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Standard & Poor's Updates Its U.S. Utility
Regulatory Assessments

In Standard & Poor's Ratings Services' commentary "Assessing U.S. Utility Regulatory Environments,"

(re-published March 11, 2010 on RatingsDirect), we discussed our views on what constitutes a credit-supportive
regulatory climate. We then used those factors to create assessments of the regulatory environments in states that
regulate the electric and gas utilities that we rate. We based the assessments of relevant jurisdictions on quantitative
and qualitative factors, focusing on four main categories: the basic regulatory paradigm employed in the jurisdiction,
ratemaking procedures, political influence, and financial stability.

The table and map below show our updated assessments of regulatory jurisdictions.

We lowered Florida to "Credit-Supportive" from "More Credit-Supportive" to incorporate our opinion regarding
what we view to be a higher degree of political influence in more recent regulatory decisions. Connecticut was
lowered to "Less Credit-Supportive" from "Credit-Supportive" in response to a series of apparently
precedent-setting rate case decisions that, in our opinion, may make it more difficult for urilities to earn a reasonable
return, Hawaii was lowered to "Less Credit-Supportive" from "Credit-Supportive” because of worsening regulatory
lag and uncertainties we see regarding the realization of the Clean Energy Initiative's goals given the time it is taking

to issue key decisions,

We raised Oklahoma to "Credit-Supportive" from "Less Credit-Supportive” based on our assessment of the
addition of several new ratemaking mechanisms now used in the state that we believe will significantly enhance rate
timeliness and cost recovery. Illinois was raised to "Less Credit-Supportive" from "Least Credit-Supportive” based
on what we view as a return to stability in the legislative and regulatory environment after the disruption
experienced during the state's transition to competition. We raised Maryland to "Less Credit-Supportive" from
"Least Credit-Supportive" for the same reason and what we see as an increased use of credit-friendly rate
mechanisms such as decoupling and other adjustment clauses.

Regulatory Jurisdictions For Utilities Among U.S. States

Most credit supportive More credit supportive _Credit supportive _Less credit supportive Least credit supportive

Alabama Arkansas Connecticut Arizona
California Colorado Hawaii Delaware
Georgia Florida® Illinois* Dist. of Columbia
Indiana Idaho Louisiana New Mexico
lowa Kansas Maine
South Carolina Kentucky Maryland*
Wisconsin Massachusetts Missouri

Michigan Montana

Minnesota New York

Mississippi Rhode Island

Nevada Texas

New Hampshire Utah

New Jersey Vermont

North Carolina Washington
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Standard & Poor's Updates Its U.S. Utility Regulatory Assessments

Regulatory Jurisdictions For Utilities Among U.S. States (cont.)
North Dakota West Virginia

Ohio Wyoming

Oklahoma*

Oregon

Pennsylvania

South Dakota

Virginia

* Assessment raised. | Assessment lowered.

Utility Regulatory Conditions Across 50 U.S. States

E] Most credit supportive* B rore credit supportive B Credit supportive
B Less credit supportive [l Least credit supportive [l No credit assessment

“The assessments are made against an absolute standard of the degree of credit support. At this time,
we observe no U S, jurisdictions that qualify in the top category States outlined in gray have changed
their regulatory condifion since last surveyed.
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Copyright © 2011 by Standard & Poors Financial Services LLC |S&P), a subsidiary of The McGraw-Hill Companies, Inc. All rights reserved.

No content (including ratings, credit-related analyses and data, model, software or other application or output therefrom} or any part thereof (Content) may be modified,
reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the prior written permission of S&P. The Content
shall not be used for any unlawful or unauthorized purposes. S&P, its affiliates, and any third-party providers, as well as their directors, officers, shareholders, employees or
agents (collectively S&P Parties) do not guarantee the accuracy. completeness, timeliness or availability of the Content. S&P Parties are not responsible for any errors or
omissions, regardless of the cause, for the results obtained from the use of the Content, or for the security or maintenance of any data input by the user. The Content is
provided on an "as is" basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF
MERCHANTABILITY OR EITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING
WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Parties be liable to any
party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without
limitation, lost income or lost profits and opportunity costs| in connection with any use of the Content even if advised of the possibility of such damages.

Credit-related analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not statements of fact or
recommendations to purchase, hold, or sell any securities o to make any investment decisions. S&P assumes no obligation to update the Content following publication in any
form or format, The Content should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or
clients when making investment and other business decisions, S&P's opinions and analyses do not address the suitability of any security. S&P does not act as a fiduciary or
an investment advisor. While S&P has obtained information from sources it believes to be reliable, S&P does not perform an audit and undertakes no duty of due diligence or
independent verification of any information it receives.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and abjectivity of their respective activities. As a result,
certain business units of S&P may have information that is not available to other S&P business units. S&F has established policies and procedures to maintain the
confidentiality of certain non-public information received in connection with each analytical process.

S&P may receive compensation for its ratings and certain credit-related analyses, normally from issuers or underwriters of securities or from abligors. S&P reserves the right
to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites, www standardandpoors.com (free of charge), and
www.ratingsdirect.com and www.glabalcreditportal.com (subscription), and may be distributed through other means, including via S&FP publications and third-party
redistributors. Additional information about our ratings fees is available at www standardandpoors com/usratingsfees.
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