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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION 


Docket Nos. UE-111048 and UG-111049 

Puget Sound Energy, Inc.'s 


2011 General Rate Case 


PUBLIC COUNSEL DATA REQUEST NO. 026 


PUBLIC COUNSEL DATA REQUEST NO. 026: 

Please provide annual non-fuel O&M expenses for each of PSE's generating facilities 
by FERC account for each of the last four calendar years. 

Response: 

Attached as Attachment A to Puget Sound Energy, Inc.'s ("PSE") Response to Public 
Counsel Data Request No 026, please find a list of non-fuel operations and 
maintenance expenses for PSE's generating facilities by FERC account for the years 
2007, 2008, 2009 and 2010. 

PSE's Response to Public Counsel Data Request No. 026 
Date of Response: June 30,2011 
Person who Prepared the Response: Brian Bennett 
Witness Knowledgeable About the Response: David Mills 
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Attachment A PSE Generation Operation and Maintenance Expense by FERC Account 
PSE Resp PC DR26 
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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION 


Docket Nos. UE-111048 and UG-111049 

Puget Sound Energy, Inc.'s 


2011 General Rate Case 


ICNU DATA REQUEST NO. 05.06 


ICNU DATA REQUEST NO. 05.06: 

With regard to the work paper DEM 0315, please provide a complete explanation on 
why PSE's proposed production O&M expense for Mint Farm 'from the test period is a 
reasonable amount to use for the rate year. As part of this response, explain what 
contract and non-contract major maintenance was performed at the plant during 2010 
(along with the associated cost) and what maintenance is budgeted for the years 2012 
and 2013, providing the 2012 and 2013 budgets by FERC account. 

Response: 

David E. Mills' power cost workpaper "WP, DEM 0315" provides a summary of the 
production operations and maintenance ("O&M") costs for the test and rate years, 
calendar 2010 and May 2012 through April 2013, respectively. This workpaper was 
provided in the power cost workpaper MS Excel file "DEM-WP(C) Production OM 
2011 GRC As-Filed.xls" submitted to the Commission on June 13, 2011 and September 
1,2011. 

The production O&M expense incurred for the Mint Farm generating facility during the 
calendar 2010 test year, $7,970,116, is considered to be a normal level of costs to be 
incurred in the rate year. The Mint Farm facility was operational for the entire test year 
period, except for scheduled outages and occasional forced outages that occurred in 
the normal course of operations. Mint Farm was purchased in mid-December 2008; 
accordingly, Puget Sound Energy, Inc. ("PSE") has accumulated only two years of 
actual O&M expense for this plant (see table below). 

PSE's Response to ICNU Data Request No. 05.06 
Date of Response: November 7,2011 
Person who Prepared the Response: Brian Bennett 
Witness Knowledgeable About the Response: David E. Mills 
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Mint Farm Actual O&M ExJ),!r'I!.'!.......... . 
Total Fixed Op~~~~i()~~_~~e~~~~ 
Total Variable 

Total Amortization Expense (Contract Major Maintenance) 456,270 

Total Non-Contract Major Maintenance Expense 

Total 

(a) Increase due to additional labor and overhead expense in 2010 as Mint Farm 
was not fully staffed during the first half of 2009. It is expected that the staffing 
level in the rate year will be consistent with the staffing in the test year. 

(b) Increase due to additional corrective maintenance performed in 2010. Corrective 
maintenance reflects repairs and non-capital replacements of equipment that 
fails during the normal course of operations and it is reasonable to expect that 
such costs will be incurred during the rate year. 

(c) Please see pages 14 and 15 of the Prefiled Direct Testimony of John H. Story, 
Exhibit No. _(JHS-1T), for a discussion of rate treatment associated with 
contract major maintenance costs to be recovered via the deferral mechanism. 

(d) Increase due to 2010 non-contract major maintenance; steam turbine summary 
inspection (see major maintenance discussion below). 

Attached as Attachment A to PSE's Response to ICNU Data Request No. 05.06, please 
find the test year non-contract and contract major maintenance expense and the related 
deferral information for all of PSE's gas fired generators: Encogen, Fredonia Units 1-4, 
Frederickson, Mint Farm, Frederickson 1 (aka: Freddy 1), Goldendale and Sumas gas 
generation facilities. 

Attached as Attachment B to PSE's Response to ICNU Data Request No. 05.06, please 
find contract and non-contract major maintenance expense budgeted for 2012 and 2013 
for Mint Farm, Frederickson, Fredonia Units 1-4 and Sumas as requested in ICNU Data 
Request No.'s 05.06 through 05.09. 

Major Maintenance 
During this proceeding's test year, the only contract major maintenance event fOI" Mint 
Farm was a Combustion Inspection performed in June 2010. The only non-contract 
major maintenance event was a Steam Turbine Valve Inspection "Summary Inspection" 
also performed in June 2010. It is normal and reasonable to assume that major 
maintenance on generation facilities will be performed from time to time in the future, 

PSE's Response to IGNU Data Request No. 05.06 Page 2 
Date of Response: November 7, 2011 
Person who Prepared the Response: Brian Bennett 
Witness Knowledgeable About the Response: David E. Mills 
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including the rate year. As the Commission noted in PSE's 2009 general rate case, 
Dockets UE-090704 and UG-090705 (consolidated), Order 11, page 60, paragraph 162: 

While the Company originally proposed to use forecasts and states 
that it still SIJpportS such an approach in principle, it is willing to accept 
the use of historical data to determine O&M costs in this proceeding. 
We have discussed elsewhere in this Order the Commission's 
longstanding preference for using the best and most representative 
historical data when making pro forma adjustments. This is the most 
reliable source of information from which to determine known and 
measurable changes to test year costs. Accordingly, we will use such 
data here. The question remains, however, as to what historic data we 
should use. Staffs figures are based on use of a five-year average 
that the Company argues do not reflect more current expense trends. 
Public Counsel accepts the Company's rebuttal amounts. O&M is an 
ongoing expense and there is no evidence that the more recent historic 
data upon which the Company would have us rely requires any 
normalizing adjustments. We accept the Company's proposals. 

Test year actual major maintenance expense is a known and measurable indicator of 
rate year major maintenance expense on a fleet wide basis. 

PSE's Response to ICNU Data Request No. 05.06 
Date of Response: November 7,2011 
Person who Prepared the Response: Brian Bennett 
Witness Knowledgeable About the Response: David E. Mills 
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Attachment A: INCU DR No. 05.06 
Source: DEM 0321; "Major Maint Summary 2011 GRC" tab 

Jan - Dec 2010 Major 
Maintenance 
Expensed as 

Non-Contract Major Maintenance Incurred 
Encoaen Major Maintenance 
553002340 ENC Major Overhaul- Unit 3 $172,513 
553003105 ENC REFURBISHMENT OF GAS TURBINE PARTS $106,995 
553005305 ENC PARTS FOR GT03 MAJOR NOT SIGNED OUT $132,814 

Encogen Total ____.;:$:.;.4.:.:12::!,3:;2:::2:..,. 

Fredonia Malor Maintenance 
553005346 FRA UNIT 1 ROW 2 BLADE DAMAGE-(Modified HGP) $1,794,386 

Fredonia Total ___--Z.$.:.:1,:.:,.79;::,,4.;.,!.,3:;8::,;;6:..,. 

Frederickson Major Maintenance 
553002954 FRE FRE CT MAJOR - UNIT 1 

,/?'·_d~-_''''~v;'',''dW)_hh0,0,Yc-\NWo/<_;+0=_''''~_"),'''?.s''''0._'_r'''''''_~~.,'''''' 

Mint Farm Malor Maintenance 
513000680 MTF PERFORM STEAM TURBINE VALVE INSPECTION $847.902 

Mint Farm Total ___---..:$:::84:.;.7.:..1•.::.;90:::2:.... 

$4,758,902 

Total Non-Contract Maintenance Expense ===~$8;,..=15=9=.1=9=8= 

Amortization of Contract Major 
Contract Major Maintenance 
Maintenance Expense Deferred 

Expense included in During Test Year 
Major Maintenance Covered Under L TSAlCSA Test Year (1) 

Freddy1 Amortization 
(June 2009 Major Inspection amortized over 31 months - through 12/31/11 ­
Note: Freddy 1 rate year based upon Capital Power budget) 
51218007 Amort 2009 HRSG Major Inspection $35,351 $0 
51318019 Amort 2009 Steam Tubogen Major Insp $35.351 $0 
55360053 Amort 2009 CT Major Insp $35,351 $0 
55460076 Amort 2009 Othr Gen Equip Major Insp $35,351 $0 

Freddy1 Total (not inlcuded in rate year. see note above) $141,404 $0 

Goldendale Amortization 
June 2009 Combustion Inspection $354.580 $0 
(June 2009 Combustion Inspection amortized over 34 months - ended 2/29/12.L)___--::=-=-=:=-=-_____~:_ 

Goldendale Total====~$3=54~,5=8~0=====""$_0_ 

Sumas Amortization 
November 2008 Combustion Inspection $119,333 $0 
(November 2008 Combustion Inspection amortized over 42 months - through 
10/31/10 -0 months of amortization in rate year) 

October 2010 Hot Gas Path Inspection $61,034 $701,895 
October 2010 Hot Gas Path Inspection amortized two months in the test year 
through September 2012; five months in the rate year} 

Sumas Total ====$=1=8=0l::.3~68;;...,.======$=7_01=,~89=5= 

Mint Farm Amortization 
June 2010 Combustion Inspection $456,270 $1,499.173 
(June 2010 Major Maintenance event for Combustion Inspection amortized 
over 23 months - ends Apr 2012) 

Mint Farm Total ====$4==5=6l::,2=70;;...,.==...$=1.,4~99_.=17=3= 

Total 2010 Contract Maintenance Total=====$1=,=13;;;;2;;l.,,6;;;;2;;;;;2~==.;:;$.;;;2,~2_01=,_06=8_ 
(1) to be amortized as noted in blue. 
(2) Test Year amortization is for costs deferred prior to the test year. 

PSE Res 'CNU DR 05.06 Attach A.xls Ma'or Maint Summa 2011GRC 
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Attachment B INCU DR No. 05.06 

5.6 

PUGET SOUND ENERGY. INC. 
FERC 

Mint Farm 2012 & 2013 BUdgeted Maintenance Exeense 
Mint Farm NonContract Maintenance 511 
Mint Farm NonContract Maintenance 512 
Mint Farm NonContract Maintenance 513 
Mint Farm NonContract Maintenance 514 
Mint Farm NonContract Maintenance 551 
Mint Farm NonContract Maintenance 552 
Mint Farm NonContract Maintenance 553 
Mint Farm NonContract Maintenance 554 

Total Maintenance 

Actuals 
2010 

144,428 
732,332 
427,199 
192,223 

12,089 
15,321 

979.121 
~38,719l 

2,463,993 

Budget 
2012 

81,893 
144,063 
117,631 

1.355,556 
177,127 

1,876,269 

Budget 
2013 

83,348 
322,675 
120,757 

1,352,184 
181,796 

2,060,761 

Mint Farm Non-Contract Major Maintenance 553 847,902 ° ° 

Mint Farm Contract Major Maintenance 553 (1,2) 
Total Major Maintenance 

456,270 
1,304,172 

260,724 
260,724 

609,520 
609,520 

Total Maintenance Expense Mint Farm 3,768,165 2,136,993 2,670,281 

5.7 Frederickson 2012 & 2013 Budgeted Maintenance Exeense 
Frederickson Non-Contract Maintenance 551 11,900 67,992 92,101 
Frederickson Non-Contract Maintenance 552 750,364 0 0 
Frederickson Non-Contract Maintenance 553 519,148 334,462 392,202 
Frederickson Non-Contract Maintenance 554 41,675 87,302 125,342 

Total Maintenance 1,323,087 489.756 609.644 
Frederickson Non-Contract Major 

553
Maintenance 

4,758,902 (1.500) ° 
Total Major Maintenance 4.758,902 ~1 ,5001 ° 

Total Maintenance Expense Frederickson 6,081.989 488,256 609,644 

5.8 Fredonig 2012 & 2013 Budgeted Maintenance Exeense 
Fredonia Non-Contract Maintenance 551 9,376 63,100 68,713 
Fredonia Non-Contract Maintenance 552 10,132 0 ° 
Fredonia Non-Contract Maintenance 553 566,021 1,144,172 1.070.763 
Fredonia Non-Contract Maintenance 554 122.693 331.200 337.779 

Total Maintenance 708,223 1.538,473 1,477.254 
Fredonia Non-Contract Major Maintenance 553 1,794.386 320.000 ° 

Total Major Maintenance 1.794.386 320,000 0 

Total Maintenance Expense Fredonia 21502,609 1,8581473 11477,254 

5.9 Sumas 2012 & 2013 Budgeted Maintenance Exeense 
Sumas Non Contract Maintenace 511 104,336 88,016 90,405 
Sumas Non Contract Maintenace 512 602,596 356,310 189,319 
Sumas Non Contract Maintenace 513 245.518 137,663 197,349 
Sumas Non Contract Maintenace 514 3.153 0 0 
Sumas Non Contract Maintenace 551 7.168 ° 0 
Sumas Non Contract Maintenace 552 355 ° ° 
Sumas Non Contract Maintenace 553 809.272 543.098 480.563 
Sumas Non Contract Maintenace 554 12,969 383,714 744,034 

Total Maintenance 1,785,367 1,508,801 1,701,669 
Sumas NonContract Major Maintenance 553 345,687 0 330,000 
Sumas Contract Major Maintenance 553 (1 ) 180,368 274.655 0 

Total Major Maintenance 526.054 274.655 330.000 

Total Maintenance Expense Sumas 21311 1422 1,7831455 21°31.669 

tal Maintenance for Selected Plants per ICNU DR No's 5.06 - 5.09 1416641185 6,2671177 61788,849 
(1) -Amortization of deferred prepaid maintenance, 

(2) -Prepaid expense budgedted to be deferred under CSAlL TSA: 2012 2,013 

Goldendale Combustion Inspection 0 1,727,072 

Mint Farm Hot Gas Path Inspection 0 1,653,436 
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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION 


Docket Nos. UE-111048 and UG-111049 

Puget Sound Energy, Inca's 


2011 General Rate Case 


ICNU DATA REQUEST NO. 05.07 


ICNU DATA REQUEST NO. 05.07: 

With regard to the work paper DEM 0315, please provide a complete explanation on 
why PSE's proposed production O&M expense for Frederickson from the test period is 
a reasonable amount to use for the rate year. As part of this response, explain what 
contract and non-contract major maintenance was performed at the plant during 2010 
(along with the associated cost) and what maintenance is budgeted for the years 2012 
and 2013, providing the 2012 and 2013 budgets by FERC account. 

Response: 

David E. Mills's power cost workpaper 'WP, DEM 0315" provides a summary of the 
production operations and maintenance ("O&M") costs for the test and rate years, 
calendar 2010 and May 2012 through April 2013, respectively. This workpaper was 
provided in the power cost workpaper MS Excel file "DEM-WP(C) Production OM 
2011 GRC As-Filed.xls" submitted to the Commission on June 13, 2011 and September 
1, 2011. 

The production O&M expense incurred for the Frederickson generating facility during 
the calendar 2010 test year, $6,909,823, is considered to be a normal level of costs to 
be incurred in the rate year. The Frederickson facility was operational for the entire test 
year period, except for scheduled outages and occasional forced outages that occurred 
in the normal course of operations. The following table lists actual O&M expense at 
Frederickson for the years 2009 and 2010. 

PSE's Response to ICNU Data Request No. 05.07 
Date of Response: November 7,2011 
Person who Prepared the Response: Brian Bennett 
Witness Knowledgeable About the Response: David E. Mills 
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Frederickson ~~!~!LQ~~L~!li~,~~,~~,~~:' 'r"'" 2009 ·1···~n201o·"~·r·D·iffe·re'nce'l 
; T()tal Fixed. ()PE3rations Expense '.. ..... . .··T·····479,148·r'·iH·1;oT~. ~. "·'3~1~867T(a' 
rI2i~C2§It~~f~"~~?:e~~~iion·s~.[~i~n~~:.~==:~~~,·.,l:~'·~~~§"Qi1'·,··v·~~~jg2';···~~nQ:§.~·9~1. ..~..l 
1Total Preventive MaintenanceExperlseJ52?,266 336,0. '.. (191,217) • 
fTotafCorrective Maintenance' 'e:·xi:>ense···· .r···· f9S':S36'13"1;354·;···'(6i,4·82f"· 
~~ ___"dd_~' "_",,_",~,",,","__~~.,"__~~~,,,_,,___'_~_"'_"_"d_' _,'_'mN_'","n~~~,", __',,~Md,,'" ,,-__.~ __ ~_.,,", _""M_""_·~W__"_*___ ,-~.· ,-- ,_~-_~_~.__ -, __ ,~',',_,'," 1""""""hNoW'___ '" ,.,-_, ',-, _.~_~__ ~_._~_",_ ," __ M ." -,- _, __ ~ --_",,' '" -'~'"--"'-f" _ ,,__ ~ _________'_ N'_~''',_", __"""."., _ - ---7 ,'.- ,- " ',' ,~,~_* 

i Subtotal; Core Maintenance Expense! 1,251,281 ,304,91 0 ~ 53,629 ; ...... , ...• _ ..~." .......~...~_,_~ ..........,~_~~.~~......~ .., .... , _.,_ ..... ~~_.,~... _ '"'' .. "., ..............~,., ................ , .. _ .. "...... .................... _ ..........L. . .. __~............. _ ........ 


rSupplementarMaintenance Project 
846,012 (b)

L,§,~~~E!~'~"'0"""""'''''''''''''''''''''_'''''''''''''''.''...._,..,.......,_.....,.................._....~..."~,.........~.......I Total Non-Contract Major Maintenance 4,758,902 (c)
'l;}(p~Q,~~",., .. ".....,,..., ...,',' 

(a) Increase due to additional labor and overhead expense in 2010. 	 It is expected 
that the staffing level in the rate year will be consistent with the staffing in the test 
year. 

(b) Supplemental maintenance project performed in 2010 (spill containment 
improvements around fuel tank). Supplemental maintenance projects involve 
repairs or non-capital additions that are not considered to be a component of 
core maintenance expense. It is normal and reasonable to assume that 
supplemental maintenance projects will be performed on a fleet wide basis from 
time to time in the future, including the rate year. 

(c) Increase due to 2010 non-contract major maintenance; a major inspection of the 
unit #1 combustion turbine (see major maintenance discussion below). 

Please see Attachment A to Puget Sound Energy, Inc.'s ("PSE") Response to ICNU 
Data Request No. 05.06 for the test year non-contract and contract major maintenance 
expense and the related deferral information for all of PSE's gas fired generators: 
Encogen, Fredonia Units 1-4, Frederickson, Mint Farm, Frederickson 1 (aka: Freddy 1), 
Goldendale and Sumas gas generation facilities. 

Please see Attachment B to PSE's Response to ICNU Data Request No. 05.06 for 
contract and non-contract major maintenance expense budgeted for 2012 and 2013 for 
Mint Farm, Frederickson, Fredonia Units 1-4 and Sumas as requested in ICNU Data 
Request No's 05.06 through 05.09. 

Major Maintenance 
During the test year, the only non-contract major maintenance event for Frederickson 
was a combustion turbine Major Inspection performed in October 2010. It is normal and 
reasonable to assume that major maintenance on generation facilities will be performed 

PSE's Response to ICNU Data Request No. 05.07 Page 2 
Date of Response: November 7,2011 
Person who Prepared the Response: Brian Bennett 
Witness Knowledgeable About the Response: David E. Mills 
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from time to time in the future, including the rate year. As the Commission noted in 
PSE's 2009 general rate case, Dockets UE-090704 and UG-090705 (consolidated), 
Order 11, page 60, paragraph 162: 

While the Company originally proposed to use forecasts and states that it 
still supports such an approach in principle, it is willing to accept the use of 
historical data to determine O&M costs in this proceeding. We have 
discussed elsewhere in this Order the Commission's longstanding 
preference for using the best and most representative historical data when 
making pro forma adjustments. This is the most reliable source of 
information from which to determine known and measurable changes to 
test year costs. Accordingly, we will use such data here. The question 
remains, however, as to what historic data we should use. Staffs figures 
are based on use of a five-year average that the Company argues do not 
reflect more current expense trends. Public Counsel accepts the 
Company's rebuttal amounts. O&M is an ongoing expense and there is 
no evidence that the more recent historic data upon which the Company 
would have us rely requires any normalizing adjustments. We accept the 
Company's proposals. 

Test year actual major maintenance expense is a known and measurable indicator of 
rate year major maintenance expense on a fleet wide basis. 

PSE's Response to ICNU Data Request No. 05.07 
Date of Response: November 7, 2011 
Person who Prepared the Response: Brian Bennett 
Witness Knowledgeable About the Response: David E. Mills 
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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION 


Docket Nos. UE-111 048 and UG-111 049 

Puget Sound Energy, Inc.'s 


2011 General Rate Case 


ICNU DATA REQUEST NO. 05.08 


ICNU DATA REQUEST NO. 05.08: 

With regard to the work paper DEM 0315, please provide a complete explanation on 
why PSE's proposed production O&M expense for Fredonia 1-4 from the test period is a 
reasonable amount to use for the rate year. As part of this response, explain what 
contract and non-contract major maintenance was performed at the plant during 2010 
(along with the associated cost) and what maintenance is budgeted for the years 2012 
and 2013, providing the 2012 and 2013 budgets by FERC account. 

Response: 

David E. Mills' power cost workpaper 'WP, DEM 0315" provides a summary of the 
production operations and maintenance (UO&M") costs for the test and rate years, 
calendar 2010 and May 2012 through April 2013, respectively. This workpaper was 
provided in the power cost workpaper MS Excel file "DEM-WP(C) Production OM 
2011 GRC As-Filed.xls" submitted to the Commission on June 13, 2011 and September 
1,2011. 

The production O&M expense incurred for the Fredonia 1-4 generating facility during 
the calendar 2010 test year, $3,579,096, is considered to be a normal level of costs to 
be incurred in the rate year. The Fredonia 1-4 facility was operational for the entire test 
year period, except for scheduled outages and occasional forced outages that occurred 
in the normal course of operations. The following table lists actual O&M expense at 
Fredonia 1-4 for the years 2009 and 2010. 

PSE's Response to ICNU Data Request No. 05.08 
Date of Response: November 7,2011 
Person who Prepared the Response: Brian Bennett 
Witness Knowledgeable About the Response: David E. Mills 
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Fredonia Actual O&M Expense 20,09 2010 
i Total Fixed Operations Expense • 789,238,
i ,~~~~,~,~~~~""", "~"""""'"'''' ,,,,,,, """"'-""""'~"""""""'"'""""""'''"''''''''"'''''"" ,-~, '~'''~'''' , 	 "" ! 
t Total Variable Operations Expense ; 210,928 1 59,046 ; 	 ! 
r'"""""'"""'""'"'"'"""-~'" "'"'HH''''''''' ""'~~'''''''H'~' "',','",""',~'"',, l' , ""~ 	 '1
! Total Preve,nti"eMaintenance Expense ! ,,418,012! 372,207! ,,', (45,805) I ' 
:"ToialCo'rrectfve' Mafntenance'~xpen"s'e"'"'"'r~"'N537:600 f"'" 33"(f61'ST "" '(201:584)('1 
:~"'"" ,"",,§~~!~taJ";"ggE~"~~int~~an,~~,"~~~~n~~J',~:=~,~,~,~~f!~I~,~~,!,!~~:~i~:r""'I!~~;t~~tr"'" :."~, 

(a) Expense associated with Fredonia units 3 & 4 lease prior to PSE's acquisition of 
the plant. 

(b) Supplemental maintenance projects performed in 2010. 	Supplemental 
maintenance projects involve repairs or non-capital additions that are not 
considered to be a component of core maintenance expense. It is normal and 
reasonable to assume that supplemental maintenance projects will be performed 
on a fleet wide basis from time to time in the future, including the rate year. 

(c) Increase due to 2010 non-contract major maintenance; repairs to Unit #1 turbine 
blades (see major maintenance discussion below). 

Please see Attachment A to Puget Sound Energy, Inc.'s (UPSE") Response to ICNU 
Data Request No. 05.06 for the test year non-contract and contract major maintenance 
expense and the related deferral information for all of PSE's gas fired generators: 
Encogen, Fredonia Units 1-4, Frederickson, Mint Farm, Frederickson 1 (aka: Freddy 1), 
Goldendale and Sumas gas generation facilities. 

Please see Attachment B to PSE's Response to ICNU Data Request No. 05.06 for 
contract and non-contract major maintenance expense budgeted for 2012 and 2013 for 
Mint Farm, Frederickson, Fredonia Units 1-4 and Sumas as requested in ICNU Data 
Request No's 05.06 through 05.09. 

Major Maintenance 
The only non-contract major maintenance event that occurred at Fredonia during the 
test year involved repairs to Unit #1 turbine blades performed in October, 2010. It is 
normal and reasonable to assume that major maintenance on generation facilities will 
be performed from time to time in the future, including the rate year. As the 
Commission noted in PSE's 2009 general rate case, Dockets UE-090704 and UG­
090705 (consolidated). Order 11. page 60, paragraph 162: 

PSE's Response to ICNU Data Request No. 05.08 
Date of Response: November 7,2011 
Person who Prepared the Response: Brian Bennett 
Witness Knowledgeable About the Response: David E. Mills 
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While the Company originally proposed to use forecasts and states 
that it still supports such an approach in principle, it is willing to 
accept the use of historical data to determine O&M costs in this 
proceeding. We have discussed elsewhere in this Order the 
Commission's longstanding preference for using the best and most 
representative historical data when making pro forma adjustments. 
This is the most reliable source of information from which to 
determine known and measurable changes to test year costs. 
Accordingly, we will use such data here. The question remains, 
however, as to what historic data we should use. Staffs figures are 
based on use of a five-year average that the Company argues do 
not reflect more current expense trends. Public Counsel accepts 
the Company's rebuttal amounts. O&M is an ongoing expense and 
there is no evidence that the more recent historic data upon which 
the Company would have us rely requires any normalizing 
adjustments. We accept the Company's proposals. 

Test year actual major maintenance expense is a known and measurable indicator of 
rate year major maintenance expense on a fleet wide basis. 

PSE's Response to ICNU Data Request No. 05.08 
Date of Response: November 7,2011 
Person who Prepared the Response: Brian Bennett 
Witness Knowledgeable About the Response: David E. Mills 
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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION 


Docket Nos. UE~111048 and UG-111049 

Puget Sound Energy, Inc.'s 


2011 General Rate Case 


ICNU DATA REQUEST NO. 05.09 

ICNU DATA REQUEST NO. 05.09: 

With regard to the work paper DEM 0315, please provide a complete explanation on 
why PSE's proposed production O&M expense for Sumas from the test period is a 
reasonable amount to use for the rate year. As part of this response, explain what 
cQntract and non-contract major maintenance was performed at the plant during 2010 
(along with the associated cost) and what maintenance is budgeted for the years 2012 
and 2013, providing the 2012 and 2013 budgets by FERC account. 

Response: 

David E. Mills' power cost workpaper "WP, DEM 0315" provides a summary of the 
production operations and maintenance ("O&M") costs for the test and rate years, 
calendar 2010 and May 2012 through April 2013, respectively. This workpaper was 
provided in the power cost workpaper MS Excel file "DEM-WP(C) Production OM 
2011 GRC As-Filed.xls" submitted to the Commission on June 13, 2011 and September 
1,2011. 

The production O&M expense incurred for the Sumas generating facility during the 
calendar 2010 test year, $5,436,912, is considered to be a normal level of costs to be 
incurred in the rate year. The Sumas facility was operational for the entire test year 
period, except for scheduled outages and occasional forced outages that occurred in 
the normal course of operations. Sumas was purchased in mid- 2008; accordingly, 
Puget Sound Energy, Inc. ("PSE") has accumulated only two and one half years of 
actual O&M expense for this plant. The following table lists actual O&M expense at 
Fredonia 1-4 for the years 2009 and 2010. 

PSE's Response to ICNU Data Request No. 05.09 
Date of Response: November 7,2011 
Person who Prepared the Response: Brian Bennett 
Witness Knowledgeable About the Response: David E. Mills 
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2010 
. 2,363,637 . 2,666,625..•·..·.......... 

.!1~139,506 
,._~~. 

638,694 

difference 

.....~....w~·····~··,,·~··~·······"'''~·····i·····'....· .......3~~~!.~..~.~....~Ja)Fixed Operation Expense 
'"''~'.•'''''''''.~.. ...,.,•..'.... '. 

! Variable Operations Expense .. 1 ..... 564.502 ! J~~!~XQ)..L....
"Preventfve'Maintenance'Exp'ense""~"~ ............................ ...~........552~904 

.?~~~.§g.t!(b) 1
lo~'"..",""n""""'...,""r"r.""""""""r,<r""'''"''N,"'''_'''''''''''''''',"'''''~"""""""""""''''''W<%"&_..~..~~''''''''''''~"'~''''''''''''''''''''''''''''~~='"''''0'-='''"_.N'.","'''.o/,~'*'_<"""''''~_'''_'''".''''''''''''.". 

i Corrective Maintenance Expense ! 520,810 i 117,883 
···.. ··~~~t~~~I;.gore.rv1~i~!~~~~~1~~~oo1;85·4,910,857 909,004 • 

. , "'."~~~,,~,~--'-7.="'~.~~~. ,,_,,_"'''''', »", A'~ .-~ ""';:' 

Contrac!.~~19~.~~..i!l!enance .. . .. ~~.~Ql~6~L ............ 1.?9,~§.?Jjg2.1 
Non-Ccmtract Maintenance ..~~3~§!..68?.+••_ ..~45.&5F. tJ~1Ji 

Total O&M Expense 4,001,8~t?,~3..~!~~~.L~.~.43?,058.i 

(a) Increase due to additional labor and overhead expense in 2010. Support staff 
positions were filled in 2010. It is expected that the staffing level in the rate year 
will be consistent with the staffing in the test year. 

(b) Increase due to additional preventive and corrective maintenance performed in 
2010 associated with the extended outage in October. Corrective maintenance 
reflects repairs and non-capital replacements of equipment that fails during the 
normal course of operations and it is reasonable to expect that such costs will be 
incurred during the rate year. 

(c) Please see pages 14 and 15 of the Prefiled Direct Testimony of John H. Story, 
Exhibit No. _(..IHS-1T), for a discussion of rate treatment associated with 
contract major maintenance costs to be recovered via the deferral mechanism. 

(d) Increase due to 2010 non-contract major maintenance (see major maintenance 
discussion below). 

Please see Attachment A to PSE's Response to ICNU Data Request No. 05.06 for the 
test year non-contract and contract major maintenance expense and the related deferral 
information for all of PSE's gas fired generators: Encogen. Fredonia Units 1-4. 
Frederickson, Mint Farm, Frederickson 1 (aka: Freddy 1), Goldendale and Sumas gas 
generation facilities. 

Please see Attachment B to PSE's Response to ICNU Data Request No. 05.06 for 
contract and non-contract major maintenance expense budgeted for 2012 and 2013 for 
Mint Farm. Frederickson. Fredonia Units 1-4 and Sumas as requested in ICNU Data 
Request No's 05.06 through 05.09. 

Major Maintenance 
During the test year, the only contract major maintenance event was a Hot Gas Path 
Inspection performed in October, 2010. The non-contract major maintenance events 
involved maintenance in support of the Hot Gas Path Inspection outside the scope of 

PSE's Response to ICNU Data Request No. 05.09 Page 2 
Date of Response: November 7, 2011 
Person who Prepared the Response: Brian Bennett 
Witness Knowledgeable About the Response: David E. Mills 

Exh. No. ___  
(DWS-5) 
Page 20 of 24



the Contractual Service Agreement. The only non-contract major maintenance event 
was a Steam Turbine Valve Inspection "Summary Inspection" also performed in June 
2010. It is normal and reasonable to assume that major maintenance on generation 
facilities will be performed from time to time in the future, including the rate year. As the 
Commission noted in PSE's 2009 general rate case, Dockets UE-090704 and UG­
090705 (consolidated), Order 11, page 60, paragraph 162: 

While the Company originally proposed to use forecasts and states that it 
still supports such an approach in principle, it is willing to accept the use of 
historical data to determine O&M costs in this proceeding. We have 
discussed elsewhere in this Order the Commission's longstanding 
preference for using the best and most representative historical data when 
making pro forma adjustments. This is the most reliable source of 
information from which to determine known and measurable changes to 
test year costs. Accordingly, we will use such data here. The question 
remains, however, as to what historic data we should use. Staffs figures 
are based on use of a five-year average that the Company argues do not 
reflect more current expense trends. Public Counsel accepts the 
Company's rebuttal amounts. O&M is an ongoing expense and there is 
no evidence that the more recent historic data upon which the Company 
would have us rely requires any normalizing adjustments. We accept the 
Company's proposals. 

Test year actual major maintenance expense is a known and measurable indicator of 
rate year major maintenance expense on a fleet wide basis. 

PSE's Response to ICNU Data Request No. 05.09 
Date of Response: November 7,2011 
Person who Prepared the Response: Brian Bennett 
Witness Knowledgeable About the Response: David E. Mills 

Page 3 

Exh. No. ___  
(DWS-5) 
Page 21 of 24



BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION 


Docket Nos. UE-111048 and UG-111 049 

Puget Sound Energy, Inc. 's 


2011 General Rate Case 


ICNU DATA REQUEST NO. 05.10 


ICNU DATA REQUEST NO. 05.10: 

With regard to the workpaper DEM 0315, please provide a complete explanation on 
what costs make up the Other category (test period $4,502,816) and explain why PSE's 
proposed production O&M expense for this line item is a reasonable amount to use for 
the rate year. As part of this response, explain what services were performed during 
2010 and what amount is budgeted for the years 2012 and 2013, providing the 2012 
and 2013 budgets by FERC account. 

Response: 

David E Mills' power cost workpaper entitled 'WP, DEM 0315" provides a summary of 
Puget Sound Energy, Inc.'s ("PSE") production operations and maintenance ("O&M") 
costs for this proceeding's test and rate years, calendar 2010 and May 2012 through 
April 2013, respectively. Other production O&M expenses totaled $4,502,816 for the 
test year. The test year level of other production O&M costs is considered to be 
indicative of a normal level of costs to be incurred in the rate year because there were 
no expenses recorded during the test year that require a normalizing adjustment. The 
Commission defined a normalizing adjustment in paragraph 24 of Order 11 in PSE's 
2009 general rate case, Dockets UE-090704 and UG-090705, as "certain expenses 
recorded during the test period [which are] extraordinary and should be adjusted to 
levels that are more indicative of ordinary levels for the expenses in question". 

Attached as Attachment A to PSE's Response to ICNU Data Request No. 05.10, please 
find a list of other production O&M costs for the test year, including budgeted costs for 
calendars 2012 and 2013, and an explanation of costs by work breakdown structure 
("WBS") element. Since PSE budgets by WBS element and all orders roll up to a WBS 
element, Attachment A to PSE's Response to ICNU Data Request No. 05.10 also 
provides the mapping of the test year costs by order to WBS element. 

PSE's Response to ICNU Data Request No. 05.10 
Date of Response: November 3,2011 
Person who Prepared the Response: Steve Birnbaum 
Witness Knowledgeable About the Response: David E. Mills 
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