
Puget Sound Energy
P.D. Box 97034
Bellevue, WA 98009-9734

PSE.com

May 14, 2010

David Danner, Secretary and Executive Director
Washington Utilities and Transportation Conunission
P.O. Box 47250
Olympia, WA 98504-7250

Re: Settlement Stipulation, Exhibit A, Settlement Terms for the Power Cost
Adjustment Mechanism (PCA), Docket No. UE-011570

Dear Mr. Danner:

Attached are an original and two copies ofPuget Sound Energy, illc.'s ("the Company")
quarterly report of the power cost deferral calculation.

ill the Commission's Third Supplemental Order in Docket No. UE-011570, the Company
received approval of the Settlement Stipulation which resolved all electric issues and conunon
electric-natural gas issues in the consolidated proceeding, as well as some natural gas issues.
illcluded in the Stipulation was Exhibit A to the Stipulation, Settlement Terms for the PCA,
which contained detail of the agreement regarding a power-cost adjustment mechanism. The
quarterly report is required by the PCA Settlement, Exhibit A, paragraph 4 (third bullet).

Please contact me at (425) 462-3885 if you have any questions.

Jo H. Sto
Director, C st & Regulation

cc Simon J. ffitch, Assistant Attorney General
Gene Waas, WUTC
Bob Cedarbaum, WUTC



Actuals Baseline Djfference (A

Puge! Sound Energy
Power Cost Adjustment Summary

Actual Costs and DlsallowanC<l as I'Qcordad thrall h tho PCA Machanlsm
Wholesale Customer Imbalance for Sharing Company per peA Customer per peA I Total Interest on Customer Total Customer pef PCA

PCA Y&<lr (6) Month'" Cumulalille Baseline Cumu~ti"" Monthly CUlOOlatiw Monthly Cumulative Monthly PCAPariod CUrrMJlati"" I Monlhly(A) C<imulalive(A)
Monthly Cumulati""

Monll1ly(A) CUlOOlativa (A) I Differenoe (A) Difference (A) MonU1ly(Aj Cumulative (A) Monthly(A) Cumulative (A)

1-6· CumulalMl Amounts 4.386,576,124 4.337,642,103 30,934.021 (22,535) 30,911,486 25,809,758 5.101,727 30.911,41>5 1.239,667 6,341,394
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Actuals Baseline Difference A Wholesale Customer Imbalance for Sharin Com an erPCA Customer er PCA Total Interest on Customer Total Customer er PCA
Monthly Monthly

Actuels PCAPeriod Baseline PCAPeriod Difference PCAPeriod Monthly PCAP",iod Monthly PCAP..-iod Monthly(A) PCAPeriod (A) Monthly(A) PCA Period (A) Difference (A) PCA Period (A) Monthly(A) PCAPeriod (A) Monthly(A) PCA Period (A)
130,415,914 130,415,914 130,173.815 130,173,815 242,099 242,099 (62) (62) 242,017 242.017 242,017 242,017 242,017 242,017 35,747 35.747 35,747 35,747
117,728,495 248,144,410 105,725,085 235,896,900 12,003,410 12,245,509 (4,361) (4,4\'13) 11,998,028 12,241,048 11.999,029 12.241,046 11,999,029 12,241,046 32,288 88,035 32,266 66,035
108,938.826 357,053,236 106,271,542 344,170,442 667,265 12,912,794 (244) (4,707) 667,Q41 12,908,087 667,041 12,908,087 667,041 12,906,087 35,747 103,782 35,747 103,782
60,932,542 438,015,776 96,523.697 440,694,139 (15,591,155) (2,678,361) 5,691 '" (15,585,464) (2,677.377) (15,585,464) (2.677.377) (15,565,454) (2,577.377) 34,594 138,376 34,594 138,376
73,222,449 511,238,227 91,051,297 531.745,436 (17,828,849) (20,507,209) 6.508 7,492 (17.822,341) (20,499,718) (17.572,482) (20,249,859) (249,859) (249,859) (17,822,341) (20,499,716) 35,691 174,066 (214,168) (75,793)
79,369,469 590,607,698 66,418,506 618,163,943 (7,049,037) (27,556,247) 2,5n 10,065 (7,046,4\'14) (27,546,162) (3,523,232) (23,773,091) (3,523,233) (3,773,092) (7.046,464) (27,846,182) 32,103 206,169 (3,491,129) (3.566,921)
76,504,305 667,112,001 91,349,133 709,613,076 (14,844,626) (42,401,076) 5,416 16,483 (14,639,410) (42,385,692) (8,465,467) (30,238,669) (8,373,941) (12,147,033) (14,839,410) (42,385,592) 7,417 213,666 (6.366,525) (11.933,446)
86,141,779 753,253,781 89,646,970 799,160,046 (3,505,191) (45,906,265) 1,279 16,762 (3,503,911) (45,889,504) (350,391) (30,566,950) (3,153,620) (15,300,554) (3.503,911) (45,889,503) (50,078) 163,506 (3,203,598) (15,137.044)
9S,029,509 848,283,290 93,144,340 692.304,386 1,885,169 (44,021,096) (669) 16,093 1,864,500 (44,005,004) 168,450 (30,400,500) 1,696,050 (13,604,504) 1,864,500 (44,005,003) (68,773) 94,735 1.627,277 (13,509,768)

111,973,348 960,256,638 107,522,298 999.826,684 4,451,050 (39,570,045) (1.560) 14.613 4,449,470 (39,555,534) 622,734 (29,777.766) 3,826,736 (9,777.767) 4,449,470 (39,555,533) (58,713) 36,022 3,768,024 (9,741,744)
121,599,984 1,081,656,622 117,6n,983 1,117,500,667 3,926,001 (35,644,044)

(;'~:i;
13,119 3,924,607 (85,630,926) 1,962,304 (27.815,462) 1,962,304 (7,815,464) 3,1124,607 (35,630,926) (31,284) 4,758 1.931,040 (7,810.704)

141 733943 1 223590 666 135688521 1253089187 6145 423 29498622 10936 6143241 29467685 3071621 24743842 3071621 4743843 61~241 9487665 16320 13562 3.053300 4757404

185,714,889 135,714.669 137,846,115 137.848,116 (2,133,445) (2,133,446) '" '" (2,132,689) (2,132,689) (2,132,689)
(2,132,68!]

(2,132,689) (2,132,689) 2,359 2,359 2,859 2,859

120,396,965 256,111,655 117,800,650 255,648,765 2,596,335 462,889 (922) (164) 2,595,413 462,725 2,595,413 462.725 2,595,413 462,725 2,207 4,565 2,207 4,565
122,415,593 378,527,248 120,889,466 376,535,232 1,526,128 1,989,017 (542) (706) 1,525,586 1,966,311 1,525,586 1,988,311 1,525,586 1,988,311 2,359 6,924 2,359 6.924
106,904,047 485,431,296 109,488,536 486,026,767 (2,684,468) (595,472) '" '" (2,583,571) (595,260) (2,583,571) (595,260) (2,583.571 ) (595,260) 1,991 8,915 1,991 6,915

78,163,634 563,614,930 99,047,043 565,073,610 (20,863,408) (21.458,680) 7,407 7,818 (20,856,002) (21,451,262) (20,130,371) (20,725,631) (726,631) (725,631) (20,658,002) (21,451,262) 1,923 10,839 (723,708) (714,792)
85,355,364 648,970,295 93,828,85~ 678,700,664 (8.271,489) (29,730,369) 2,936 10,554 (8,268,553) (29,719,815) (4,134,277) (24,859,908) (4,134,277) (4,859,908) (8,268,553) (29.719,815) (2,813) 6,025 (4.137,090) (4,851.882)
84,417,580 733,387,875 93,609,618 772,310,282 (9.192,038) (38,922,407) 3,263 13,817 (9,188,775) (38,908,590) (4,594,387) (29,454,295) (4,594,387) (9,454,295) (9,188,775) (38,908,590) (20,932) (12,907) (4,815,320) (9,467,202)
97,909,602 831,2117,478 115,078,751 867,389,034 2,830,851 (36,091,556) (1,005) 12,813 2,8211,846 (36,078,744) 1,414,923 (26,039,372) 1,414,923 (8,039,372) 2,829,846 (36,078,744) (40,741) (53,646) 1.374,182 (8,093.020)

104,735,062 936,032,540 91,978,344 959,367,378 12,756,718 (23,334,838) (4,529) 6,284 12,752,189 (23,326,554) 6,378,095 (21,663.277) 6.376,095 (1,663,277) 12,752,189 (23,326,554) (32,536) (86,184) 6.343,559 (1,749,481)
115,376,885 1,051,409,425 108.124,950 1,067,492,328 7.251,935 (16,082,903) (2,674) 5,709 7,249,361 (16,077,194) 5,585.084 (16,077.194) 1,663,277 7,249,381 (16,077,194) (5,316) (91,499) 1.657,962 (91,499)
117,698,845

~'~~~'~~~':;~
114,664,739 1,182,157,067 3,034,107 (13,048,796) (1,091) 4,618

1~'~~~'~~~ (13;~,~~~~ 1;,~33,O16 (13'~6~'~~~;1
3,033,016 (13,044,178) 1,471 (90,029) 1,471 (90.028)

160270142 147723604 1 329880671 12546538 502258 4512 '" 1 542026 12542026 502152 '" 88509 1520 88509

132,240,030 132,240,030 142,857,342 142,857,342 (10,117,312) (10,117,312) 3.638 3,638 (10,113,674) (10,113,674) (10,113,674) (10,113,674) (10,113,674) (10,113,674) 1,374 1,374 1,374 1,374
127,071,155 259,311,186 121,748,943 264,106,265 5,322,213 (4,795,099) (1,1114) 1,724 5,320,299 (4,793,375) 5,320,299 (4,793,375) 8,320.299 (4,793,375) 1,241 2,615 1,241 2.615
129,736,606 369,047,792 129,587,005 393,693,290 149,601 (4,645,498) (54) 1,671 149,648 (4,643,627) 149,546 (4,643,827) 1411,548 (4,643,827) 1,374 3,989 1.374 3.989
104,126,702 493.174,494 107,~9,486 501,132,776 (3.312,764) (7,958,262) 1,191 2,862 (3,311,593) (7,955,420) (3,311,593) (7,955,420) (3,311.593) (7,955,420) '" 4,980 '" 4,980
87,437,166 580,611,661 100,022,769 601,155,545 (12,565,602) (20,543,865) 4,526 ,.'" (12,581,077) (20,538,497) (12,312,828) (20,268,248) (268,248) (268,246) (12,561,077) (20.536,497) 1,000 5,980 (267,249) (262.2691
93,682,795 674,294,456 94,870,137 695,625,882 (987,342) (21.531,227) '" 7,743 (986,987) (21,523,484) (493,483) (20,761,742) (493,493) (761,742) (986,987) (21,523,484) '" 6,182 (493.291) (755,560)

101,265,132 775,560,588 103,847,342 799,673,024 (2.581,210) (24,112.438) "" 8,671 (2,580,281) (24,103,765) (1,290,141) (22,051,883) (1,290,141) (2,051,683) (2,560,281) (24,103,765) (1,230) 4,953 (1,291,370) (2,046,930)
101,022,363 676,562,952 99,566,731 a99,239,756 1,455,632 (22,656,804) (523) 8,148 1,455,108 (22,648,657) 727,554 (21,324,328) 727,564 (1.324,328) 1,455,108 (22,648,557) (4,611) '" 722.943 (1,323,9671
109,549,838 986,132,7oo 913,914,438 998,154,192 12,835,402 (10,021,402) (4,544) 3,804 12,830,858 (10,017.798) 11,308,530 (10,017,7TI, 1,324,328 12,630,858 (10,017.79n (2,464) (2,122) 1.321.865 (2.1221
128,551,903 1,114,684,693 109.84a,920 1,105,998,112 18.707,984 8,686,582 (6,728) (3,124) 18,701,256 8,683,456 18,701,256 6,6e3,458 - 18,701,256 8,683,456 .., (1,134) ,.. (1,134)
127,508,493 1,242,193.186 119.041,969 1,225,040.081 6,466,524 17,153,106 (3,045) (6,168) 8,483,479 17,146,937 8,463,479 17,146,937 _ 1.~,463,479 17,146,937 '" 1(~~~)1 ", (1781
164605690 1406798877 149548885 1 374588966 15.056805 32209911 5415 11583 15051 391 32198328 8952227 26099164 6099164 6099 64 5051391 32196328 1531 5100695 6100517

135.088,099 135,098,099 126,298,040 126,296,040 8,800,059 8,800,OM (3,165) (3,11~;1 8,796,895
8,796,695 8,796,895 6,796,895 8,796,895 8,796,695 17,823 17,623 17,823 17,823

127,495,311 262,593,411 111,110.995 237,409,085 18,384,316 25,184,375 (5,892) (9,057) 16,378.424 25,175,319 13,790,765 22,587,659
~'~:;'~;:

2.587,859 16,378.424 25,175,319 16,329 34,152 2,603,986 2,521,611
129602915 392 96326 118436669 3S5 645 705 11166246 36350621 4015 13072 11162231 36337549 5581115 26166775 6168775 11162231 36337549 25463 59615 5606578 6 22e 389

Notes:

(A) A credit balance represents en overrecovery 01 power costs (besellne rate wes 9reetertoon actual rete). A debit balence reprasents an unde,recovery 01 power costs (edual
rate wes 9reetertoon beseline ,ete,) The d~lerence exektdes anyadju.tmentsforFlrm Wholesele Custome",.

(8) The PCA mechanism Wes a June through July/;,;""I pariod lrum july 20021hruugh June 2006 with a cumulative cap on excess power costs 01 $40 milliOn The Washington
Comml••lon c~nged the PCA mechanism period 10 a c.alendaryaer basis without e cumUlalive cap Slarting January 2007.

NOTE: In March 2010 PSE and Ita partners at Colstrip 3&4 reached e eettlement ofa dispute with Western Energy regarding reclamation costa built into the price of
coal In 2007, PSE will receive $1,625,000whloh was recorded as a credit to a 501 order In March 2010, The amount Is over $1 mllilon and rolatos to 2007 so pertlte
PCA true-up methodology It waS not Included Inthe current month PCA. Instead the 2007 PCA wes restated to reflect the settlement amount,!lE!t ofthe wholesale
adjustment, aocordlng tothe sharing bands which were II1the 50150 sharing band level. As a reSUlt, $812,205 of the settlement decreased the customer defarral and
tha remaining $812,205 was reflacted as e reductlonto power costs for tho company share, In addition, the customer deferral interest was reclliculated which <:IIused
II decrease In Interest Income of$125,431 due to the decrease In the customerdeferr..l balllnce,

NOTE: PSE received a refund In October 2009 related to state utility tax on Tensaka dlspilloement chsrges from November 2005 - Septombor 2009, The taxee were
Included In the Tenaske purchllse power expenses inthe period Incurred, Accordingtothe peA true-up methodology, the a<:tual coat for each month was rovlsed to
reflect the correct expense therefore PCA 4 to PCA 8 period coste hlIve boen revised,

$ 54631703 $ 14625623 1,198,564 $ 15824387



Schedule B: Monthly Power Costs -- PCA PERIOD 9
Derived from Original peA Exhibit B
Subject to peA Sharing
UE·011570

PCA period delivered load (Kwh) 2,009,803,156 1,768,129,014 1,884,703,765
Baseline Power Cost

11/1f08 - $0,062841 • 126,298,040 • 111,110,995 • 118,436,669

Imbalance for Sharing • 8,800,059 • 16,384,316 • 11.166,246

positive is potential customer surcharge, negative is potential cust credit • 8,800,059 • 16,384,316 • 11,166,246

Nov 1'06_

Less Firm Wholesale 0,035961% • 8,796,895 • 16,378,424 • 11,162,231

Gross PCA • 8,796,895 $ 16,378,424 • 11,162,231

Gross PCA Contra • (8,796,895) $ (16,378,424) $ (11,162,231)

PCA Off-set $ $ $
Adjusted Gross PCA $ 8,796,895 • 16,378,424 $ 11,162,231

Adjusted Gross PCA· Contra • (8,796,895) $ (16,378,424) $ (11,162,231)

Cumulatlve Gross PCA • 8,796,895 • 25,175,319 • 36,337,549

Cumulative Gross PCA Contra • (8,796,895) $ (25,175,319) $ (36,337,549)

Cumulative PCA Off-set
Cumulative Adjusted Gross PCA • 8,796,895 • 25,175,319 • 36,337,549
Cumulative Adjusted Gross PCA Contra • (B,796,895) $ (25,175,319) $ (36,337,549)

Mar-10Feb·10Jan-10

10,930,666 • 10,930,666 • 10,930,666
16396179 16396179 16396179
27,326,844 • 27,326,844 • 27,326,844

6,842,158 • 4,543,006 • 6,604,372
8,700,330 14,696,874 16,821,920
3,287,961 1,928,500 2,703,109

87,684,681 76,444,652 76,695,067
(5,695,128) {4,057,814) (7,255,304)
6,215,108 6,164,316 5,963,681

(164,851) (127,776) (156,122)
124,556 124,558 124,558
346846 346 846 346846

107,141,663 • 100,083,164 • 101,848,347

1,146,364 578,829 925,700
eOO031 28795 26237 25337

135,643,686 • 128,015,074 • 130,126,228

(264,119) $ (240,998) $ (250,444)

(15,215) (13,742) (15,194)
(5,905) (5,467) (7,238)
(6,794) (6,002) (5,054)

(253,534) $ (253,534)' $ (245,383)

(54556D $ (519763) $ (5233131
135,098,099 • 127,495,311 • 129,.6.(lf;t915

F~

501
547

45600012,18,80,81,130
555
447
565

45610005
40700015
40730041

Return on Fixed RB
Other Fixed Costs
Subtotal Fixed Costs
Tolal Variable Component Actual

Steam Oper. Fuel
Other Pwr Gen Fuel
Other Elec Revenues
Purchase Power
Sales to Olher Util
Wheeling
Transmission Revenue
White River Amortization
Goldendale Amorti~tion

Subtotal Variable Components

Regulatory Assets (Return on RB portion only)
Fixed and Interest Costs Orl Hedging facility 42806051,43100071,4'

SUBTOTAL. before Adjustments '"

Subtotal Adjustments
Total allowable oosts

Adjustments:
Prudence from UE-921262
Contract price adjustment - discontinued Jan 13, 2007
Colstrip availability adjustment
New resource pricing adj-Credit Suisse PPA
New resource pricirlg adj-farm Pwr Rexville
New resource pricing adj-Qualco
Tenaska Disallowance (prior month adj)
Tenaska Disallowance (current month adj)

Row
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7
8
9
10
11
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13
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26
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28
29
31
32
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43,
44
45
46
47
48
49
50
51
52
53
54
55
56
57
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