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AivisTa

Impaortant Notice for Washington Natural
Gas Customers
September - October 2015

On August 27, 2015, Avista filed a Purchased Gas
Cost Adjustment (PGA) with the Washington
Utilities and Transportation Commission {UTC) to
be effective Nov. 1, 2015. The request is for an
overall decrease of $26.1 million or 15.0%. The
annual PGA is filed each year to balance the actual
cost of wholesale natural gas purchased by Avista
to serve customers with the amount included in
rates. This includes the natural gas commaodity cost
as well as the cost to transport natural gas on
interstate pipelines to Avista's local distribution
system.

The primary driver for the company's requested
decrease is a reduction in natural'gas commadity
costs due to a warmer than normal winter, an
abundance of natural gas held in storage, and
continued high production leveis of natural gas.

About 50 percent of an Avista natural gas

" customer’s bill is the combined cost of purchasing
natural gas on the wholesale market and
transporting it to Avista's system. These costs
fluctuate up and down based on market prices.
The costs are not marked up by Avista. The
remaining 50 percent covers the cost of delivering
the natural gas -- the equipment and people
needed to provide safe and reliable service.

If the proposed changes are approved by the UTC,
a residential or small commercial customer using
an average of 68 therms per month can expect to
see a decrease of $10.17 per month, or about 14.9
percent. The bill for 68 therms would decrease
from a present amount of $68.16 to §57.99.

You may contact the UTC at the following address:
UTC, 1300 S. Evergreen Park Drive S.W.,, P.O. Box
47250, Olympia, WA 98504-7250; or by e-mail at:
comments@uic.wa.gov.

Avista offers a number of programs and services to

help customers manage their energy use and costs.
Visit us at avistautilities.com for more information.

(see over} AVAI1S9{
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LONG
TERM

OF EASTERN WASKINGTON

Testimony Regarding the Proposed Avista General Rate Case
Including Electric and Natural Gas Rate Increases
10/16/15

Good afternoon Commissioners, my name is Lynn Kimball, Executive Director, Aging and Long

term Care of Eastern Washington. | am here speaking on behalf of the Planning and

Management Council of Aging and Long-Term Care of Eastern Washington. Members of the
_Council live in Ferry, Pend Oreille, Stevens, Spokane, and Whitman counties..

Based upon our consideration of the rate case issues and the needs of the low-income older
adults in the five county area cited above, the Council members voted not to support the rate
‘increases proposed by Avista for the provision of electricity and gas, as well as the increase in
the base rates, but rather to support the rate reductions proposed by the Public Council.

As the Commission considers the Avista general rate case for 2016, the Council requests that
you take into account the following:

» According to the Elder Economic Security index, 44% of senior households in
Washington State lack incomes that would provide economic security and insulate them
against poverty as they age. Older adults that live alone, rent, elder women and
minorities have the highest rates of economic security across the state.

» Elders with acute medical and long term care needs are faced with disproportionate

~ economic insecurity - the economic insecurity rate increases to 55%.

* In 2014, Aging and Long Term Care and its network of partners assisted almost 30,000
individuals with basic needs such as nutrition, transportation, case management,
benefits counseling, home repair and many other services. Approximately 45% of
people served were living under the poverty line in 2014, struggling to make ends meet
in the face of complex health problems and disabilities.

* Rate increases disproportionally affect seniors and other vulnerable populatlons on
fixed incomes.

¢ Many older adults in our area rely on social security which only increased by just over
1% in 2015,

* Many older adults in our area qualify for Medicaid — we provided case management
services to over 4,000 low-income individuals receiving long term care in 2014,

We appreciate the opportunity to testify and thank you for listening to these concerns.

1222 N. Post St. | Spokane,WAggzol | TEL509-458-2509 | FAX509-458-2003

L WWW.ALTCEW.ORG - T i ADVDCACY. ACTION ANMSELES,

SERVING: Northern Ferry, Pend Ore;lle, Spokane, Stevens & Whitman counties



The Elder Economic Security Standard for Spokane County, Comparing 2610, 2013 and 2014

Elder Person (age 65+) Elder Couple {both age 65+)
Expenses/Monthly and Yearly Owrter wio Mortgage Renter, one bedroom Cwner w/Mortgage Owrier wio Mortgage Renter, one bedroom Owner w/Mortgage
Totals :
2010 2012 2014 2010 | 2013 2019 2010 2013 2014 2010 2013 2014 2010 2013 2014 2010 2013 2014
Housing [inc. utilitics, taxes &
insurance) $ 3771S 394rs ava]s sasi$ s71iS ses)S 1008 S 112905 1357 317|s 39als apals 526(8 5715 585)5 10781 % 1129 § 1LI57
Food $ 232fS 251|% 282{5 .232]|% 251($ 25208 232[(S5 251)% 282 425|8 4611S% 463§ 425(S as1{s a63ls 4255 461|3 483
Transportation S 246fS5 263|5 26518 245]% 263[8 2658 246[5 2e3{s 2655 38a|s 407|Ss Mmo|S 3841 407]S 410|5 384(S5 4075 410
Health Care {Good Health) 5 2581% a0s|$ a4l 2581% ave|s avafs ss8(8 ave{s a1a]s siels s12f{s gas)d 5165 812|5 828]S s516(§ BI2 S 828
Miscellaneous S 2231% 263|$ 2671% 2x3ls 263[$ 2675 22315 263]5 2675 34015 5|5 an|S5 3401$ 4155 42101$ M0|$ 41515 421
Index Per Menth $ 1,33618 15775 1,602 % 148515 1,954 ]S 1,783 |5 20370 $ 231216 23555 208215 24895 2526|$ 23511 ¢ 2666 |3 2y07| 52191} § 3224 5 3279
Index Per Year 516,032 | $18,924 | $19,224 | $17,820 | $21,048 | 521,396 | 524434 | $27,7a8 | 28,260 | 524,504 | $29,868 | $30,312 | $26,292 | $31,992 | $32,484 | $32,916 | $38,658 | $39,348
4 Year Increase 20% L 20% 16% 24% 24% 20%
o : A . Elder Person Elder Couple 4 Year Soclaf Security Cost of Living Adjustroents

i 2010 2013 2014 015 2010 2013 2014 2015 Inaease 2051 2012 2013 2014 2015
Fedoral Poverty Guldeline [DHHS) 510,830 | $11,490 | 511,670 | $ 12,776 $ 14,570 515520 | $15730§ 5 15,930 8% 0.00 3.60 1.70 1.50 1.5¢
SSt Payment Maximum $ 8088|S 852015 8652 (5 8804512132 $12,792 | $12,984 ] $ 13,205 8% COLAS are based on increases in the CPI-W
Average County Soclal Socurity Benefit $ 14,106 | $ 15,674 | $ 15,771 — $ 22,9521 $25430 } § 25,870 e 12% from the third quarter of the prior yearto

i the corresponding quarter of the current

. year

Adding Home and Cormnmunity-Based Long-Term Care Costs to the Elder E fc Security St tndex for Elders in Peor Health
Elder Economic Securlty Standard Index plus Cost of Long-Term Care
Antidpated Annual Elder Perscn (age 65+) Elder Couple (both age 65+)
Expenses
LTC Cast Per Year Owner wfo Mortgage Renter, one bedroom Owner w/Mortgage Cwner wfo Mortgage Renter, one bedroom Owmer w/Montpage

Need for Long-Term ]
Care (hours/week) 2010 2013 2014 2010 2013 zoud 2030 2013 2014 2010 2013 2004] 2000 2013 2014 2010 2013 20144 2010 2013 2014
Low (6 hrs) S 88565 92655 9,446 % 26,688 ]S 28,382 [§ 31,046 | $ 28476 | $ 30,506 { 5 33,218 | $ 35100 [ $ 37,202 | $ 46,082 | $ 35,160 | $ 39,326 § 5 44,510 1 5 36,948 | § 41,450 | $ 46,682 | § 43,572 [ § 48,146 | $ 53,548
Mediom (16 hrs} 523,504 {524,593 [5 25075 541,336 [ 543,710 [ 5 46675 [ 543,124 [ $ 45834 1 548,847 | $ 49,748 | $ 52,530 | $ 55,711 1 $ 49,808 | $ 54,654 1 $ 60,139 } $ 51,596 | $ 56,778 { $ 62,311 | $ 58,220 | $ 63,474 | § 69,175
High w/ADC {36 hrs) $ 38,640 [ 40,423 | $ 41,215 | $ 56,472 ] 5 59,540 § 62,815 15 58,260 | $ 61,664 | § 64,957 | $ 64,884 [ 5 68,360 | $ 71,851 | $ 64,944 | 570484 1 $ 76279 1 $ 66,732 [ S 72,508 | $ 78,451 | 573,356 [ $ 79.304 [ § 85,315
High w/o ADC {36 hrs) !5 48,624 15 50,8581 5 51,864 | 5 66,4561 S 69,985 [ 5 73,464 { 5 68244 | $ 72,105 | $ 75,636 | 5 74,868 [ $ 78,805 ] 5 82,5001 5 74,9728 | $ 20,9291 5 86,528 | $ 76,716 | 5 #3053 $ 85,1001 5 83340 | $ 89,749 | $ 95,964
Average LTC Cost Increase in 4 years 7%
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Wider Opportunities for Women (WOW) has promoted empowerment,
equity and economic security across the lifespan since 1964. Through
advacacy, research, training and technical assistance, WOW advances
equal education and employment opportunities, non-traditional

Wider Opportunities for Women .
EMPOWERMERT | EQUITY | ELOHOMIC SECURITY occupations for women, economic empowerment and secure

retirement.

WOW’s economic security projects work in Washington, DC and with
partners across the country to improve the lives of workers, families and
senfors. WOW’s £lder Economic Securlty Initiative improves policy and
programs by defining security and advocating for policies that help
-.seniors .avoid..poverty..and . the shadow..of _poverty.- The .Initiative..is ..
supported by the Elder Economic Security Standard™ Index (Elder Index),
an innovative measure of the income that older aduits need to meet
their basic needs and age in place with dignity.

X - The Washington Association of Area Agencies on Aging (W4A}has served
as the coflective voice for the thirteen Area Agencies on Aging (AAAs) in
Washington State for over 25 years:working with the local AAAs-to—

w 4a create communities that support people as they age. Since the 1970,

: Washington State’s publicly-sponsored Area Agencies on Aging have
planned, coordinated, funded, provided and advocated for services for
adults 60 years of age and older, and since 1995, have provided
community long-term services and supports for adults with disabilities.

The AAA emphasis has always been on helping people remaln in their
own homes and communitles.

© Copyright Wider Opportunities for Women, 2015,

The Elder Economic Security Standard™ index is calculated by the Gerontology Institute at the University of
Massachusetts Boston.

WOW'’s Elder Initiative and Living Below the Line are funded by The Retirement
Research Foundation of Chicago. '



ashington seniors face an array of economic security challenges—rising food, health
Wcare and housing costs, long-term care needs, a soft labor market and others. To

better capture and understand the challenges faced by Washington’s seniors, their
families, and state and local governments, WOW has calculated Elder Economic Insecurity Rates
(EEIRs)—the proportion of retired seniors whose incomes fall short of the Elder Economic Security
Standard™ Index (Elder Index), a senior-specific basic needs budget.

The statewide EEIR for all of Washington’s retired senior households is 44%, which means
that nearly half of Washington’s retired elder-only households lack incomes that would
_provide economic security and insulate them against _poverty as they age.! Seniors with
incomes below the local Elder Index are fikely to make difficult spending choices, to go
without one or more basic need, and to have trouble remaining in their homes as they age
or their health declines. While insecurity or the threat of insecurity affects elders of all
hackgrounds, EEIRs vary greatly by location, household type, housing type, race and gender.

KEY FINDINGS

Forty-four percent of Washingtorn's elder-only
retiree households live in economic insecurity.

retired women'’s ($30,831 versus $16,121).

EEIRs are high In every area of Washington. The

Washington elders who live alone are much
more likely than elder couples to live in
insecurity. The statewide EEIR is 53% for single

elder households, compared to 29% for elder

couple households.

EEIRs are highest for elder renters. More than
66% of elder renter households live in insecurity;
44% of elder homeowners with mortgages and
31% of elder homeowners without mortgages live
in insecurity.

Elder women experience high insecurity ratas,
Fbrty—three percent of Washington's senlor
women and 34% of senior men [ack security
incomes. Fi_fty—sik percent of single elder women
and 45% of single elder men living alone lack
security incomes. In 2013, retired men's median
anpugl personal income was 514,710 higher than

insecurity rate is highest in Walla Walla County
{52%) and fowest in Kitsap County {35%). Several
counties with the state’s highest EEIRs are
clustered in the state’s northeast and southeast.

Figure 1: Economic Security
. and Insecurity Rates of
- Washington Elder
Households, 2013

56%

Elder Index

44%

Source: Author's caleulations using US Census
Bureau 2011-2013 American Commurnity
Survey 3-Year PUMS



DEFINING ECONOMIC SECURITY FOR SENIORS: THE ELDER ECONOMIC SECURITY STANDARD INDEX

Poverty rates alert us to destitution, and changes
in poverty rates suggest change in the economy
and indicate how well policy is, or is not, helping
the neediest among us. But the federal poverty
guidelines are an antiquated, one-size-fits-ali
nationwide measure that tells us little about those
living in poverty and nothing about the thousands
of Washington seniors whose incomes exceed the

poverty guldelines but do_not allow them to fully ..

escape the shadow of poverty. Data and research
based on the guidelines fail to properly capture
- the experlences of thousands who have or are
lkely to have trouble remaining in their homes as
health declines and/or financial resources dwindle,

The Elder Economic Security Standard Index (Elder
Index) is a measure of the income retired adults
require to meet basic monthly expenses and age
in place in their communities. The Eider Index

defines economic security as monthly or annual

income sufficient to meet these basic expenses
without borrowing, relying on gifts from family or
relying on public assistance programs.? Elder Index
expenses include housing, food, minimal
transportation, health care, and basic household
items such as clothing, a telephone and cleaning
supplies, Because the Elder Index is a basic
budget, it includes no frills or comforts such as
recreational travel, .restaurant meals, .household .
items or electronics, gifts or entertainment of any
kind.

Variations in households and local costs of living
create a broad range of retirement income
requirements: The 2014 Washington Elder index's
greatest annuval value is $47,208, for homeowner
couples paylng a typical mortgage in San Juan
County. .The Elder Index’s smallest annual value is
$18,336, for single homeowners without
mortgages in Lewis County {Appendix A).

- “Tablg 1: The Lider Economic Security Standard Index ft}n‘_ _Wa"_:hmgton, 2013

tlder Person

: . o Elder Couple

: Ownerwfo ownerw/ Owner wfo Owner w/f
Expenses Mortgage Renter Mortgage Mortgage Renter Muortgage
Housing 5496 51,411 5496 $798 $1,411
Food . $251 §251 $461 $461 $461
Transportation 5238 $238 $368 5368 5368
Health Care 5426 $426 5852 $852 $852

. Miscellanecus $282 $282 $435 4435 $435
Elder Index per Month $1,693 $1,995 $2,608 $2,612 $2,914 43,527
Elder tndex per Year $20,316 $23,940 $31,295 $31,344 $34,968 $42,324

Source: The Economic Security Dotabose, Wider Opportunities for Wemen. Calculatlon by the Gerantolegy Institute, University of

Massachusetts Boston.

Note: For more Information on the Elder Index methodology, see The Naticnal Elder Economic Security Standord {8oston: The

Gerontology tnstitute, University of Massachusetts Boston, 2012},



HOUSING AND MEDICAL EXPENSES ARE THE GREATEST THREATS TO SENIORS’ ECONOMIC SECURITY

Housing and health care costs comprise between
48% and 58% of county Elder Index budgets for
homeowners without mortgages. Housing and
health care costs are therefore the greatest
determinants of elder economic security.

Fully retired seniors with mortgages in
Washington spend, on average, up to 67% more
on_housing than elders who have paid off their
mortgages. The typical single hémeowner without
a mortgage will spend more than 30% of an Elder
Index budget on housing in counties such as King
County, Pierce County and Snohomish County. In
those counties, a typical single homeowner with a
mortgage spends nearly 60% of the local Elder
Index budget on housing.

Figure 2: Washington Statewide Elder
Index Expenses for a Single Renter,

2013
Transp.,
11%
Housling,
Food, 35%
11%
Misc,,

13%

Care,
19%

Typical monthly rents for 1-bedroom apartments
in Washington vary widely. In counties with the
least expensive rents, a typical economically
secure senior will allocate 30% or more of an Elder
Index income to rent. in some counties, a typical
economically secure singie renter will devote
approximately 45% of his or her spending to
housing. '

Even stronger than the connection between
security and housing is the connection between
security and health, The EEIR for all elders who
report having difficulty with self-care is 55%, and
the EEIR for all elders who report having trouble
living Independently is nearly 54% (Figure 3).

Figure 3: Economic Security and
Insecurity Rates of Washington Elders
Who Have Difficulty Living
Independently, by Sex, 2013

46% a8% S0%

Elder Index

54% 56% 50%

All Elders  Elder Women  Elder Men
Seurce: Author's calculations using US Census Bureau 2011-

2013 Ameritan Cornmunity Survey 3-Year PUMS



EEIRS ARE MUCH HIGHER FOR SINGLE ELDERS THAN FOR COUPLES

‘Single elders are much more fikely to lack
economic security than couples: 53% of single
elders living alone report household incomes
- below the Elder Index, compared to 29% of elder
couples (Figure 4). Couples benefit somewhat
from economies of scalte, enabling them to spend
less per person on housing food and
transportation costs. Fully-retired- elder couples
_also report median household incomes more than
double those of their single counterparts—
$49,874 versus $22,569—and are more likely to
own thelr homes free and clear. While 36% of
Washington’s retired single elders are renters,
oniy about 11% of elder couples rent, and 62% of
elder couples studied live in a home that Is owned
without a mortgage {Figure 5),

Elder couples usually include men. Fewer than 1%

of US retired senior couples report being same-

F igufe 4: Economic Security arid
Insecurity Rates of Washington Eider
Households, by Composition, 2013

71%
55%

47%  44%

53% 56% 45%

All Single Singfe Single Men  All Couple
Households Women  Households Households
Households

Saurce: Author's calculations using US Census Bureau 2011-2013
Amerlcan Community Survey 3-Year PUMS

sex, and just 0.09% report being same-sex female
couples. Since men typically report higher incomes
in retirement, thelr presence alone reduces the

likelthood of a household’s economic insecurity.

Sixty-eight percent of senlor men in Washington
live with a spouse or partner, versus 48% of

women. The gender disparity in life expectancies

_is_decreasing,® but older ‘women continue to

outnumber cldermen. In 2013, there were over
91,000 more women than men age 65+ in
Washington.* Women make up an even greater
share of the population among the oldest seniors,
and women are more likely than men to live alone
for some portion of their retirement years.
Women’s longer lifespans, greater likelthood of
living alone, and lower incomes in retirement
combine to create a siatewide insecurity rate for

single senior women of 56% (Figure 4).

Figure 5: Housing Status of Washington
Eider Households, 2013

® Single Elders = Elder Couples
62%

Ownw/ Ownw/fo Rent Other

Mortgage Mortgage

Source: Author's calculations using US Census Bureau 2011-2013
Amarican Comraunity Survey 3-Year PUMS -
Note: Houslng status ameng single or couple efder households
only, "Other” Includes sentors who live independentiy In homes
they do aot own and for which they do not pay any rent.



EEIRS ARE NOTABLY HIGHER FOR RENTERS THAN FOR HOMEOWNERS WITH MORTGAGES

The EEIR for Washington renters is 66% (Figure
6}, Those who own their homes outright are much
iess likely to lack economic security than renters;
the EEIR for seniors without mortgages is 31%.

flder homeowners with mortgages require the

highest incomes to-be economically secure—a’

statewide (welighted) average of $11,260 more

per year—than_those who own their homes.

outright. However, elders in this group also report
the highest median income of any housing status,

and the EEIR of homeowners with mortgages,
449%, is much lower than the rate for renters.

Senior renters are particularly vuilnerabla to
shifting costs in their communities. Housing costs
can change dramatically over short periods of
time. While rents may keep pace with other
aspects of the local economy, including local
-wages, retired adults living on fixed incomes.can
find themselves quickly priced out of local rental
markets.

EEIRS ARE MUCH HIGHER FOR SENIORS OF COLOR THAN FOR WHITE SENIORS

While Elder Economic Insecurity Rates {EEIRs) are
high among seniors of ali races and ethniclties,
rates for retired seniors of color are particularly
high. Amang retired elder households, 69% of
Hispanic-headed households and 64% of Asian-
American-headed households lack incomes that

allow basic economic security (Figure 7).

Figure 6: Economic Security and
Insecurity Rates of Washington Elder
Households, by Housing Status, 2013

69%
56% -

Elder index

44%

66%
Rent Ownw/
Mortgage

Own wfo
Mortgage

Source: Author's cakutatlons using US Census Bureau 2011-2013
American Community Susrvey 3-Year PUMS

The nation’s retired African-American and
Hispanic senlors report typical annual incomes
lower than white elders’ incomes by several
thousand dollars,® The difference between median
retirement incomes for
Washington’s white women elders ({516,768,
Hispanic women elders {$9,672) and Asian women
elders ($9,471) is more than $7,000.7

annual  household

Figure 7: Economic Security and
Insecurity Rates of Washington Elder
Households, by Race and Ethnicity,
2013 :

58%

Elder index

69% 64%
Hispanie Aslan- White
American

Source; Author's calculations using US Census Bureauw 2011-2013
American Community Survey 3-Year PUMS



Racial disparities in retirement income reflect the
fact that, prior to retirement, men and women of
color earn lower median wages than white
workers.® They also are more likely to work in jobs
that do not offer retirement plans.”? As a result, at
retirement, senlors of cofor tend to have
accumulated less retirement savings. '

EEIRS ARE HIGHER FOR WOMEN THAN FOR MEN

‘Women are especially vulnerable to economic.

insecurity. Forty-three percent of Washington
senior women lack economic security incomes,
versus 34% of senior men (Figure 8). The
economic security gender gap persists across the
lifespan and into retirement. During their working-
age years;, women are significantly more likely to
earn less than their male counterparts, which
often leads to less savings and smaller pensions
and Social Security benefits.” Elder women are
more likely to live without a spouse or partner
than elder men are, and Washington women are
30% more likely than men to be renters,

Figure 8: Economic Security and
Insecurity Rates of Washington Eider
Individuals, by Sex, 2013

60% 66%

57%

tider Index

34%
40% 43%

All Eiders Elder Men  Elder Women
Source: Author's calculations using US Census Bureau 2011-2013

American Community Survay 3-Year PUMS

In addition, non-white seniors rely more heavily
than white seniors on Social Security as a source
of income, but have on average annual Social
Security payments several thousand dollars lower
than white seniors’ payments. Seniors of color
may also face higher expenses, as they are more
likely to be renters.

" THE EFFECTS OF OCCUPATIONAL SEGREGATION DURING

WomMEN'S WORKING YEARS PERVADE RETIREMENT

In 2013, Washington’s retired elder men in
senior-only households reported median annual
Income 91% higher than retired elder women's
median income {$30,831 versus $16,12i}). A
substantial gender income gap among older adults
Is not surprising, as retirement incomes reflect

.gender pay Inequities and experiences during

working years, Qccupational segregation, pay
inequity and caregiving responsibilities  all
contribute to women’s reduced earnings during
their working-age vears and to diminished
capacity for saving. Ffurther, these factors
contribute to both a reduced likelihood of
retirement or pension income and lower Social

'Security payments in retirement.

lust 40% of Washington women studied report
any amount of income from a retirement plan or
pension, compared to 58% of elder men. Among
men and women who do|report such income,
men’s median incomes exceed women’s median
incomes by more than $7,394 per year.

The gender disparity in retirement income means
wamen are more reliant on Social Security. Among
those living in eider-only households, Soclal

Security payments constitute 54% of ocider men’s
6



average total Income, compared to 67% of
women’s average total income.** Even though
older women rely on Social Security for the bulk of

EEIRS VARY WIDELY COUNTY-TO-COUNTY

Walla Walla County has the highest overall EEIR,
at 52%, while Kitsap County has the lowest EEIR,
35%. Figure 9 shows the percentage of insecure

elder households in selected Washington counties.

Counties with high Elder Index annual incomes are
- not necessarily the counties with the highest
insecurity rates because senlor incomes in those
countles may also be relative!y high. For examgple,
both Kitsap and King Counties are among the most
expensive Washington counties, but have the
lowest EEIR and a moderate EEIR, respectively, for
ail fully retired seniors living independently.

Figure 9: Economic Insecurity Rates of
Washington Elder Households, by

County, 2013
Walla Walla {High) 52%
Pend Oreille 50%
Snohomish 8 48%
King (Medlan)- ; B 45%
Whatcom o
WA R 24%
Spokane 43%
Clallam
Thurston
Kitsap [Low)

Source: Author's calculations using US Census Bureau 2011-2013
Amerlcan Cemmunity Suzvey 3-Year PUMS

their incomes, they typically receive smaller
payments: Median women’s payments fag behind
men's by nearly $5,000 per year.

HouseHOLD COMPOSITION

Despite lower Elder Indexes, single elders are
more likely to live in economic insecurity than
elder couples. Single elder insecurity rates range

~ from 41% in Kitsap County to 63% in Okanogan

County. Single seniors struggle the most in
Okanogan County ({63%), Walla Walla County
(61%) and Douglas County {60%)..

In contrast, the rate of insecurity for elder couples
fanges from a low of 20% in Clallam County and
Jefferson County to a high of 42% in Yakima
County. Elder couples are the most insecure in
Yakima County {42%), Stevens County (40%} and
Pend QOreille County {40%).

Figure 10: Economic Insecurity Rates of
Washingfon Elders, by County and Sex,
2013

M Men B®Women

Walla Walla
Stevens
Pend Oreilie
Linceln

King
Skamania
WA
Thurston
fefferson

Clallam

Saurce: Author's caleulations using US Census Bureau 2011-2013
American Community Survey 3-Year PUMS



The EEIR for women Is higher than the EEIR for
men in every Washington County. Douglas and
Chelan Counties have the widest disparity
between the insecurity rates of women (47%) and
men (32%), at 15 percentage points (Figure 10).
Lewis County has the smallest disparity, at 2

CONCLUSION

Financial insecurity pervades each of the senior
‘subgroups studléd, with large percentages of
Washington’s retired, independent elders lacking
the incomes required for a modest lifestyle that
insulates them against poverty. Such seniors are
likely to need—currently or in the future—public
health, housing or other assistance, and state and
local governments must be prepared to fill gaps,
to provide basic goods and services that allow

bercentage points (36% versus 34%). Women are
at the highest risk of insecurity in Ferry, Stevens,
Pend Oreille and Walla Walla Counties {(51%). Men
are at highest risk in Stevens, Pend Oreille and
Walla Walla Counties {44%).

Washington seniors to age in their homes and
continue to contribute to their families and

communities.

[Insert brief partner conclusion hera?}



Appendix A: Annual Elder Economic Security Indexes for Washington, 2014

'.:._'ZThé.-Eldé'r"'Econ'oﬁ'li{; Sé'_c'urity Standard lndex, Washington, 2014
0 Elder Person

Etder Couple

Qwner wfo Ownerw/  Owner wfo Qurner w/

Jurisdiction Mortgage Renter Mortgage = Mortgage Renter Mortgage

Washington State $20,664 . $24,384  $31,920 . $31,848  $35568 543,104
Adams’ $18,804  $21,624  $26,904  $30,828  $33,648  $38,928
Asotin $19,896 521,840  $27,696  $31,944  $33,888  $39,744
Benton $20,016 522,764  $28,896  $32,088  $34,836  $40,968
Chelan $19,584 522,656  $29,460  $31,620  $34,692  $41496
Clallam $20,352  $23,016  $30,432  $32,376  $35,040  $42,456
Clark $20,088  $24,324  $30,900  $31,248  $35484  $42,060
~Columbla -$19,932 - $21,876 427,732 - $31,956 - $33,900 - $39,756 -
Cowlitz $19,020  $22,340 428,752  $30,372  $33,492  $40,104
Douglas $19,584  $22,656  $29,460  $31,620  $34,692  $41,496
Ferry $18,804  $21,576  $26,904 ° $30,828  $33,600  $38,928
Franklin $20,016  $22,764 328,896  $32,088  $34,836 340,968
Garfield $19,932  $21,876  $27,732  $31,956  $33,900  $39,756
Grant $18,804  $21,720  $26,904  $30,828  $33,744  $38,928
Grays Harbor $19,644  $21,888  $27,756  $31,668  $33,912° $39,780
Island $20,520 524,720  $34,164  $31,524  $35724  $45,168
Jefferson $20,352 24,036 530,432  $32,376 436,060  $42,456
King ©$22,344:526,880 535,628 JESEEIPE 537,348 EITRITS
Kitsap $22,296 525,164  $32,916 [ERUEELR $37,224  $44,976
Kittitas $19,608  $22,608  $29484  $31,632 534,632 341,508
Kiickitat $19,740  $22,680  $29,472  $31,764 334,704  $41,496
s21,756
Lincoln $18,804  $21,576  $26,904  $30,828  $33,600  $38,928
Mason $20,352  $23,460  $30,432  $32,376  $35484  $42,456
Okanogan $19,608  $22,608  $29,484  $31,632  $34,632  $41,508
Pacific $19,644  $21,708  $27,756  $31,668  $33,732 539,780
pend Oreille $18,804 521,576  $26,904  $30,828  $33,600  $38,928
Plerce $20,076  $24,216  $32,268  §$30,732  $34,872  $42,924
San Juan $21,540  $24,864 435184 333,564  $36,888
Skagit $20,436  $24,036  $34,080  $31,392  $34,992 545,036
Skamania $19,392  $24,780  $29,124  $31,248  $36,636 340,980
‘Snohomish $20,616  $26,112  $33,432  $31,008  $36,504  $43,824
Spokane $19,224 $28,260  $30,312  $32,484  $39,348
Stevens $18,804  $21,648  $26,904  $30,828  $33,672  $38,928
Thurston $20,604  $23,412  $29,760  $31,560  $34,368  $40,716
Wahkiakum : $19,740  $22,812  $29,472  $31,764  $34,836  $41,496
Walla Walla 319,932 $21,876  $27,732  $31,956  $33,900  $39,756
Whatcom $20,016  $22,872 $31,284  $30,936  $33,792 .  $42,204
Whitman $19,932  $22,020  $27,732  $31,956  $34,044  $39,756
Yakima $19,884  $22,872  $29,616 531,920 $34,908  $41,652

Minimum Value © 0T U818,336.7.$21,396 0926448 $29,040  $32,460 537,152
Maximum Value . = "7 822,344 626,880 ¢ $35,628 534,356 $37,848  $47,208
IMedian Value 70000 00U I819,896 0 0822,656 $29.460 $31,632  $34,637  $40,980




Appendix B: Economic Insecurity Rates of Washington Eiders, 2013

Insecurity
ST Rate
.H_b'useh:olds_ : R _
All Elder Households 44%
All Single Elder Households _ 53% -
Single Elder Women Households : 56%
Single Elder Men Households 45%
All Elder Couple Households 29%
Elder Hispanlc Households 69%
Elder White Households 42%
Elder Asian Households 64%
Elder Households without a Mortgage 31%
‘Elder Rented Households 7 UE6%
Elder Households with a Mortgage 44%
Individuals . e e e
Elder Men ' 34%
Elder Women 43%
All Elders Who Have Seif Care Difficulty 55%
Etder Women Who Have Self Care Difficulty 60%
Elder Men Who Have Self Care Difficulty 47%
All Elders Who Have Difficulty Living Independently 54%
Elder Women Who Have Difficulty Living independently 56%
Elder Men Who Have Difficulty Living independently 50%
Seurce: Author's calculations using US Census Bureau 2011-2013 American Community
Survey 3-Year PUMS

Nate: The available sample data for African American respondents s not farge enough
to allow calculation of an EEIR.



Appendix C: Economic insecurity Rates
of Washington Elder Households, by

County, 013

Insecurity

Rate

All Elder Households
Washington State
Adams
Asotin
Benton
Chelan
Clallam
Clark
Columbia
Cowlitz
Douglas
Ferry
Franklin
Garfleld
Grant
Grays Harbor
Island
Jefferson
King

Kitsap
Kittitas
Klickitat
Lewis
Lincoln
Mason
Okanogan
Pacific
Pend Oreille
Pierce

San Juan
Skagit
Skamania
Snchomish
Spokane
Stevens
Thurston
Wahkiakum
Walla Walla
Whatcom
Whitman
Yakima

44%
44%
48%
45%
46%
37%
40%

. 48%

46%
46%
50%
39%
48%
44%
44%
40%
38%
45%
35%
41%
45%
39%
44%
44%
50%
45%
50%
1%
a2%
39%
45%
48%
43%
50%
37%
47%
52%
44%
48%
46%

Source: Author’s calculations using US Census

Bureau 2011-2013 American Community Survey 3-

‘Year PUMS



Appendix D: Economic Insecurity Appendix E: Economic Insecurity
Rates of Washington Single Elder Rates of Washington Elder Couple
Households, by County, 2013 Households, by County, 2013

o R . Insecurity | c

-Rate - -

Insecurity ©
Rate

Single Elder Households Elder Couple Households

Washington State 53% Washington State 29%
Adams . 48% Adams 38%
Asatin 56% Asotin 35%
Benton 54% Benton 33%
Chefan 60% Chelan 27%
Clallam 53% Clallam 20%
Clark : 46% Clark 31%
Columbia 56% Columbia . 35%
it ) Cae T Cowite . . s
Douglas 60% Douglas : 27%
Ferry 58% Ferry 40%
Franklin 46% Franklin 27%
Garfield 56% Garfield 35%
Grant 53% Grant 32%
Grays Harbor . 55% Grays Harbor 27%
Island 50% Istand 27%
lefferson 55% lefferson 20%
King 54% King 27%
Kitsap 41% Kitsap 26%
Kittitas 57% Kittitas 21%
Klickitat 53% Khickitat 36%
Lewis 47% Lewis 28%
Lincoln 48% Lincomn 38%
“Mason 60% Mason 25%
Okanogan 63% Qkanogan 33%
Pacific 49% Pacific 39%
Pend Oreille 58% Pend Oreille 40%
Pierce 49% Pierce 26%
SanJuan 52% San Juan 29%
Skagit 50% Skagit 27%
Skamanla 53% Skamania 36%
Snohomish 60% Snohomish 30%
Spokane 50% Spokane 31%
Stevens 58% Stevens 40%
Thurston 45% Thurston 26%
Wahkiakum 52% Wahkiakum 40%
Walla Walla 619% Waila Walla 34%
Whatcom 53% Whateom S 30%
Whitman 56% Whitman . 35%
Yakima 49% Yakima 42%
Source: Author's caiculations using US Census Source: Auther’s calculations using US Census
Buread 2011-2013 American Community Survey 3- Bureau 2011-2013 American Community Survey 3+

Year PUMS Year PUMS



Appendix F: Economic Insecurity
Rates of Washington Elder Women,
by County, 2013

Insecurity

Rate

Elder W_omén' :
Washington State
Adams
Asotin
Benton
Chelan
Claltam
Clark
Columbia
Cowlitz
Douglas
Ferry .
Frankiin
Garfield
Grant
Grays Harbor
Island
Jefferson
King

Kitsap
Kittltas
Klickitat
Lewis
Lincoln
Mason
Okanogan
Pacific
Pend Oreille
Pierce

San Juan
Skagit
Skamania
Snohomish
Spokane
Stevens
Thurston
Wahkiakum
Walla Walla
Whatcom
Whitman
Yakima

43%
45%
48%
46%
47%
33%
40%

. 48%:

48%
47%
51%
40%
48%
43%
42%
40%
33%
44%
37%
39%
44%
36%
45%
42%
50%
46%
51%
41%
42%
39%
44%
48%
42%
51%
35%
50%
51%
44%
48%
47%

Appendix G: Ecanomic Insecurity Rates
of Washington Elder Men, by County,

2013

Insecurity -
Rate

Elder Men

- Washington State

Adams
Asotin

Benton
Chelan
Clallam

~ Clark
...Columbia .

Cowlitz
Douglas
Ferry
Frankln
Garfield
Grant
Grays Harbor
Island
Jefferson
King

Kitsap
Kittitas
Klickitat
Lewis
Lincoln
Mason
Okafiogan
Pacific
Pend Oreille
Pierce

San Juan
Skagit
Skamanla
Snohomish
Spokane
Stevens
Thurston
Wahkiakum
Walla Walla
Whatcom
Whitman
Yakima

34%
37%
37%

38%
32%
29%
33%

37%

39%
32%
44%
3i%
7%
3%
35%
29%
30%
35%
26%
29%
41%
34%
37%
33%
40%
39%
44%
30%
31%
29%
41%
35%
37%
44%
31%
40%
42%
34%
37%
42%

Source: Author's calculations using U8 Census

Bureay 2011-2013 American Community Survey 3-

Year PUMS

Source: Author's calculations using US Censys

Bureau 2011-2013 American Communtty Survey 3-

Year PUMS



his brief compares annual incomes required fof work in the past year),ﬁe'mcomes of individuals
hasic economic gecurity, 3% defined by the Elder fiving In homes they do rot own and for which
index, 0 2013 3-year Americail Community they do pot pay red areé compared 1o the
survey pUMS data. The study sample is fimited 1O sta;ewide Washingtof flder index value for
househo\ds for which Elder index values are renters. When elders’ noOMes are compared o
ca\culated—»househo\ds composed of either @ gider Index yalues, pyments from cash-
single aduit 2ge 65 of older or an elder couple equ’walent public assstance programs an

where both adults are age 65 or older. All adults Supplementai gecurity ome {sSY) are exciuded

- are fully retired (report\ng 7ero earnings and no from eki»arim;omes.‘3

S

t plder-onty households include those composed of single adults age §5 and older who five #00€: and e\der.coupies who
reside aione,with no addit‘tonai family members of unre\ated indiuidua\s. Older adults who e in group quarters R
including inst‘atutiona\ seltings: and those who reside with other family rembers of unrelated roommates are not
included in this analysis, 85 itls not possible 10 determing ant aconomic security pudget of whowithin 3 househo\d pays
for expenses:

 Basic aconormic security 1 defined a5 having enough income 1o meet basic needs without public or private assistance.
gor more nformation on the Eider Index ethodolagy see The Notional Eider Economit Secunty standord index

- {Bostor: University of Massachusetts goston. 2012} Wwhile public supports, particuiarw food support programs and
energy assistance, aré critical 1o nelping many alders address the gap petween income and pconomic security needs,
elders who depend on public assistance programs are not considered gecure.

s incent, Grayson K. and Victoria A. yelkhoff. The Next Four pecades: The Oider population inthe Ynited States: 201010
2050. Washington DC; US Census gureay, Government printing Office, 2010.

4 s Census Buread. American community survey, 2013 American Community survey 1-Yeal gstimates, Table 50103;
using American factFinder. http:l[facrﬂnderz.census.gov. (22 rebruary 2014).

$ The group Hifispanic’ includes those seli-identlfylng 2 Hispanic, Latino of spanish on the U5 Census gureau’s American
Community Survey.

5 \ider Opportunmes for Women. Living Below the Line: Ecoriomic Insecurity ond Oider Americans. No. 3
Roce/Ethnicity. Washington; e Wider Opportunities for Women, 2015.

T income information for Afrlcan-Ameﬂcans has not been included hereln due tO potentﬁal large margins of errof.

8 DeNavas-Wa\t, Carmen and pernadette D. proctof. income and poverty in the United States: 2013. Washington pC:Us
Department of Commerce, 2014,

agopeland, Craig. Emp!oyment-Bosed Retirement plan participation: Geographic Differences and Trends; 2013.
Washingto™ pC: Employee penefit Research nstitute, 2014.

19 Advisory Councii on Employee welfare and Pension genefit PlaNS: Disparities for women and pinorities in Retirement
Savings- Washingtot DC: US Department of Laboft, 2010.

Hys Government Accountabl!'aw Office. Rretirement Security: Women still Face Challenges- Washington pC
Government Accounta’oiliw office, 2012,

12 These cateulations determing social qecurity 853 percentage of totat personal income, not total household ncome,
and refer spec‘uﬂcaﬁv to the populat‘lon studied in the brief.

11 Nationally, approximatew 1% of households studied received income from@ public {cash} assistance program Inct
ncluding social security, soclal sacurity Disability jnsurance of Supp\ementai Security income). Approx‘\matew 4% of
nouseholds studied received income from Supplementah gecurity tncome: '

14
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RECEIVED

From: Philip A. Duggan SEP ;
P. 0. Box 3033 82015
Deer Park, Washington 99006 W A SH UT& T ,

To: Washington Utilities & Transportation Commission : COM M

P.O. Box 47250, Olympia, Washington 98504-7250
' ) Date: September 24, 2015
Re: Avista, Dockets UE-150204/UG-150205. Comments/Suggestions

Dear Commissioners:
I attended the public hearings in Spokane and Spokane Valley on September 15
.and 16™ Very little information or details was given about.the major capital investments. ..

in_the filing, Of the four major capital investments listed in the Avista brochure the first

three would seem reasonable and desirable. The fourth, however, raises some concern as
it involves technology that would impact the public (in homes, businesses and
commercial establishments) in new ways, unlike any previous public-utility relationship.

If Avista is going to invest in and deploy Advanced Metering Infrastructure
(AMI) in Washington, and particularly if this infrastructure is going all the way to private
homes and businesses in the form of digital transmitting meters (DTM or Smart Meters)
caution, safeguards and restraint are necessary. Even if these rate increases are approved
for these several reasons it should not imply a grant of authority to install or require
installation of digital transmitting meters for gas and/or electricity at the end user’s home
or business. That should be a different issue that has not been fully or even partially
vetted in this community. 7

Briefly, there is the issue of a lack of an easement in homes and properties for the
electromagnetic frequencies (emf) that would impinge therein as well as the potential
health damages that may occur to some or all occupants therein. This would be even
more exacerbated if later Energy Star appliances were to be required, which transmit data
to the smart meter, further magnifying the emf pollution. There is the issue of safety,
aside from health safety, as digital transmitting meters have been involved in a number of
recalls and fires and have not been UL approved. The environmental issue needs to be
considered, such as the effects of electromagnetic energy transmission on the flora and
fauna of the area, much of which is agricultural,

Unfortunately the public, including Avista customers, have not been informed
about these issues and been given an opportunity of informed consent to the application
of advanced meters (digital transmitting meters or Smart Meters) on their property.
Hopefully, they will before this program is implemented and further funds allocated,

Another problem with advanced Smart Meters is that though they may be
technologically advanced (but as a result expensive and prone to malfunction), this
technology of information gathering could be misused and is a threat to the well-
established common law rights occupants. The information could be hacked and “the
right of the people to be secure in their persons, houses, papers, and effects, against
unreasonable searches and seizures...” could be violated or compromised by hackers or
others misusing the data (see Article 4 of the Bill of Rights). The Utilities and
Transportation Commission should not allow this, even for an investor utility. The
existing basic analog meter technology hes been used reliably. for many decades. Before



any f\mdamenta} changes are applied to the end user the issue should be thoroughly
vetted, especially by those most directly affected by the change in conjunctmn with
expert independent opinions. The commissioners might also want to view the
professionally produced video on the subject, which runs 1 hour and 41 minutes: Take
Back Your Power (Takebackyourpower.net).

Another issue that should be considered is the Avista expenditures and federal
expenditures for energy assistance programs. Before approving a rate increase it should
_be determined if possibly Avista is unnecessarily contributing or excessively contributing
to the energy assistance program and whether these funds in turn could be used to offset a
rate increase. Also, the ratepayers through donations in Project Share with their bills may

. be unnecessarily. donating or excessively donating unknowingly for illegal immigrants .

whereashﬂle_federaLguvenuneanhouid.be.payJng.for.the_pmblemuuxcatemtewof
passing the costs off onto the people in local communities,

At the crux of this issue are federal immigration policies and a failure to enforce
the immigration laws, and many communities are adversely impacted as a result, I have
been told by an expert source that in the energy assistance program the applicants cannot
even be asked about there iegal status to even be present in this country, Thus, “illegal
immigrants” are gefting assistance but we don’t know how many or how much they are
getting, This is an unnecessary cost to Avista since without the illegals it would need to
donate less. It needs to be determined what percentage of households or of the 43,000
people getting low-income energy assistance are households with illegal aliens. In other
words, what percentage of the low-income energy assistance is going to illegal aliens or
“refugees” who are participating but not being paid by a federal agency? If the
participants cannot be asked about legal status at this time (and they should be) then a
best statistical estimate should be made. For example, if 10% of the low-income encrgy
assistance is going to illegal aliens and unreimbursed “refugees” then a bill for this
-amount should be sent to probably Department of H&HS or ICE. If they don’t pay enlist
the help of the local member of congress to get payment.

. This issue is particularly troubling since the Independent Auditors Report for
Spokane Neighborhood Action Partners (SNAP) shows that for 2014 Avista paid
$4,960,670, which was an increase from $4,657,211 for 2013 (pg. 36). However, federal
payments to SNAP (current period from the previous period) have declined through
Department of Commerce-Community Services (pg.48). In most places illegal aliens are
increasing not decreasing. If 10% of the low-income assistance funds, for example but it
could be higher, are going to illegals or used for illegal aliens then the federal agencies
should pay entirely this 10% as well as additional amounts they pay for low income
Americans or those lawfully here. In this scenario Avista would get a 10% reduction or
~ refund of their payment. For 2014 this would amount to $496,067, which could be used
to offset some of the rate increase.

The federal povernment and its agencies have been passing off the costs of its
failed immigration policies to local and county governments and to untilities wherein local
tax or rate payers are adversely affected by being forced to indirectly pay for federal
immigration policy. Its time to stop hiding costs of illegal immigration and distributing
them through utility bills.

Thank you for your consideration, /s/ Philip A. Duggan
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RECEIVED

JUN 03 2015 May 27, 2015

WASH. UT. & TP Com

Mr. Kouchi,

How does Avista have the gall to ask for yet another rate increase? (Please see enclosed
articles.) “Customers” are about to revolt against this monopoly. Enough is enough.

Thank you,

James B. Parry

e-mall: parry9922@g.com

phone: {509} 325-9922
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By mmnx< x..m:-m_.
beckyk@spokesman.com, (208) 765~ 3-

H.mmﬂ.mnw was abusy one for bﬁmﬂ
nou.m.
© The muawmnm.,ammm& Eura, nnm-
ebrated its I25th anniversary,
bought an electric utility in Alaska
and sold off a subsidiary.

The transactions are reflected in
Avista’s 2014 earnings, which shot
up 73 percent, the company Hmmon?
ed Wednesday. -

Avista reported -income - of

$192 roillion, or $330 per mwmnm. for

the year, compared to 2013 earnings

of $1111 million, or $1.85 per share.
The company’s 2014 income was

bolstered by 4 one-time gain of near-

. am,..s

: m.z_o#m_Fm ’._.c._

: Gmwo EESS from the sale of Ecova,

an energy management subsidiary.
Avista also saw a small bump in in-
come from the purchase of Alaska
Electric Light and Power, which ex-
pands the utility’s customer base to
the Juneau area

High demand for electricity and
natural gas. during the first nine
meonths of kast year, along with lower

‘energy costs ahd interest rates, also
helped the company’s baldnce sheet.

Avista officials said company earn-
ings also benefit from rate increases

‘to recover the cost of expensive-
capital investments,
However, warmer weather dur-

ing late fall and early winter reduced

demand for power during the fourth -
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guarter, which léd to lower-than

For the fourth quarter, Avista re-
ported edrnings of $32.2 million, or
51cents per share, compared to 2013
fourth-quarter earnings of $31.7 mil-
lion, or 53 cents per share.

Weather continues to play a role
in the company’s financial outlook.

Mild temperatures in. J »b:ud« and

February melted the region’s low-el-.

evation snowpack, said Dennis Ver-
million, an Avista vice president.
But, so far, the outlook for hydro-

. power generation is nearnormal for
the Clark Fork River, he told ana-’

lysts during a conference call.
b.SmEm ﬂﬁo Hm.nm.nuﬂ dams are on

Stock quotes

~ - More stock prices and market
. information are'available online

at uuoxuuamu.no:.\:.oaok. .

.,,_moE .
e &.MSS .. +4.10

<.mnm.m No._h mm..:.:mm :1

- ‘the nwmnmn m.ouw w.mé, .&rmwm moﬂ
‘expected quarterly - omebmm. offic-
-jals said.

forecasts are 101 percent of average
for April mﬁonw_m September. Cool
spring nights should help preserve
high-elevation ‘snow, in: the' water-
shed, Vermillion - mEP The Clark
Fork dams generate about 75 per-
cent of Avista’s. hydropower.

For the- Spckane River, where
Avista also operates dams, the flow
forecasts are 75 percent of average

for April through Septeraber, Ver-

million said.
- Avista also continues to'pursue

annual rate increases. Earlier this

month, the company filed 3 request
with  state 3@:583 to Traise

See AVISTA, >m
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‘Bonuses, retirement B
plan lift CEO’s \Nages

ByBecky Kramer BRR :
beckyk@smkesman com.(20817657122 I

Avista Corp.’ pa.ld its top
executive about . $5.5" mllhbx;
in total compensat:on fas '
year. e

Scott Moms, chitirman and :
chief executive officer:of the !
Spokane-based utility, earned ,
about 90 percent more “than .-
the $2.9 million he earned in.
total’ compansatmn durmg
- 2013. Most of the raise came:
from bonuses and gains in hxs .
retirement plan, .. -+ o 1 ¢

Morris’s base salary- grew .
' 3 pércent to $723,46L, accord-
ing to the company’s prelimi- -
nary proxy statement. filed
Friday with the U'S, Securities
and Exchange Commsssion TR

cause the utllaty et “or ‘ex-
', ceeded goals related to things
_suth as pastomer-Servicesat!
“isfaEHon earnings ‘per share
and targeted times for restor-
I power after outages
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Morris also received
$238,340 from the com-
pany’s . 40Kk} match, °
cashed-in. - vacation time
and'sale of Ecova stock

The biggest increase in
Morris’ pay package came
from a $1.6 million gain in
the value of his company °
pension plan, based on ac- -
tuarial tables. The stock
market’s strong umnmonﬁ.
ance increased the pension
- plan’s value, said -Jessie
‘Wuerst, an Avista spokes-
woman.

equity, which is the sum of .
its stock value and re-
tained earnings.

Executive pay is scruti-
nized by public utilities

Morris receives part of commissions in Sﬁgm.
his 3»& nouﬁmummnou as

oam_uﬂo
“Seott’s pocket is’ just er-

' ¢ roneous;” she said.

- Avista mnonEuoEmnm also
- contribute  to - executive

- pay throygh stock.awards,

- Wuerst *added.? « mHOnF,
-awards are paid from the

ﬂ_..NOZ ._‘Im TEOZA U>mm

ton and Idaho, which de-
cide whether Avista can
raise its electric and natu-
ral gas rates. Earlier this
month, Avista filed a re-
quest in Washington that

! 3055@. fees.

:  The Washington dn—r-
© tes and Transportation
: Commission has set a'clear
. precedent that “in the era
. of high executive pay,”
most of the costs must be
borne by shareholders, not
ratepayers, said Amanda
< Maxwell, a spokeswoman
the  commission.
Though executive pay ac-

of customer bills, it's 4 top-
ic of interest to the state at-
torney general’s Public
Counsel Division, which
advocates for residential
nm& small businesses in
_Bﬁm nmmmm. said ﬁ_mm Gaf-

would  raise combined
electric and gas bills by
nearly $12 per month for a
typical household. The
company also is seeking an
$8.50 increase in ‘umm:u

counts for a small portion -

ken, an assistant attorney

general.

In 2012, Public Counsel

challenged the amount of
executive pay reflected in
Avista’s customers’. rates.
The challenge wasn’t suc- -
cessful, but it restarted the
discussion’ at the Utilities
and meumﬁoﬂmﬁob Com-
mission about executive
pay, she said.
Avista and other cnbamm
survey what peer compa-
nies are paying their
executives, and adjust
their ‘pay accordingly. So,
the raises can become a
self-perpetuating  cycle,
Gafken said.
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Catherine Isabel R
P.0.Box 18708 ECENED

Spokane, WA 99228 MAR 31 2015

Washington Utilities and WASH. UT g e COMM
Transportation Commission

P,0.Box 47250

Olympia, WA 98504 Attn: Roger Kouchi

Maxch 26, 2015

Dear Commissioners,

the two-page story in the newspaper. about. another Avista in-
Crease 1s prompting me to write. T am also enclesing copy of a news-
paper letter to the editor in last Sunday's paper, There will proba-
bly be more the comming weeks, '

1 do not know who Myra Johnson is. It shows that there are more of
us disagreeing with another rate increase. She mentions six electric
increases since 2013 vs, the newspaper story of eight increases in
eight years. I do not know which are the right figures. It's plenty
either way,

That utility companies are monopolies has been a given even though
according to federal laws I remember monopolies are illegal, One can
only hope that you, the Commissioners. are fair and consider the
public as well without approving increase after increase vear after
year,

Living in a selfish society it's no surprise that gluttony. and greed
have become part of this selfishness. America presents more and more
a class war and total inequality. The superwealthy are not especially
smarter than the rest of us, it's rather they know how to beat and
manipulate the system; their attorneys find tax loopholes, often par-
ticipate in outsourcing, paying less to foreign workers, less taxes
and therefore fill their pockets more. This way of achieving wealth
is no’ longer a secret. The value system in this country is totally
unbalanced, I am not a born American, a citizen yes, and have ways

to compare., Number one is money above all else, Capitalism gone hay-
wirel

That's why Mr. Morris has very likely no understanding why so many
"normal people" believe that his excessive income is unconscionable
considering the many who have little, have to work tiwofthree jobs
in order to live and feed a family or even educate their children.

If Avista needs these constant gas and electric rate increases, one
can come to the conclusion that the company is not managed right,



Page Two to WA Utilities Commission from Catherine Isabel,
March 26, 2015

In comparison, the cooperatives in rural America refund overpay- .
ments and overcharges to their customers if less revenues were nee-
ded to manage these companies. I have lived in rural America and
know. Often, the bigger a company, banks etc. the more expensive
what is sold or higher fees.are charged.

The enclosed copy of a private letter to the newspaper. also men-
tions seniors with fixed incomes. I am one of them. The thermostat

in my house is set at 58°F, I am cold most of the time and am looking
forward to some sunshine, If I were not as healthy as I am, I would
have had very likely several colds. I dress warm with several layers!|
Be it as 1t may, I object to another rate increase by Avista, Be-
sides, Washington state is a more expensive state than others 1

have resided in the past. I have to force myself to move again to
find a place which is more reasonable in every way.

Best Wishes,

7 Hhitrine. Dbel

Enclosure »
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Mary Arlt

103 E. 6™ Ave.
Ritzville, WA 99169
March 1, 2015

Washington Utilities and Transportation Commission
PO Box 47250
Olympia, WA 98504

To Whom it May Concern:

Several weeks ago | read in the Spokesman-Review that Avista Utilities was seeking rate hikes
for both electric and gas service. | am stunned by their request. They need it for aging.
infrastructure upgrades. Then a few days later i read in the Spokesman that Avista’s earnings
are up 73%!11 Then today | read that Scott Morris the chairman earns $5.5 million in 2014 and
four other executives are earning $1.5 to $1.8 million!li What world do we live in? Scott Morris
can’t do upgrades with a 73% increase in earnings.

 live in Ritzville, not a flush community. The farmers are probably doing okay with all their
subsidies and write-offs, but in the community itself, people are struggling. Many are on
assistance and supplement basic foods with the weekly trip to the food bank. 1, myself, amona
retirement plan with the state that doesn’t even give a COLA. Spokane is a community with lots
of public assistance programs and lots of children on free and reduced lunch programs.
Businesses and churches are having a hard time finding funds for increasing budgets.

Morris and his executives don’t need millions to live in Spokane. | truly hope you continue to
scrutinize executive pay. To increase the rates and to increase the basic rate fees is so wrong -
crossing over to immoral.

Sincerely,
\ ”
Moy (e
= =
Mary Arlt -4 e
s X
by T Tom
mEe 7
== prssl ~, ]
o W
m — 1
e e v -
vy u
™o

H

T

A3AIET

|HIRTOVNH Sluuis



E.mq Arlt
103 E. 6th Avenue
Ritzville, WA 99169

Washington Utilities and Transportation
Commission

PO Box 47250

Olympia, WA 98504
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