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Re: Contemporaneous Documentation for_

Haines, Exh. PAH-1CT, page 12 lines 11-12, states “The contemporaneous
documentation provided with this testimony and exhibits demonstrates that PSE
considered and applied the Commission’s prudency factors, including need and
consideration of alternatives.”

a. Haines Exh. PAH 5-C includes a memo explaining that PSE was short and

describes the key terms of theﬁ but does not include description of
any alternatives. What alternatives were considered?

b. Haines Exh PAH 6C includes a Market Reliance Risk Mitigation EMC Decisional
describing in its background an “absence of a comprehensive resource

adequacy plannini( standard”, showing the “Benefits of Proposed Solution” with a

raph showin including “Indicative Product Terms for
”, and “Capacity Book Details” highlighting impact to
doesn’t this document discuss impacts in a month during

- when the_ contract would be in effect

y

Response:

a. As described in Exh. PAH-1CT, Puget Sound Energy (“PSE”) considered

alternative products that collectively could have met PSE needs and provided
portfolio benefits similar to those offered by the mpproducts.
The cost of these alternative products directly informed the bids submitted

to the Frequest for proposals. Exhibit PAH-5C describes the alternatives
PSE considered to each attribute of the power purchase agreements (“PPASs”).
Specifically:

PPAs provide

t the time PSE developed its bids as the
alternative 1o e PPAs.
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PPAs include delivery ofm
load. PSE considere e cost
as the

a 0 ute of the S.
brokers informed the_ used for PSE’s bids.

3. The PPAs provide energy that is
As alternatives to this attribute of the PPAs, PSE considered the price pald
in two previously executed contracts (the Powerex Summer Peak PPA

and the Chelan Power Sales Agreement) as well as an avoided cost
based on the price

The

PPAs provide

at can be
alternatives to this attribute of the PPAs PSE considered two
executed contracts with similar attributes (the
PPA and the

, and the avoided cost of capacity from P
Integrated Resource Plan.

b. According to the presentation and recommendation presented to PSE’s Energy
Management Committee (“EMC”) and included as Exh. PAH-6C the EMC
authorized procurement of 500 MW of summer and winter capacity to meet
PSE’s near term capacity need and reduce reliance on market purchases. The
presentation emphasizes summer capacity needs and uses examples from
summer months because PSE did not previously consider summer capacity in its
resource adequacy planning. Note that the charts and tables on pages 4, 6, and
7 of Exh. PAH-6C present portfolio positions and modeled impacts for all 12
months of the year.

Shaded information is designated as CONFIDENTIAL per WAC 480-07-160 as marked
in Puget Sound Energy’s Response to WUTC Staff Informal Data Request No. 012.
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