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REQUEST:
Bench Request No. 4: Please provide the estimated net plant balance of existing electric meters at
February 2016.

RESPONSE:
The net plant value of the existing electric meters in Washington is expected to be approximately $20.9
million as of February 2016, as shown in Attachment A.

Coincident with the signing of a new contract for electric AMI meters, the Company is proposing to
transfer the net plant value of the existing meters from electric distribution plant, and record it as a
regulatory asset.

Avista's rebuttal and Staffl s proposed electric attrition studies continue to include approximately $21
million in net plant, a return on this amount, and $900,000 of depreciation expense within their proposed
electric attrition revenue requirements for 2016. Therefore, Avista would continue to amortize the pro
rata. amount of this regulatory asset, equal to the existing depreciation level through 2016, reducing the
regulatory asset to an approximate $20.0 million balance at January 1, 2017. No carrying charge on the
regulatory asset would accrue during 2016, since a carrying charge for 2016 is already reflected in the
attrition studies of Avista and Commission Staff.

Beginning January 2017, after new retail rates are set in the next rate case, the approximate $20.0 million
regulatory asset would be amortized over a 10 year period at approximately $2.0 million annually, with a
rate of return on the unamortized balance.

Please see Attachment A, which shows the expected level of regulatory asset ($20 million) to be
recovered over the requested 10 year amortization period beginning January 1, 2017. The regulatory asset
has been reduced for amortization expense during the remainder of 2016 at the current rate of
depreciation, to reflect the net amount of the regulatory asset at January 1, 2017. Below is a table showing
these components: ~ _

Avista Corp.

Net Plant Value of Existing Meters

Gross Meter Cost $ 27,247,21.

Accumulated Depreciation $ (6,353,66]
'Meter Net Plant Value 2/2016 $ 20,893,556'

Additional 2016 Depreciation/Amortization Expense $ 846,707

Net Regulatory AssetJanuary 1, 2017 $ 20,046,849
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