


















































Exh. 2

Attachment B
Docket UE-180167

Nothing in this Settlement will preclude Avista from seeking recovery of routine future capital
maintenance costs incurred in the normal course of business beyond January 1, 2017 not intended
to extend operational life, based on a showing of prudency in future general rate cases.

The Regulatory Asset*, net of accumulated deferred federal income taxes, will be included in rate
base and will earn Avista’s rate of return.

Concurrent with Avista’s change in depreciation rates, effective April 1, 2019, Avista will begin
amortizing the Colstrip Regulatory Asset at an annual amount of approximately $1.54 million.
Awvista agrees it will absorb this annual increase ($1.54 million) until such time this balance is
reflected in base rates.

A summary of the Colstrip costs and offsetting tax credits follows:

| Summary of Colstrip Costs (WA Share)

Amortization
Total Amount  Period (Years) Annual Amount

Net Book Value of Colstrip Units 3 & 4, including transmission

assets, at December 31, 2017* S 65,711,049
Estimated asset retirement obligations 38,349,829
Undepreciated Balance 104,060,878

Future depreciation expense recovered April 1,2019 -

December 31, 2027 (39,668,057)
Temporary Tax Credits (10,851,000)
Net Colstrip Costs Recorded as Regulatory Asset S 53,541,821 34.75 S 1,540,772

*Includes accumulated depreciation through March 31, 2019 on Colstrip plant balances at December 31, 2017.

4 The Colstrip accounts included as rate base include the following: FERC Account No. 101.0 — Plant Cost, FERC
Account No. 108.0 — Accumulated Depreciation, FERC Account No. 182.3 — Regulatory Asset ARO, FERC Account
No. 182.3 — Regulatory Asset Colstrip, FERC Account No. 230.0 — Colstrip ARO, and FERC Account No. 242.0 —
Colstrip Accounts Payable.
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