
Service Date: August 27, 2026 
 
 

BEFORE THE WASHINGTON 
UTILITIES AND TRANSPORTATION COMMISSION 

 
In the Matter of: 

PACIFICORP d/b/a PACIFIC POWER 
& LIGHT COMPANY, 

Re: Advice 26-02 - Schedule 93 - Annual 
Decoupling Rate Adjustment 

DOCKET UE-260517 

ORDER 01 

APPROVING REVISED SCHEDULE 93 
TARIFFS AND SETTING INTEREST 
RATE FOR DEFERRAL BALANCES

BACKGROUND 

1 On September 1, 2016, in Order 12 in Docket UE-152253 the Washington State Utilities 
and Transportation Commission (Commission) ordered PacifiCorp d/b/a Pacific Power & 
Light Company, (PacifiCorp or Company) to implement a pilot program annual 
decoupling mechanism and to begin tracking deferral balances on September 15, 2016. 

2 Between September 9, 2016, and September 30, 2016, in Docket UE-152253 the 
technical accounting protocols and/or regulatory reporting timelines for the decoupling 
mechanism were adjusted through Order 13, Order 14, and Order 15. 

3 On February 15, 2018, in Order 16 in Docket UE-152253 the Commission reaffirmed its 
direction that the Company apply the approved decoupling mechanism earnings test prior 
to applying the 2.5 percent rate adjustment trigger and apply excess Company earnings to 
customer deferral accounts regardless of whether a rate adjustment is triggered. 

4 On December 14, 2020, in Order 09/07/12 in Dockets UE-191024, UE-190750, UE-
190929, UE-190981, and UE-180778 (consolidated general rate case) the Commission 
approved minor modifications of the decoupling mechanism calculations including 
basing actual decoupled revenue on actual revenue instead of billing determinants. 

5 On September 9, 2021, in Order 17 in Docket UE-152253 the Commission approved the 
extension of the decoupling mechanism through December 31, 2021. 

6 On December 10, 2021, in Order 18 in Docket UE-152253 the Commission approved 
both Company and Commission Staff (Staff) proposed modifications to the decoupling 
mechanism calculations and reporting timelines, stating its intent to re-examine whether 
decoupling should be continued for the company during its next general rate case. 
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7 On March 19, 2024, in Order 08 in Docket UE-230172 (consolidated general rate case) 
the Commission accepted a multiparty settlement stipulation agreeing to continue the 
current decoupling mechanism and replacing the previously approved earnings test 
component with the earnings test proscribed under RCW 80.28.425(6). 

8 On June 15, 2026, in Docket UE-260517 the Company filed with the Commission 
updated and revised tariffs under Schedule 93 – Annual Decoupling Rate Adjustment, for 
recovery of a partial deferred balance of $5.1 million. If approved, residential customers 
would see a 2.0 percent increase, with an average residential customer using 1,200 kWh 
per month seeing an increase of $2.81 per month. 

9 Following regulatory review of the Company’s filing and workbooks in this docket, Staff 
found the cost recovery request for the 2025 annual decoupling mechanism deferral 
balance as presented in the revised Schedule 93 tariff sheets appropriate and recommends 
that updated rates be permitted to go into effect as scheduled on September 1, 2026. 

10 In reviewing the procedural history of the Company’s decoupling mechanism, Staff noted 
to the Company that no specific interest rate for the deferral balance was ever established 
by either Commission order or statute. Absent guidance and direction on which carrying 
costs to apply to the decoupling mechanism deferral balances, the Company defaulted to 
the quarterly Federal Energy Regulatory Commission (FERC) rate. To better align 
carrying costs and interest rate accruals, Staff advised the Company of its intention to 
recommend that the Commission direct the Company to no longer utilize the quarterly 
FERC rate to calculate all decoupling mechanism deferral balance carrying costs 
including existing balances and instead apply the Company’s authorized actual after-tax 
cost of debt beginning on January 1, 2026. 

11 This matter came before the Commission during its regularly scheduled open meeting on 
August 25, 2026.  

DISCUSSION 

12 There is no stated opposition to PacifiCorp’s proposed revisions to Schedule 93. Further, 
PacifiCorp and interested parties have stated no opposition to Staff’s recommendation. 
Having reviewed the filing, the Commission finds it appropriate to approve PacifiCorp’s 
revisions to Schedule 93. The revisions account for the residual balance from the 
previous deferral and removes the applicability of charges to Schedules 29, 36, and 40. 

13 Further, we agree with Staff’s recommendation that PacifiCorp begin utilizing its actual 
after-tax cost of debt in lieu of the Federal Energy Regulatory Commission rate for all 



DOCKET UE-260517   PAGE 3 
ORDER 01 

accounting deferrals including existing balances related to PacifiCorp’s decoupling 
mechanism beginning January 1, 2026. This is consistent with the Commission’s recent 
policy statement and actions in dockets for other companies. Accordingly, we find such a 
requirement will bring added consistency and is generally in the public interest.  

FINDINGS AND CONCLUSIONS 

14 (1) The Commission is an agency of the State of Washington vested by statute with 
the authority to regulate the rates, rules, regulations, practices, accounts, 
securities, transfers of property and affiliated interests of public service 
companies, including electric companies.  

15 (2) PacifiCorp is an electric company and a public service company subject to 
Commission jurisdiction. 

16 (3) Staff has reviewed the filing in Docket UE-260517 including related work papers.  

17 (4) This matter came before the Commission at its regularly scheduled meeting on 
August 27, 2026. 

18 (5) After reviewing PacifiCorp’s filing in Docket UE-260517 on June 15, 2026, 
Staff’s recommendation for a change in the deferral balance carrying costs and 
giving due consideration to all relevant matters and for good cause shown, the 
Commission finds that PacifiCorp’s filing should be granted, with the lower 
carrying costs proposed by Staff.  

ORDER 

THE COMMISSION ORDERS: 

19 (1) The updated, revised Schedule 93 tariff sheets filed by PacifiCorp d/b/a Pacific 
Power & Light Company on June 15, 2026, be permitted to go into effect on 
September 1, 2026. 

20 (2) PacifiCorp d/b/a Pacific Power & Light Company begin utilizing its actual after-
tax cost of debt in lieu of the Federal Energy Regulatory Commission rate for all 
accounting deferrals including existing balances related to PacifiCorp d/b/a 
Pacific Power & Light Company’s decoupling mechanism beginning January 1, 
2026. 
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21 (3) This Order shall not affect the Commission’s authority over rates, services, 
accounts, valuations, estimates, or determination of costs, on any matters that may 
come before it. Nor shall this Order granting Petition be construed as an 
agreement to any estimate or determination of costs, or any valuation of property 
claimed or asserted. 

22 (4) The Commission retains jurisdiction over the subject matter and PacifiCorp d/b/a 
Pacific Power & Light Company to effectuate the provisions of this Order. 

The Commissioners, having determined this Order to be consistent with the public 
interest, directed the Secretary to enter this Order. 

DATED at Lacey, Washington, and effective August 27, 2026. 

WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION 

JEFF KILLIP 
Executive Director and Secretary 
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