WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION STAFF
RESPONSE TO DATA REQUEST

DATE PREPARED: October 20, 2015 WITNESS: Christopher Hancock
DOCKET: UE-150204/UG-150205 RESPONDER: Christopher Hancock
REQUESTER: Bench TELEPHONE: (360) 664-1312

Bench Request No. 8: Staff: With regard to Christopher H. Hancock’s exhibits, CSH-2 at page 10,
column 4.01 and CSH-3 at page 9, column 4.01:

1. Please provide a breakdown of the referenced adjustments to show in individual
columns the net operating income, rate base, and revenue requirement impacts of
each planned capital project recommended by Staff. Please provide the responses
based on end-of-period (EOP) and average-of-monthly averages (AMA) balances.

2. Please prdvide the comparable unadjusted values of the planned capital projects as
proposed by the Company.

Please provide the responses in printed and electronic spreadsheet format with all formulas and links
intact.

Response:

1. AMA and EOP are two methodologies for determining the rate base balance during the
test year; as these are out-of-period additions to rate base, AMA and EOP methodologies
are not applicable. However, the net operating income, rate base, and revenue
requirement impacts of the 14 major projects Staff included into rate base during calendar
year 2015 are displayed below, for electric (CSH-2) and natural gas (CSH-3) service,
respectively. Additionally, electronic copies are provided:

Marginal impacts of 14 pro forma capital projects, as recommended by Staff (Electzic)
£R Project name Rev - Exp Rate base impact NOlUimpact Revenue requirement impact
2060 [Wood Pole Mgmt -37 3648 303 488
2470 |Dist Grid Moderization -6 1566 130 2310
3005 {Gas Disuribution Non-Revenug Blanket 0 Y 0 0] »
3007 l1solated Steel Replacement [ o 0 ol 2
3008 |Aldy! -A Pipe Repl acement o 0 o ol s
3306 |Gol dendal e HP o 0 0 ol B
7101 |COF HVAC improvint 0 1 0 o §
4140 {Nine Mil e Redevel ppment -9 3029 230 3731 £
4152 | tte Falls Powerhous e Redevel opment 7 2300 175 22
4161 [CGHED UR1 Refurbishment 0 0 0 o 3
4162 {PFS Channd Gate Replacement 0 0 0 ol &
6103 {Clark Fork impl ement PME Agreement -19 6308 479 772 g
5005 {information Technotogy Refresh Program -363 2140 518 338
5138 {Customer Information System {CIS) Replacenment -2200 39843 5105 ‘ R234
' 'S {3651,344) % 58833286 6,340,290 : S C 11394017 ¢
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Marginal impacts of 14 pro forma capital projects, as recommended by Staff (Namral Cés) ) ’

ER Project hame Rev - Exp Rate base Impaat NOtimpact ) Revenue reguirement impad
2060 {Wood PoleMgmt o 0 o 0
2470 Dist Grid Mindarnization 0 9 Y [ I
3005 |Gas Distributon Non-Revenue Slanket -12 1607 128 ' 209 ¢
3007 [isolated Stesl Replacement -4 452 37 59 g
3008 jAldyl -A Pipe Beplacement -17 2329 187 302 B
3306 |Goldendale 1P 0 8 o of 2
7101 [COF BVAC Improvmt 5 o o 0 %
4140 INine Mile Redevelopment ] g ] o] £
4152 |Unle Falls Powerhouse Redeval opment o 0 5 o] %
4161 |CG HED U#1 Refurbis hment ' o a ) o 3
41621PF 3 Channel Gam Replacement o 4] o o g
63103 |Clark Fork implement PME Agresment 0 0 g 0 é
5005 [information Technod ogy Relresh Program -102 595 145 234
5138 ICustomer information Systam {C15) Replacemeant -612 131079 1418 2288
S (746322) S 16063738 S 19173695 3092530

2. The same 14 projects are listed below, using the 2015 planned capital addition figures the
Company provided in its initial filing. Additionally for each capital project, the difference
between the revenue requirement impacts (in thousands of dollars) in Staff’s case and in
the Company’s case is reflected in the rightmost column:

Marginal ktmpacts of 14 pro forma capital projects, as proposed by Avista (Hectric] ;
= Project name Rev- Exp Rate base impact NOI impact Revenue requirement impact Difference
2060 {Wond Pole Mgmt ~74 7054 $85 844 436
23701 Dist Grid Modernization ~68 6563 577 830 7L
3005 |Gas Distebution Non-Revenue Blanket o 0 0 o 2 G
3007 |isalated Stee) Replacement D] o o o § o
3008 [Aldy! -APipe Replacement ¥ ¢ [ ol B )
3306 |Goldendale Hp ’ o o o o £ o
70 JCOF BVAC improvet ~7% 4236 380 613 g" [
4340 | Nine Mile Redevelopment -87 32930 2502 a6 & 3,665
43152 jLitle Falls Powerhouse Redewiopment ' -28 8112 692 1116 “§ 834
4161 {6 HED USL Refurbishment -32 7278 553 831 a BYL
1362 |PF5 Channe] Gate Replacement -23 7 53% BEO E 8
6303 [Clark Fork implement PAME Agreemnent -26 BEID 575 1088 é 316
$003 | information Technology Refresh Program ~3226 7638 1783 3876 2038
_SE_S_ Customer information System (CIS) Replpcerent -2152 38616 4848 7380 {254}

s {2,693,688):5 122755848  § 13,287,503 - § 21,334,685 § 10,140,668



WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION STAFF
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UE-150204/UG-150205
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RESPONDER: Christopher Hancock

RESPONSE TO DATA REQUEST

Christopher Hancock

REQUESTER: Bench TELEPHONE: (360) 664-1312
Marginal impacts of 1# pro forma capital projects, as proposed by Avista {Natural Gas) l B
R Project name Rev - Exp Rate base impact NOlimpact Revenue requirement impact Difference v
2060 |Wood Pole Mamt 0 ) o Gl .
2470 1Dist Grid Medernization o o [ ) <]
3005 | Gas Disteibution Non-Revenue Blaket ~16 2328 173 278 g 87
3007 |isolated Steel Replacement ~18 2571 208 333 g 274
3008 |Aldyl -8 Pipe Replacement ~58 FRO? B34 10231 ‘5 723
3306 |Goldendale HP -5 3468 278 A8 *;; 448
710LICOF HVAC improvmt -i8 1257 1% 179 § 178
4140 Nine Mile Redevelopment G B o O ~§ C
4352 |Littie Falls Powerhouse Redevelopment ¢ o o 9| g o
4181 |06 HED UKL Refurbishment o Y o O 3 o
41862 PF S Channe! Gate Replagement & o [ D g 3
$103 {Clark Fork implement PME Agreement O % ] & é o
5005 {information Technology Refresh Program -384 2285 S28 854 620
5138 Cu;tcmer information System (CiS) ‘P‘ep%agem‘ent -633 13452 1468 2367 78

$

{1,133,564)

5 31,048,638 ' §

3387008  §

5472048 ¢

§  3,388517
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