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825 NE Multnomah St. ( Portland, Oregon  97232

To:
Distribution List

From:
Nathan Bailey
Date:
June 26, 2019

2018 Use of Facilities Charges (Based on 2018 Data)

Attached is the 2019 Use of Facilities Charges for each state for both distribution and transmission facilities based on either the incremental or embedded cost of capital.  

The Use of Facilities Charges is based on information reported in the company's Federal Energy Regulatory Commission Form No. 1 (for the twelve months ended December 31, 2018) and supporting working papers.

The Use of Facilities Charges is expressed as a percentage of the original cost of the facilities and is based on the following assumptions.

1.
Return on Capital – Based on either: (1) the incremental cost of capital or (2) the embedded rate of return in each state.

2. 
Recovery of Capital – Based on the depreciable book lives of transmission and distribution plant in each state.

3. 
State and Federal Income Taxes – Based on the total company combined state and federal income tax rate.

4. 
Local Property Taxes – Based on the average property tax rate in each state. 

5. 
Operations and Maintenance – Developed by applying operations and maintenance costs to average plant in service in each state.

6. 
Administrative and General – Developed by applying state specific administrative and general charges to the average plant in service in each state.

7. 
Other Taxes – Represents allocated state taxes (other than income and property) which were associated with operations and maintenance costs and then applied to investment.

8. 
Customer Accounts and Services – Developed by applying customer account expense to average distribution plant in service in each state.

9. 
Capital Replacement Annuity – Based on book lives, combined state and federal income tax rates, the cost of capital (either the incremental cost of capital or the embedded rate of return) and assumes a 2.19% inflation rate (50-year average rate).

If you have any questions, please call me at (801) 220-4496.
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USE OF FACILITIES CHARGES - 12/31/18 BASIS

DISTRIBUTION PLANT

Based on Incremental Cost of Capital

Line Company Provides Initial Total

No. Capital Investment Oregon Washington Idaho WyomingCalifornia Utah Company

1 Return on Capital 4.34% 4.26% 4.48% 4.31% 4.29% 4.53% 4.42%

2 Recovery of Capital 2.83% 3.00% 2.73% 2.96% 2.84% 2.67% 2.76%

3 State & Federal Income Taxes 0.97% 0.95% 1.00% 0.96% 0.96% 1.01% 0.98%

4 Local Property Taxes 0.72% 0.68% 0.60% 0.45% 0.64% 0.78% 0.73%

5 Operation & Maintenance 2.91% 2.35% 2.81% 2.53% 3.92% 2.91% 2.86%

6 Administrative & General 0.53% 0.43% 0.44% 0.46% 0.18% 0.47% 0.47%

7 Other Taxes 0.46% 0.05% 0.05% 0.10% 0.30% 0.05% 0.17%

8 Customer Accounts & Services 1.49% 1.24% 1.37% 0.87% 1.08% 1.14% 1.23%

 TOTAL 14.25% 12.96% 13.48% 12.64% 14.21% 13.56% 13.62%

Customer Provides Initial

Capital Investment

9 Subtotal Lines 4 - 8 6.11% 4.75% 5.27% 4.41% 6.12% 5.35% 5.46%

10 Capital Replacement Annuity 0.94% 1.04% 1.09% 1.12% 0.84% 1.08% 1.01%

 TOTAL 7.05% 5.79% 6.36% 5.53% 6.96% 6.43% 6.47%

MEMORANDUM ITEMS:

After-Tax Cost of Capital 6.92% 6.92% 6.92% 6.92% 6.92% 6.92% 6.92%

Combined Income Tax Rate 24.587% 24.587% 24.587% 24.587% 24.587% 24.587% 24.587%

 

PACIFICORP

USE OF FACILITIES CHARGES - 12/31/18 BASIS

TRANSMISSION PLANT

Based on Incremental Cost of Capital

Line Company Provides Initial Total

No. Capital Investment Oregon Washington Idaho WyomingCalifornia Utah Company

1 Return on Capital 4.85% 4.87% 4.85% 4.85% 4.85% 4.85% 4.85%

2 Recovery of Capital 1.87% 1.87% 1.87% 1.87% 1.87% 1.87% 1.87%

3 State & Federal Income Taxes 1.07% 1.08% 1.07% 1.07% 1.07% 1.07% 1.07%

4 Local Property Taxes 0.80% 0.77% 0.65% 0.50% 0.71% 0.83% 0.79%

5 Operation & Maintenance 0.82% 0.82% 0.82% 0.82% 0.82% 0.82% 0.82%

6 Administrative & General 0.53% 0.43% 0.44% 0.46% 0.18% 0.47% 0.47%

7 Other Taxes 0.13% 0.02% 0.01% 0.03% 0.06% 0.01% 0.05%

 TOTAL 10.07% 9.86% 9.71% 9.60% 9.56% 9.92% 9.92%

Customer Provides Initial

Capital Investment

8 Subtotal Lines 4 - 7 2.28% 2.04% 1.92% 1.81% 1.77% 2.13% 2.13%

9 Capital Replacement Annuity 0.56% 0.56% 0.56% 0.56% 0.56% 0.56% 0.56%

 TOTAL 2.84% 2.60% 2.48% 2.37% 2.33% 2.69% 2.69%

MEMORANDUM ITEMS:

After-Tax Cost of Capital 6.92% 6.92% 6.92% 6.92% 6.92% 6.92% 6.92%

Combined Income Tax Rate 24.587% 24.587% 24.587% 24.587% 24.587% 24.587% 24.587%
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USE OF FACILITIES CHARGES - 12/31/18 BASIS

DISTRIBUTION PLANT

Based on Embedded Rate of Return

Line Company Provides Initial Total

No. Capital Investment Oregon Washington Idaho WyomingCalifornia Utah Company

1 Return on Capital 4.42% 4.06% 4.84% 4.21% 4.99% 4.56% 4.45%

2 Recovery of Capital 2.83% 3.00% 2.73% 2.96% 2.84% 2.67% 2.76%

3 State & Federal Income Taxes 0.99% 0.87% 1.04% 0.93% 1.10% 1.01% 0.99%

4 Local Property Taxes 0.73% 0.67% 0.61% 0.44% 0.67% 0.78% 0.73%

5 Operation & Maintenance 2.91% 2.35% 2.81% 2.53% 3.92% 2.91% 2.86%

6 Administrative & General 0.53% 0.43% 0.44% 0.46% 0.18% 0.47% 0.47%

7 Other Taxes 0.46% 0.05% 0.05% 0.10% 0.30% 0.05% 0.17%

8 Customer Accounts & Services 1.49% 1.24% 1.37% 0.87% 1.08% 1.14% 1.23%

 TOTAL 14.36% 12.67% 13.89% 12.50% 15.08% 13.59% 13.66%

Customer Provides Initial

Capital Investment

9 Subtotal Lines 4 - 8 6.12% 4.74% 5.28% 4.40% 6.15% 5.35% 5.46%

10 Capital Replacement Annuity 0.91% 1.14% 0.96% 1.17% 0.62% 1.07% 1.00%

 TOTAL 7.03% 5.88% 6.24% 5.57% 6.77% 6.42% 6.46%

MEMORANDUM ITEMS:

Embedded Rate of Return 7.62% 7.30% 7.97% 7.41% 8.37% 7.57% 7.58%

Combined Income Tax Rate 24.587% 24.587% 24.587% 24.587% 24.587% 24.587% 24.587%

PACIFICORP 

USE OF FACILITIES CHARGES - 12/31/18 BASIS

TRANSMISSION PLANT

Based on Embedded Rate of Return

Line Company Provides Initial Total

No. Capital Investment Oregon Washington Idaho WyomingCalifornia Utah Company FERC

1 Return on Capital 4.94% 4.66% 5.22% 4.75% 5.57% 4.88% 4.88% 4.90%

2 Recovery of Capital 1.87% 1.87% 1.87% 1.87% 1.87% 1.87% 1.87% 1.87%

3 State & Federal Income Taxes 1.09% 0.99% 1.12% 1.04% 1.22% 1.07% 1.07% 1.08%

4 Local Property Taxes 0.80% 0.76% 0.66% 0.49% 0.74% 0.83% 0.80% 0.80%

5 Operation & Maintenance 0.82% 0.82% 0.82% 0.82% 0.82% 0.82% 0.82% 0.97%

6 Administrative & General 0.53% 0.43% 0.44% 0.46% 0.18% 0.47% 0.47% 0.23%

7 Other Taxes 0.13% 0.02% 0.01% 0.03% 0.06% 0.01% 0.05% 0.00%

 TOTAL 10.18% 9.55% 10.14% 9.46% 10.46% 9.95% 9.96% 9.85%

Customer Provides Initial

Capital Investment

8 Subtotal Lines 4 - 7 2.28% 2.03% 1.93% 1.80% 1.80% 2.13% 2.14% 2.00%

9 Capital Replacement Annuity 0.54% 0.63% 0.48% 0.60% 0.40% 0.56% 0.56% 0.64%

 TOTAL 2.82% 2.66% 2.41% 2.40% 2.20% 2.69% 2.70% 2.64%

MEMORANDUM ITEMS:

Embedded Rate of Return 7.62% 7.30% 7.97% 7.41% 8.37% 7.57% 7.58% 7.59%

Combined Income Tax Rate 24.587% 24.587% 24.587% 24.587% 24.587% 24.587% 24.587% 24.587%
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