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Please reconcile WUTC Staff’s position in the above-referenced testimony with its support for PSE’s conservation program.  As part of its response, and specifically related to power supply, please

1. Explain whether and how PSE customers not participating in its conservation program benefit from this program, and
1. Explain any and all differences between how PSE’s customers not participating in its conservation program are impacted by the load reductions resulting from these programs and how PSE’s customers served outside of Jefferson County are impacted by the load reduction resulting from the transfer PSE’s assets in Jefferson County to JPUD. 

RESPONSE: 

Staff objects to this data request as irrelevant and beyond the scope of its testimony.  Without waiving such objection: 

1. Staff is unaware of any customers other than transportation customers that are not participating in PSE’s conservation programs.  All customers support conservation programs through rates. 
1. See response to part a above.

If PSE is referring to customers who do not participate in its conservation programs as those who pay the DSM charge to subsidize efficiency measures for other PSE customers, then:

a.	DSM measures that are paid for by all customers and implemented by a subset of customers will reduce the overall average load without changing the number of ratepayers on the system.  This will mitigate the immediate need for building additional generation plant. 
b.	Conservation programs do not change the number of ratepayers on the system.  Therefore there is no loss of contributions to fixed costs.  Conservation programs do effectively lower the overall average load per customer; however, the loss of Jefferson County load and ratepayers is not related to the reduction of incremental load per customer.  The loss of Jefferson County load and ratepayers results in a harm to ratepayers because there are now fewer ratepayers on the system to contribute to the same level of fixed production plant costs.  Comparing conservation programs with the loss of load and ratepayers in Jefferson County would support that it is in the public interest for the Company to sell all of its service territory immediately.  This is in line with the determination that Conservation programs, such as DSM, are in the public interest.  
