng'g - Steam Ope
Colstrip 1&2 - Steam Exp - Steam Gen Op
Colstrip 3&4 - Steam Exp - Steam Gen Op
Colstrip 1&2 - Electric Exp - Steam Gen
Colstrip 3&4 - Electric Exp - Steam Gen
Colstrip 1&2 - Misc Stm Pwr - Steam Gen
Colstrip 3&4 - Misc Stm Pwr - Steam Gen
Colstrip 1&2 - Rents - Steam Gen Oper
Colstrip 3&4 - Rents - Steam Gen Oper
Colstrip 1&2 - Supv & Eng'g - Steam Gen
Colstrip 3&4 - Supv & Eng'g - Stearn Gen
Colstrip 1&2 ~ Structures - Steam Gen M
Colstrip 3&4 - Structures - Steam Gen M
Colstrip 1&2 - Boller Plant - Steam Gen
Colstrip 384 - Boller Plant - Steam Gén
Colstrip 182 - Electric Plant - Steam G
Colstrip 384 - Electric Plant - Steam G
Colstrip 182 -Misc Steam Pit -Steam Gen
Colstrip 384 -Misc Steam Pt -Steam Gen
Subtotat for the test year

Adjustment to the rate year

Subtotal on Orders

Property Taxes-Moniana

Electric Energy Tax

Depreciation

ATTACHMENT 4 TO PARTIAL SETTLEMENT RE: ELECTRIC REVENUE DEFICIENCY AND NATURAL GAS REVENUE DEFICIENCY

nv

Amount before
Prod. Adj.

31,266,220
4,701,285

11,457,814
1,668,897
22,918,212

$ 72,012,429

Confidential Per Protective
Orderin WUTC Docket Nos..
UE-072300 and UG-072301

Docket Numbers UE-072300, et al

A-3Page 2

IREDACTED|

Page 4 of 10



Docket Numbers UE-072300, et al
Exhibit A-4 Production Adjustment

Page 5 of 10
PUGET SOUND ENERGY
PRODUCTION ADJUSTMENT
FOR THE TWELVE MONTHS ENDED SEPTEMBER 30, 2007
GENERAL RATE INCREASE
LINE PROFORMA PRODUCTION FIT
NO. DESCRIPTION AND RESTATED 3.337% 35%

1 Q&M ON PRODUCTION PROPERTY

2 PRODUCTION WAGE INCREASE

3 PURCHASED POWER $ 172,558 § (5,758) $ 2,015
4 OTHER POWER SUPFLY : 813,586 (27,149 9,502

5 TOTAL PRODUCTION WAGE INCREAS} 986,144 (32,908) 11,517
6

7 ADMIN & GENERAL EXPENSES )

8 PAYROLL OVERHEADS 2,726,252 (90,975} 31,841
9 PROPERTY INSURANCE 2,332,573 {77,838) 27,243
10 TOTAL ADMIN & GENERAL EXPENSES 5,058,825 (168,813) 59,084
11

12 DEPRECIATION / AMORTIZATION

13 DEPRECIATION 53,528,073 (1,786,232) 462,126
14  AMORTIZATION ' 5,806,675 (193,769) 65,192
1S TOTAL DEPRECIATION AND AMORTIZATION (FERC 403 59,334,748 {1,980,001) 527,318
16 TAXES OTHER-PRODUCTION PROPERTY

17 PROPERTY TAXES - WASHINGTON 6,476,450 {216,120) 75,642
18 PROPERTY TAXES - MONTANA : 8,701,714 (290,376) 101,632
19 ELECTRIC ENERGY TAX 1,668,897 (55,691) 19,492
20 PAYROLL TAXES 1,192,660 (39,799) 13,930
21 TOTAL TAXES OTHER 18,039,761 (601,987) 210,696
2 .
23 Q&M ON REGULATORY ASSETS:
24 CABOT ’ $ = - -
25 TENASKA T 31,942,000 (1,065,905) 373,067
26 BEP : 3,526,620 (117,683) - 41,189
27 WHITE RIVER PLANT COSTS 1,494,702 (49,878) 17,457
28 WHITE RIVER RELICENSING & CWII - - -
29 CANWEST ) C - - -
30 HOPKINS RIDGE PREPAID TRANSMISSIOM 2,034,455 (67,890) } 23,761

comrememee =31 =+ - HOPKINS RIDGE INFILL MITIGATION CREDI' ~-—— - -+ === (1,451,500) 48,437 ~(16,953)

32 GOLDENDALE FIXED COST DEFERRAL (NEW 4,162,154 (138,891) 48,612
33 TOTAL ADJUSTMENT TO O&M ON REGULATORY ASSET! _$ 41,708,431 $ (1,391,810 § 487,133
34 INCREASE(DECREASE) EXPENSE (4,175,518)
35 INCREASE(DECREASE) FIT : 1,295,748
36 INCREASE(DECREASE)NO! 3 2,879,770
37

33 PRODUCTION PROPERTY RATE BASE:

39 DEPRECIABLE PRODUCTION PROPERTY $ 2,121,905,426 § (70,807,984)
40 LESS PRODUCTION PROPERTY ACCUM DEPR (989,158,909) 33,008,233
41 NON-DEPRECIABLE PRODUCTION PROPERTY 80,465,857 (2,685,146)
42 LESS PRODUCTION PROPERTY ACCUM AMORT (4,422,650) 147,584
43 COLSTRIP COMMON FERC ADJUSTMEN] 6,100,301 (203,567)
44 COLSTRIP DEFERRED DEPRECIATION FERC AD} : 1,797,723 (59,990)
45 ENCOGEN ACQUISITION ADJUSTMEN1 41,341,033 (1,379,550)
46 NET PRODUCTION PROPERTY 1,258,028,782 (41,980,420)
47 DEDUCT: -
48 LIBR. DEPREC, PRE 1981 (ECP) {372,348) 12,442
49 LIBR. DEPREC. POST 1980 (EOP) (143,794,887} 4,798,435
50 OTHER DEF, TAXES (EOP) (3,295,458) 109,969
51 SUBTOTAL (147,463,194) . 4,920,847
52
53 ADJUSTMENT TO PRODUCTION RATE BASE $ 1,110,565,588 § (37,059,574) § 1,073,506,014
54 :
55 REGULATORY ASSETS RATE BASE;
56 CABOT 21,125 (705)
57 TENASKA . 94,583,875 {3,156,264)
58 BEP 19,609,943 (654,384)
59 'WHITE RIVER PLANT COSTS 33,499,702 (1,117,885)
60 ‘WHITE RIVER RELICENSING & CWI 21,740,384 (725,477)
61 CANWEST . ©) -
62 HOPKINS RIDGE PREPAID TRANSMISSIO} 4,614,747 (153,994)
63 HOPKINS RIDGE INFILL MITIGATION CREDT (1,440,474) 48,069
64 GOLDENDALE FIXED COST DEFERRAL (NEW, 6,763,253 {225,690)
65 .
66 ADJUSTMENT TO REGULATORY ASSETS RATE BASI $ 179,392,556 3 (5,986,330) § 173,406,226
67 )
68 TOTAL ADJUSTMENT TO RATEBASE (LINE 56 + LINE 67 3 (43,045,904)

ATTACHMENT 4 TO PARTIAL SETTLEMENT RE: ELECTRIC REVENUE DEFICIENCY AND NATURAL GAS REVENUE DEFICIENCY



Exhibit A-5 Power Costs

Docket Numbers UE-072300, et al

Page 6 of 10
PUGET SOUND ENERGY
POWER COSTS
FOR THE TWELVE MONTHS ENDED SEPTEMBER 30, 2007
GENERAL RATE INCREASE
LINE ’ INCREASE
NO. DESCRIPTION ACTUAL PROFORMA (DECREASE)

1 SALESFOR RESALE $ 268,574,887 § 14,704466 $  (253,870,421)
2

3 PURCHASES/SALES OF NON-CORE GAS 4,267,784 149,656 (4,118,128)
4 WHEELING FOR OTHERS 10,583,713 9,986,183 (597.530)
5 14,851,497 10,135,839 (4,715,658)
6

7 . TOTAL OPERATING REVENUES 283,426,385 24,840,306 (258,586,079)
8

9 FUEL $ 119,309,169 § 176,520,586 § 57,211,417
10

11 PURCHASED AND INTERCHANGED 990,181,182 749,834,601 (240,346,581)
12 HEDGING ' - 285,295 285,295
13 RATE DISALLOWANCES FOR MARCH POIN - (8,416,594) (8,416,594)
14 SUBTOTAL PURCHASED AND INTERCHAN § 990,181,182 § 741,703,302 §  (248,477,880)
15 WHEELING 63,827,743 67,657,484 3,829,741
16 SCH. 94 - RES./FARM CREDIT - - -
17 TOTAL PRODUCTION EXPENSES $  1,173,318,094 '$ 985,881,372 § (187,436,722}
18 HYDRO AND OTHER POWER . 79,069,006 95,396,787 16,327,780
19 TRANS. EXP. INCL. 500KV O&M 1,175,688 1,136,455 (39,233)
20 :
21 TOTAL OPERATING EXPENSES $ 1,253,562,789 $ 1,082,414,614 $§  (171,148,175)
22 :
23 INCREASE (DECREASE) OPERATINGINCO! $  (970,136,404) $§ (1,057,574,309) $ (87,437,904)
24
25 REDUCTION TO STATE UTILITY TAX SAVI 3.85% (23,005)
26 INCREASE (DECREASE) INCOME $ (87.414,899)
27 INCREASE (DECREASE) FIT @ 35% {30,595,215)
28 INCREASE (DECREASE) NOI $ {56,819,685)

ATTACHMENT 4 TO PARTIAL SETTLEMENT RE: ELECTRIC REVENUE DEFICIENCY AND NATURAL GAS
: REVENUE DEFICIENCY
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