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~'Multiparty Settlement - Costof Capital
Washington - Electric System -
Twelve Months Ended December 31, 2014
Proposed Cap Structure

Capital Weighted
Component Structure Cost Cost
Total D>ebt ' 51.50%
Common A850%  950%  461%
Total ~100.00% 729%
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Revenue Conversion Factor

Line
No. Description : Factor
1 Revenues 1.000000
Expense:
2 Uncollectibles 0.005353
3 Commission Fees 0.002000
4 Washington Excise Tax 0.038527
5 Total Expense T 0.045880
6 Net Operating Income Before FIT 0.954120
7 Federal Income Tax @ 35% 0.333942
8 REVENUE CONVERSION FACTOR  0.620180.
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NET PLANT
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Transmission Plant (Electric)
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2009 2010 2011 2012 2013 2014

Net Plant after DFIT 987,243 1,036,064 1,087,141 1,131,570 1,195,010 1,216,245
Annual Increase (slope below) 47,608
Rate (Annual) 3.91%

Rate (2-year, to 2016) (Escalation Factor)

)

Net Plant after DFIT (Electric)
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2009 2010 2011 2012 2013 2014

Depreciation/ Amortization 48466 52,270 55,304 58,946 60,308 64,456
Annual Increase (slope below) 3,077

Rate (Annual) 4.77%

Rate (2-year, to 2016) (Escalation Factor)

Depreciation/ Amortization (Electric)
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2009 2010 2011 2012 2013 2014

Adjusted Taxes 26,617 29412 32614 33,701 36,201 38,403
Annual Increase (slope below) 2,297
Rate (Annual) 5.98%

Rate (2-year, to 2016) 11.96%|(Escalation Factor)

Adjusted Taxes (Electric)
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2009 2010 2011 2012 2013 2014
Adj. Op Exp (2007-2014, excl. 2011-2012) 108,289 113,650 128,510 130,891
Adj. Op Exp (2011-2012) 123,419 134,594
Adj. Op Exp (2013-2014) 128,510 130,891
Slope Rate (1yr) Escalation
Rate (2013-2014, linear, slope below) 2,381.0 1.82% 3.64%
Company-proposed (2007-2014, linear) 3,926.7 3.00% 6.00%
Average 2.41 %l 4.82%|
‘Adjusted Operating Expenses (Electric)
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