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Exhlblt __(JAR 10}, Page 4

30 Year Meving Average 30 Yuar Moving Avarago
Risk
Premium
Relums on  Retuma on Retums on Reiums on  Retums on Large Slocks Large Stocks
Lape Long-Tarm  Long-term Itermnadiats 1.5, vs, v
Cotnpany Corporals  Govermivent Term Treasury Long-Term Long-dsrmm  Intermediate 1.5,
Stocks Botids Bonds Govemment Bills Coiporate  Govemment Term Yreas:
Bonds Bondy Govamment Bills Ronds Bonda Gevarnment  Bills
10.23% 4.29% 3.58% 2.95% 1.08% 1855 5.94% 6.655% 7.28% 9,13%
10.05% 3.30% 342% 2.76% 1.07% 1956 6.28% 6.93% 7.30% 8.95%
8.48% 3.84% 3.07% 2.86% 1.07% . 1957 4.84% F41% 5.62% T42%
BAT% 3.67% 2.86% 279% 1.00% 1558 4.81% 5.82% 5.659% 748%
§20% 382% 266% 2.57% 0.84% - 1958 5.68% 6.54% 6.63% 8.26%
10.27% A.56% 2,05% 273% 0.85% . 1860 1% 1.32% 7.54% 9.32%
13.2r% 3.768% 3.17% 267% 0.58% 1961 8.45% .10% 10.40% 12.29%
12.25% 2.85% 2.88% 277% 1.04% 1962 8.56% 0.39% 10.48% 12.219%
1240% 343% 281% 276% 1.74% 1963 - a87s% 8.45% 9,83% 1i25%
13.02% 2.14% 2T0% 281% 1.25% 1854 9.89% 10.33% 10.42% M.78%
12.00% 2.81% 2.56% 241% 137% 1965 9.165% 8.45% 9.60% 10.63%
10.53% 2.55% 2.43% 2.46% 1.62% 1566 7% 3.10% B.07% 2.00%
12.93% 21% 2.08% 244% 1.85% 1567 10.81% 10.84% 10.49% 11.28%
1224% 221% 1.50% 239% 1.83% 1958 10,10% 10.41% 9.92% 10.48%
11,89% 1.78% 1.53% 224% Z0d4% 1963 10.20% 10.46% B78% 8.95%
1253% 225% 1.72% 2.84% 226% 1970 10.27r% 10,&81% 2.88% 10.27%
13.49% 252% 2218% 2.81% 240% 1971 10.60% 15.39% 10.58% 1.09%
13.45% 28T% 219% 3.02% 2.52% 1872 10.7a% 1.26% 10.43% 10.93%
11.59% 261% 2.08% 3.08% 2.74% 1973 9.38% 5.91% 8.51% 8.25%
10.18% 2.35% 213% 3.21% ars 7.84% 3.05% 6.97% T18%
10.20% 2.85% 208% A.39% A1T% 1875 7.52% B.1¥% 6.81% Toa%
11.30% 3.21% 2.62% 378% 3.33% 1876 8.10% 8.69% 7.53% T97%
10.82% 3.35% 288% 379% A45% 1977 T.48% B14% 7.03% 7.34%
10,86% 3.20% 2.53% 3a5% 3.70% 1878 7.65% 3R 1.01% T.16%
10.85% 295% 221% 3a91% 4.00% 179 T.50% a.58% 6.94% 8.85%
10.87% 7% 213% 402% 4.33% 1980 S.09% 87d% 6.85% 6.54%
2.65% 283% 233% 4.329% A.T6% 1984 TOE% 7.56% 5.57% 5.12%
9.50% 3.93% .46% 5.15% 5.05% 1982 6.05% 6.53% 4.33% 4.53%
10.77% 4.03% 335% 320% 5.28% 1383 B.74% TAT% 548% 5.49%
2.44% 435% A% 5.86% 5.58% 1584 5.06% 5.33% 37a% 3.65%
5.46% 5.28% 4.55% 6.34% S:re% kL 4.17% 3.12% AET%
2.84% 6.17% 5.55% G.85% 591% 1856 AETH 4.28% 259% 2.83%
10.45% 5.87% 521% 8.69% 5.08% 1887 4.58% £.24% ATe% 446%
9.70% E31% 576% 6.:4% 6.16% 1988 3.34% 3.4% 275% 354%
10.29% £.38% 6.43% 7.40% 6.34% 1889 341% 3.86% 288% 3.95%
10.15% 6.80% e.1a% 734% 651% 1820 335% 3.97% 281% 3.64%
10.28% T.20% 6.78% 770% B.63% 1981 258% 3.48% 24T% 3.63%
10,87% 7.33% 6.81% T.84% 65.56% 1992 I54% 4.05% 3.02% 4.H%
10.46% 7.59% 1.31% B17% 6.65% 1992 277% 3.08% 2.29% 381%
8,95% 131% §.96% T.B4% 6.65% 18394 283% 2.99% 2.11% A.26%
10.88% 8.19% 7.92% 3,36% S.72% 1885 249% 2% 2.33% 3.58%
11,359 £.24% T.75% 827T% B.74% 1835 3.61% 4.09% 2.58% 5.11%
1212% £.85% a.63% 8.52% 6.77T% 7 3.26% 3.49% 3.60% 5.35%
12.67% 8.14% - 9.00% 8.71% 6.76% 1298 3.53% 3.,58% 3.35% S5Ei%
15.72% 2.17% 8.83% B.68% 5.85% 1929 4.56% 4.79% 5.05% 7.43%
1321% 8.99% 8.23% 8.54% B.87% 2000 4.22% 3.89% 4.67% 6.54%
12.24% 4.64% 891% 8.50% 6.85% 200 3.25% 3.33% A73% 5,66%
10.65% 5.28% 2.30% BTE% B8.58% 2002 1.39% 1.36% 1.90% 4.08%
12.19% 8.42% 9.40% B,69% 6.38% 2003 2rT% 279% 3.50% 5581%
5.42% 3.86% 5.79% 7.i5%

Bource: Exhibit __ (JAR 0), Paga 3



Exhiblt __ {IAR 10}, Fage 5

RISK PREMIUM: 20 Year Moving Average of Return on Large Common
Stocks minus Return on Long-term Corporate Bonds
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RISK PREMIUM: 30 Year Moving Average Returh on Large Common
Stocks Minus Return on 30 Year Treasury Bonds
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RISK PREMIUM: 30 YEAR MOVING AVERAGE OF RETURN ON LARGE
COMMON STOCKS MINUS RETURN ON INTERMEDIATE TERM TREASURY
BONDS
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RISK PREMIUM; 30-YEAR MOVING AVERAGE OF RETURN ON LARGE
COMMON STOCKS VERSUS RETURN ON SHORT-TERM TREASURY
BILLS
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