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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

Docket Nos. UE-090704 and UG-090705
Puget Sound Energy, Inc.'s
2009 General Rate Case

WUTC STAFF DATA REQUEST NO. 146

WUTC STAFF DATA REQUEST NO. 146:

Re: Exhibit (JHS-4), Page 4.33 Fredonia Power Plant
Please update this adjustment with actual dollar amounts, including: plant balance,

closing costs and accumulated depreciation. Please provide journal entries for the
purchase.

First Supplemental Response:

Puget Sound Energy, Inc. (“PSE”) has not yet posted any journal entries for the
purchase of Fredonia Power Plant (“Fredonia”) because the purchase has not yet
occurred. To seek approval of the expected purchase accounting to be used, on
October 15, 2009, PSE filed a FERC 203 filing for the lease buyout of Fredonia Units 3
and 4. Attached as Attachment A to PSE’s First Supplemental Response to WUTC
Staff Data Request No. 146, please find an MS Excel file reflecting the proposed
estimated journal entries that were submitted with that filing.

Additionally, test year property taxes for Fredonia should not have been removed from
Adjustment 4.15E because they are also adjusted for in Adjustment 4.33E. PSE will
correct for this in its prefiled rebuttal evidence in this proceeding.

Attached as Attachment B to PSE’s First Supplemental Response to WUTC Staff Data
Request No. 146, please find the estimated lease termination payoff that has been
received from GE Capital Leasing, based on the December 31, 2009 unamortized lease
balance. The amortization schedule used as the basis for the payoff amount in
electronic workpaper, “4.33E Fredonia Power Plant.xIs” has not changed and still
agrees with the estimated payoff amount in Attachment B to WUTC Staff Data Request
No. 146. However, the dates on the workpaper described above were thought to have
been end of month dates when they are actually beginning of the month dates. This is
evident when comparing the estimated payoff balance in Attachment B to WUTC Staff
Data Request No. 146 to the electronic workpaper. The December 31, 2009
unamortized lease balance on Attachment B to WUTC Staff Data Request No. 146
equals the “Jan-10" balance on the electronic workpaper tab, “Fredonia Amort thru 9-

PSE’s First Supplemental Response to WUTC Staff Data Request No. 146 Page 1
Date of First Supplemental Response: November 10, 2009

Person who Prepared the Response: Marina lov

Witness Knowledgeable About the Response: John H. Story
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2008, cell C121 (hard copy workpaper 11). Further inspection of the actual date input
in cell C121 indicates it is January 1, 2010, not January 31, 2010, as was first assumed.
Use of the wrong date has resulted in PSE overstating the purchase price by the
equivalent of one month’s payment for the lease and the prepaid sales taxes, or
$280,793. PSE will correct for this in its prefiled rebuttal evidence in this proceeding.
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ATTACHMENT A to
PSE’s First Supplemental Response to
WUTC Staff Data Request No. 146



Puget Sound Energy

Exhibit No. RG-56

Proposed Journal Entries for Fredonia Turbines Page 4 of 6
First Supplemental PSE Response WUTC DR 146
Attachment A
Account Description Debits Credits
#1 102 Electric Plant Purchased or Sold 43,000,000
243 Obligations under Capital Lease - Current 43,000,000
1011 Property under Capital Lease 43,000,000
131 Cash 43,000,000
To record the purchase cost of Fredonia
3&4 turbines
#2 102 Electric Plant Purchased or Sold 200,000
107 Construction Work in Progress 200,000
To record internal and external costs
pertaining to the purchase of Fredonia 3&4
turbines
#3 101 Electric Plant in Service 66,000,000
102 Electric Plant Purchased or Sold 43,000,000
108 Accumulated Depreciation 23,000,000
To record the original cost of Fredonia 3&4
turbines and seller's accumulated
depreciation
#4 102 Electric Plant Purchased or Sold 200,000
114 Electric Plant Acquisition Adjustments 200,000

To clear account 102 to 114

Note: Puget Sound Energy will record the purchase of Fredonia 3&4 turbines as described in
Electric Plant Instructions #5B.

PSE will file the proposed journal entries with the Commission to clear account 102 within the
required six months after the acquisition.
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ATTACHMENT B to
PSE’s First Supplemental Response to
WUTC Staff Data Request No. 146
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