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‘Washington - Natural Gas System

Proposed Cap Structure

Capital Weighted
Component Structure Cost Cost

Total Debt 51.50% 520% 2.68%
Common . 4850%  950%  4.61%

Total "100.00% 7.29%
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Revenue Conversion Factor
Washington -Natural Gas System

Twelve Months Ended December 31, 2014

Line

No. Description Factor

1 Revenues 1.000000
Expense:

2 Uncollectibles 0.005354
3 Commission Fees v 0.002000

4 Washington Excise Tax 0.038314
5 . Total Expense T 0.045668
6 Net Operating Income Before FIT 0.954332
7 Federal Income Tax @ 35% 0.334016
§  REVENUE CONVERSION FACTOR 0.62032
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NET PLANT 2009 2010 2011 2012 2013 2014
Underground Storage 13991 12135 13722 15688 15623 16714

Distribution Plant 171955 179849 183790 193474 204807 223099

General Plant 18865 22679 28045 32623 37499 41740
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2009 2010

2011 2012

2013

2014

Net Plant after DFIT 173,806 177,901
0 1

183,553 195,287
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207,759.
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Derivative of Quadratic (below) 3482.6 1630

x =5 (2014 is year 5) 17413
Sum (x and C) 19043
rate (1-year) 8.43%
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rate (2-year) | 1 6.86%| Escalation factor (to 2016)
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2012

2009 2010 2011 2013 2014
Depreciation/Amortization 8,456 9,127 9,778 10,692 12173 13,304
0 1 2 3 4 5
Depreciation/Amortization 8,456 9,127 9,778 10,692 12,173 13,304
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2009 2010 2011 2012 2013 2014
Taxes (other than income) 3,728 3,834 4,317 4,592 5,191 5,623
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Adj. Operating Expense (2009-2014, excl. 2012)

Adj. Operating Expense (2012)

Adj. Operating Expense (2013-2014)

Rate (2013-2014, linear)

Company-proposed (2007-2014, linear)

2009 2010 2011

2012

2013 2014

24,600 26,009 27,852

‘Slope Rate (1yr) Escalation
421.0 1.34% 2.67%
944.3 3.00% 6.00%

Average

34,000 -
32,000 o
30,000
28,000
26,000
24000

22,000

20,000
2008 2009

#  Adj. Operating Expense (2013-2014)

2.17%' 4.34%| :

30,759

31,057 31,478

31,057 31,478

2012 2013 2014

~onens Linear {Adj. Operating Expense (2013-2014))

2015
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