PUGET SOUND ENERGY

The Energy To Do Great Things

Puget Sound Energy
PO. Box 97034
Believue, WA 9800%-9734

PSE.com

May 14, 2010

David Danner, Secretary and Executive Director
Washington Utilities and Transportation Comnission
P.O: Box 47250

Olympia, WA 98504-7250

Re: Settlement Stipulation, Exhibit A, Settlement Terms for the Power Cost
Adjustment Mechanism (PCA), Docket No. UE-011570

Dear Mr. Danner:

Attached are an original and two copies of Puget Sound Energy, Inc.’s (“the Company™)
quarterly report of the power cost deferral calculation.

In the Commission’s Third Supplemental Order in Docket No. UE-011570, the Company
-received approval of the Settlement Stipulation which resolved all electric issues and common
electric-natural gas issues in the consolidated proceeding, as well as some natural gas issues.

Included in the Stipulation was Exhibit A to the Stipulation, Settlement Terms for the PCA,
which contained detail of the agreement regarding a power-cost adjustment mechanism. The
quarterly report is required by the PCA Settlement, Exhibit A, paragraph 4 (third bullet).

‘Please contact me at (425) 462-3885 if you have any questions.

Sincerely,

Director, COst & Regulation

ce Simon J. ffitch, Assistant Attorney General
Gene Waas, WUTC
- Bob Cedarbaum, WUTC




Puget Sound Energy

Power Cost Adjustment Summary

Actual Costs and Disallowance as recordad through the PCA M

Actuals Baseling Difference (A} Wholesale Customer Embalance for Sharing Company per FCA Customer per PCA Total Interest on Customer Total Gustomer per PCA
Manihly Cumulative
POA Year (B) Monthhy Cumulative Basaline Curmatativa Monthly Cumuletive Tionthly Clumulative Monthly PCA Period Cumulative | Monthly (A)  Cumulative (A) | Monthly (A} Cunnlative {A) | Ditference (A}  Diffarence (A) § Monthiy (&)  Cumulalive {A) Monthly (A} Curnulative (4}
145 - Cumulalive Amounts. 4,368,676,124 4.337,642,103 30,934,021 (22,535) 30,911,486 26,809,758 5,101,727 30,611,485 1.239.687 8,341,394
Actuals Bageline Diffarence (A) Wholesale G Imbalance for Sharing Cempany per FCA Custemer per PCA Tetal Interest on Customer Total Customer per PCA
Monthly Monthly
Actuals PCA Pericd Baseling PCA Period Ciffarance PCA Period honthly PCA Pariod Menthly PCA Periog Ionthly (A)  PCA Period (A} | Monthly (A} PCA Perlod {A) | Difference (&) PGA Period (A) | Monthly (A}  PCA Period (A} Hanthly (A} PCA Perlod (A)
& Jan-07 130415514 130415514 | 130,17.815 130,173,815 242,006 242,060 {82} 162} 242,017 242017 242,017 242,017 - - 242,017 242,017 35,747 35,747 35,747 35,747
8 Feb-07 117,728,405 248,144,410 105,725,085 235,888,000 12,003,410 12,245,609 {4,381} {4483) 11,889,029 12,241,048 11,900,020 12.241,048 - 11,600,029 12,241,046 32,288 48,035 32,208 €8,0a5
8 Mar07 108,938,826 357,083,236 108,271,542 344,170,442 687,285 12,912,794 {244} {4,707), 667,041 12,808,087 667.041 12,908,087 . - 667,041 12,908,087 35,747 103,782 35,747 103,782
g Apr-07 80,932,542 4385778 90,523,697 440,594,139 {16,591.165) {2.578,861) 5,691 984 (5,585,454} (2677.377) {16,585 .464) {(2.877.377) - - {15,585,464) (2,677,377} 34,594 188,376 34,504 138,378
8  May-07 73,222,449 §11,238.227 91,051,287 S31.745,435 {17,828,848) (20,507,209) 6.508 7.492 (17.822,341)  {20,498,718} (17.572,482) {20,249,859) (249,859) (249,859)| (17,822341) {20,498,718), 35,691 174,066 {214,168) {75.793)
6 Jun-07? 79,369,469 590,607 696 86,418,506 618,163,943 {7.049,057) {27.556,247) 2,573 10,085 {7.046,464) (27,546,182} (2,523,232) (28,773,001} {3,523,238) {3.773,092) {7.046,464) (27,546,182} 32102 200,169 {3,491,120) (3.566.021)
8 Julo? 78,504,305 667,112,001 91,349,133 709,813,076 {14,844 828) (42,401,075) 5418 15,483 (14,830,410) (42,385,592} (6,465,467) {30.238.550), (8,373,841} {12147.033) (14.839.410} (42,385,592}, 7417 213,588 {8.366,525) 111,833,446}
6 Aug-07 86,141,779 763,253,781 BE.646,970 798,160,046 (3,605,181)  (46,906.265): 1,279 16,762 (2.503.911)  {45868,504} (350.391) (30508950 (2153520)  {15300554) (3503911}  (45889,503) {50,078) 163,508 (3203898}  {15,137.044}
6 Sep-07 86,029,509 48,283,200 93,144,340 392,304,385 10885169 {44.021,088). (669} 16,093 1,884,500 {44,008,004} 188,450 {30,400,500) 1,856,050 {13,604,504) 1,884,500 {44,005,003) {688,773) 94,735 1.627.277 {13.608,768),
€ Oot07 111,673,348 960,256,638 | 107,522,298 $99.826,684 4451050  {38,570,045) {1.580} 14.513 4,44B,470  (39,555,534) 622,734 {20,777.766)| 3,828,736 {8777,767) 4445470 {39555,539) 58.713) 36,022 3,768,024 (9,741,744}
8 Nov-07 121,599,984 1,081,856622 | 117,673,983 1,117.500,667 3,926,001 {35.644,044) {1,984} 13,119 3,924,607  (35.630,626) 1,962,304 {27.815.462) 1.962,304 {7.815,464) 3.024.607  {35630.926) {31,254) 4,758 1.931,040 (7,810,704}
6 Dec-07 141,733,643 1,223,560, 566 135,588,521 1,253,088,187 6145423 {29,498.622), {2,181 10,938, 8,143,241 {29,487 BB5) 3071621 24,743,842} 3071821 4,743,843} 5,143,241 {29,487 685) {18,320} (13,562)} 3,053,300 (4,757 404}
7 Jer-08 135,714,669 185,714,669 137,848,116 197.848,118 2,133,446} (2,133,445 757 ST (2,132.689) {2,132,68¢9) (2.132.680) (2,132,689) - (2,132,689} {2,132,689) 2358 2,359 2,359 2,359
7 Feb-08 120,396,985 266,111.655 117,800,650 256,648,766 2,596,335 462,889 (922) {164)| 2,585,413 452,725 2595413 482,725 - 2,505,413 452,725 2207 4,565 2,207 4,565
7 Mar08 122,415,583 376,627,248 120,888,466 76,538,232 1526128 1.888.017 (542} {706)| 1,525,506 1.888311 1,526,586 1,888,311 - 1,525,588 1,988,311 2358 5,924 2369 6.924
T Aprlg 106,804,047 485,431,296 109488526 486,026,767 (2584488} {595.472) 17 21 {2.583,571) (595,280) (2,583,571} {505,260) - - (2,583.571) {595,260) 1591 8415 1,001 8,915
7 May08 78,183,634 562,614,930 98,047,043 585,073,510 (20,863 408) (21.458,830) 7.407 7.618 (20,856,002)  (21.451,262) (20,130,371} (20,725,631} {725631) (725831} (20,856.002) {21,451,262) 1523 10,838 {723,708} {714,792}
7 WJun-08 85,355,364 548,970,295 83,626,854 678,700,864 {8.271,455) (28.730,369) 2,935 10,554 (8,268,553}  (20,719,815) (4,134,277} (24,859,808} (4,134,277} (4,859,908} {8,268,553) {29.719,818) {2813) 8.025 {4.137,090) (4,851,882}
T Juks 84,417,580 733,387,875 93.609518 772310282 {8.192.038)  (38.922.407) 3,269 13,817 {9,188,775)  {38,908,500) (4504,387) (20,454,205}  (4.504,387) {8454295);  (9,18B775}  (38,908,530) {20832) (12,807) (4,695,320} (9,467,202}
7 Aug-DB 97,908,602 831,267,478 85,078,751 867,388,034 2,830,851 (36,091,556) {1,005) 12,813 2,829,846 {36,078,744) 1,414,923 (28,089,372} 1,414,823 {6.039,372) 2,620,846 {36,078,744) {40.741) (53.548) 1.374,182 (8,093,020}
T SepU8 104,735,062 956,032,540 91,978,344 959,367,378 12,756,718 (23,334,838) {4,529) 8,284 12,762,188 (23326,554) 6,376,005 (21.662.277)  6.376,005 {1663277)f 12752489  (23.326.564) {32,596) (86,184) 6,343,550 (1.749.461)
7 Oct-08 115,378,885 1,051,409,425 108.124,950 1,067,492,328 7.281835 (16,082,903) (2.674) 5,709 7,249,361 (16,077,194) §,586.084 (16.077.194) 1.663,277 - 7.249.381 {16.077,194) {5.3186) (91,499) 1.657,962 {91490},
T Now08 117,698,845 1,165,108.271 114,664,739 1,182,157.067 3,034107 (18,048,796) {1,081) 4,618 3,033,016 (13.044,178) 3,033,016 {13.044.178) - 3,033,016 {13.045,178) 1471 (20,029) 1471 {90.020}
7 Dec0B 160,270,142 1320378413 | 147.723504 1,329.880,571 12546538 {602,258) {45321 106 12,542,026 {502,152 12,542,026 {502,152} - - 12,542,026 {502,152 1520 [88,509) 1520 {88,509}
8 Jan-09 132,240,030 132,240,030 142,357,342 142,357,342 {10,117 312} (10,117,312} 3,638 3,638 (10,113,674} (10,113 674) (10,113,6¥4) (10,113,674} (10.113.674) {10,113874) 1,374 1,374 1,374 1,374
8 Fab09 127,071,158 258,311,186 121,748,943 264,106,285 6322213 {4,785.099) {1,814) 1,724 5,920,289 (4,793,375} 5,220,268 (4,793,375} - $,320.299 {4,793,3759) 1241 2,615 1,241 2818
8 Mar-09 129,730,606 388,047,792 128,567,005 392,693,290 149,604 {4.645.498)) (54) 1.671 149,548 (4.643.827) 148,548 (4,643,827} - - 149,548 {4.643,827) 1,374 3,989 1.374 3.989
& Apr0g 104,126,702 493,174,484 | 107,439,485 501,732,776 (3.312,784} (7.958,262) 1,181 2,862 (3311,583)  {7,955,420) (3,311,583} (7,955,420) - - (3,311,503) (7.955,420) 991 4,980 991 4,880
8 Maw0o 87,437,166 580,671,661 100,022,769 601,155,545 {12,585,602) {20,543,885) 4,526 7,368 (12,881,077} (20,538,497} {12,812,828} (20,268,248} {268,248) {268,248)| (12,581,077) {20.536,487) 1,000 5,980 . (267.249) {262.268)
8 Jun-09 93,882,795 874,294,456 94,670,137 895,825,882 {987,342} (21,531,227 355 7.743 (986,987)  {(21,523.484) (493,493} (20,761,742} {493,493) {781,742} (986.987) (21.523,424) 203 G182 (493.291} (755,560}
8 Jurop 101,266,132 775,560,588 103,847,342 798,673,024 {2.681,210) {24,112,438) 928 8,671 (2,680,281}  (24,103,766) 1,290,141} (22,061,883} (1.290.141) (2,051,883} (2.580.281) (24,103,765) 11,230) 4,953 1,281,370} (2,048,830}
& Aug-09 101,022,363 876,582,952 99,566,731 0899,238.756 1,455,632 (22,656.804) (828) 8,148 1,455,108 (22.648,657) 727,554 (21,324,328} 727,554 {1.324.328; 1,455,108 (22,648,657) (4611} 242 722,043 (1,328,967)
& Sep-09 109,549,838 986,132,790 96,914,435 996,154,192 12,635402 (10.021.402) (4.544) 3,604 12,630,858 {10.017.798) 11,306,530 (10,017,798} 1,324,328 - 12,630,858 (10,017,798) (2484} {2,122) 1,321.865 (2.122)
& Ool0d 128,551,008 1,114,684,603 | 109.842,020 1,105,808,112 18,707,884 8,666,502 (8,728) {3,124)] 18,701,256 683,458 18,701,256 8,683,458 - - 18,701,256 8,683,458 288 {1.134) 988 (1,134)
8 Mow09 127,508,493 1,242,183.186 118,041,889 1,226,040.081 8.466,524 17,153,106 (3,045) {8,168} 8,463,479 17,146 837 6,483 479 17,148,937 - - 8,463,479 17,146,937 956 (178) 956 {178)
8§ Doc-09 164,500,850, 1.406.768,877 148,548,885 1,374, 588,866 15.056,805 92,208,911 (6,416) {11,589} 15,061,381 32198328 8,952 227 26,098,164 £,08%,164 6,088,164 15,051,301 32198328 1531 1,353 6,100,895 6,100,517
8 Jan-10 135.488,089 135,068,000 126,208,040 126,208,040 9,800,058 8,800,058 (8,185) {3,185} 8,790,865 8,796,805 8,796,805 8,796,865 - - 8,758,885 8,706,895 37,823 17,823 17,823 17,823
8 Fes-10 127,495,311 262,593,411 [ 111,110,985 237,409,038 15,384,316 25,184,375 (5.892) (9.057)| 16378424 25175315 13,790,785 22,587,658 2,587,650 25876591 16,878,424 25,175,319 6,329 34.152 2,803,968 2,621,811
% Mar-10 129,602,915 302195326 | 112,436,669 355,845 705 11,166,248 36,350,621 (4,015) (13,072)] 11,162,231 36,337,549 5581115 28,168,775 5,581,115 51687751 11162231 - 35,337.549 25463 58615 5,606,578 8,228.369
$ 54831708 $ 14625823 § 1,198,564 $..15824387

Notes:

(&) A credit balancs represants an cverrecovery of powar costs (baseline rate was greater than actual rate}. A debit balance represents an undemecovery of power costs {actual
rate was grealpr than bassline rale.) The diffarence excludes any adjustments for Firm Whelasale Guslomers. :

(B) The PGA mechanism was a June through July fiscal paried from July 2002 through June 2008 wilh a cumulative cap on excess powar costs of $40 million. The Washington
Commisslon changed the PCA mechanism period to o calendar year basls witholt & cumulative cap starting January 2007.

NOTE: In March 2010 PSE and lts partners at Golatrlp 3&4 reached a settloment of a dispute with Western Energy regarding reclamation costs built into the price of
conl in 2007, PSE will receive $1,625,000 which was recorded as a credit to a 501 order in March 2010, The amount is over $1 million and ralatos to 2007 86 per the

PCA true-up matt
adjustrnent, according to the sharing bands which were at the 50/50 sharing band |evel. As a result, $812,205 of the

it was not il

il d the

luded in the current month PGA. Instead the 2007 PCA was restated to reflect the sattlsment amount, net of the wholasale
defarral and

the ramalning $312,205 was refloctad as a reduction to power costs far the company share. [n additlon, the customer deferral interest was recalculated which caused
a decrease in interest income of $125,431 due to the decrease in the customer deferral balance.

NOTE: PSE received a rofund in Dctober 2008 related to state wtility tax on Tenaska displacemant charges from Novembar 2005 - Saptornbar 2009, The taxes were
included in the Tenaska purchase power expanses in the period incurred, According to tha PCA true-up methodofogy, the actual cost for each month was ravised to
reflect the corract expansa therafora PCA 4 to PCA 8 perlod coata hava been ravised,
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Schedule B: Monthly Power Costs -- PCA PERIOD
Derived from Original PCA Exhibit B

Subject to PCA Sharing

UE-011570

9

Feh-10

Jan-10 Mar-19
Return on Fixed RB $ 10,930,666 § 10,930,856 § 10,930,666
Other Fixed Costs 16,396,179 16,396,179 16,396,179
Subtotal Fixed Costs $ 27,326,844 § 27,326,844 § 27,326,844
Total Variable Component Actual FERC Acct.
Steam Oper. Fuel 501 % 6,842,156 $ 4,543,006 § 6,604,372
Other Pwr Gen Fuel 547 8,700,330 14,696,874 16,821,920
Other Elec Revenues 45600012.18,80 51,130 3,287,861 1,928,500 2,703,109
Purchase Pawer 87,684,681 76,444 652 76,695,087
Sales {o Other Util 447 (5,895,128) {4,057,814) (7,255,304)
Wheeling 565 6,215,108 6,184,318 5,863,881
Transmission Revenue 45610005 {164,851) (127,776) (156,122)
White River Amortization AQT00015 124,558 124,558 124,558
Gaoldendale Amoriization 40730041 346,846 346 848 346 846
Subtotal Variable Cormpenents, 5 407,141,663 $ 100,083,164 § 101,848,347
Regulatory Assats (Return on RB portion only) 1,146,364 578,829 925,700
Fixed and Interest Costs on Hedging Facility 42808051, 42100071, 4180003} 28,795 28,237 25337
SUBTOTAL kefore Adjustments ] 135643666 § 128,016,074 3§ 130,126,228
Adjustments;
Prudence from UE-921262 $ (264,119) $ (240,998) $ (250,444)
Conlraci price adjustrent - discontinued Jan 13, 2007
Colstrip availability adjustment - - -
New resource priclng adi-Credit Suisse PPA {15,218) {13,742) {15,194}
New resource pricing adj-Farm Pwr Rexville {5,905) {8,487) (7.238)
New resource pricing adj-Qualco {6,794) {8,002) (5,054)
Tenaska Disallowance {prior month adj)
‘Tenaska Disallowance (current month adj) $ (253,534) % (253,534] § (245,383)
Sublotal Adjusiments § (545,567 § (518,763) 8 {523,313)
Total allowahls costs $ 135,068,099 § 127495311 § 128,602 815
PCA period delivered load (Kwh} 2,009,802,156 1,768,128,014 1,884,703,765
Baseline Power Cost .
11/1/08 - $0.062841 $ 126,298,040 $ 111,110,995 § 118,436,669
tmbalance for Sharing $ 8,800,059 § 16,384,316 § - 11,166,246
pasitive is petential customer surcharge, negative is potential cust credit  § £,800,052 § 16,384,316 § 11,166,246
Nov 1'08 -
Less Firm Wholesale 0.035961% $ 8,796,898 $ 16,378,424 § 11,162,231
Gross PCA $ 8,796.805 & 16,378,424 § 11,162,231
Grass PCA Contra $ {8,796,895) § (16,378,424} $ {11,162,231)
PCA Off-set s - 0§ -3 -
Adjusted Gross PCA s 85,796,805 % 16378424 § 11,162,231
Adjusted Gross PCA - Contra ) (8,766,805) § (16,378.424) $ (11,182,231)
Cumulative Gross PCA % 8,796,895 § 25,175,319 § 36,337,548
Cumulative Gross PCA Cantra $ (8,796,805) § (25,175319) % (36,337,549}
Cumulative PCA Off-sef $ - $ " $ -
Gumulative AdJusted Gross PCA, $ 8,796,895 § 25,175,318 & 36,337,549
Cumulative Adjusted Grass PCA Contra 5 {8,796,885) $ (25,175,319) § {36,337 549)



