DISBURSEMENT REQUEST AND AUTHORIZATION

ty of this document to any particular loan or item.

References in the boxes above are for Lender’s use only and do not limit the applicabili
Any item above containing "***" has been omitted due to text length limitations.

Borrower: Lakeland Village Water Company Lender: Olympia Federal Savings and Loan Association
P. O. Box 108 421 Capitol Way South
Allyn, WA 98524 ~ Olympia, WA 98501

LOAN TYPE. This is a Variable Rate Nondisclosable Loan to a Corporation for $100,000.00 due on October 12, 2033.

PRIMARY PURPOSE OF LOAN. The primary purpose of this loan is for:
[ Personal, Family, or Household Purposes or Personal Investment.

X Business (Including Real Estate Investment).

SPECIFIC PURPOSE. The specific purpose of this loan is: To contract Engineering services to update Borrower's water plan.

REAL ESTATE DOCUMENTS. If any party to this transaction is granting a security interest in any real property to Lender and Borrower is not
also a party to the real estate document or documents (the "Real Estate Documents") granting such security interest, Borrower agrees to
perform and comply with the Real Estate Documents just as if Borrower has signed as a direct and original party to the Real Estate Documents.
This means Borrower agrees to all the representations and warranties made in the Real Estate Documents. In addition, Borrower agrees to
perform and comply strictly with all the terms, obligations and covenants to be performed by either Borrower or any Grantor or Trustor, or both,
as those words are defined in the Real Estate Documents. Lender need not tell Borrower about any action or inaction Lender takes in
connection with the Real Estate Documents. Borrower assumes the responsibility for being and keeping informed about the property. Borrower
also waives any defenses that may arise because of any action or inaction of Lender, including without limitation any failure of Lender to realize
upon the property, or any delay by Lender in realizing upon the property.

FLOOD INSURANCE. As reflected on Flood Map No. 53045C 0340E dated 06-20-2019, for the community of Mason County, some of the
property that will secure the loan is not located in an area that has been identified by the Administrator of the Federal Emergency Management
Agency as an area having special flood hazards. Therefore, although flood insurance may be available for the property, no special flood hazard
insurance protecting property not located in an area having special flood hazards is required by law for this loan at this time.

DISBURSEMENT INSTRUCTIONS. Borrower understands that no loan proceeds will be disbursed until all of Lender’'s conditions for making the
loan have been satisfied. Please disburse the loan proceeds of $100,000.00 as follows:

Amount paid to Borrower directly: $97,160.42
$97,160.42 Deposited to Checking Account # 320090086
Amount paid to others on Borrower’s behalf: $762.02

$334.02 to Aegis Land Title - Title Insurance
$428.00 to Aegis Land Title - Recording Fees

Other Disbursements: $2,077.56
$1,000.00 OFS - Loan Fee
$750.00 OFS - Loan Doc Preparation Fee
$158.56 OFS - Credit Reports
$81.00 OFS - Tax Service
$50.00 OFS - Flood Determination
$38.00 OFS - UCC fees, Filing & Copies

Note Principal: $100,000.00

DOCUMENT PREPARATION. In connection with this Loan, Lender has selected, prepared, drafted or completed certain instruments or
documents which will affect Borrower's legal rights. Lender has done this solely for its own benefit and to protect its own interest in the
transaction. BORROWER HAS BEEN ADVISED BY LENDER THAT BORROWER SHOULD CONSULT WITH BORROWER'S OWN LEGAL COUNSEL
TO PROTECT BORROWER'S INTERESTS AND TO ANSWER ANY QUESTIONS BORROWER MAY HAVE ABOUT THE INSTRUMENTS,
DOCUMENTS OR THE TRANSACTION.

FINANCIAL CONDITION. BY SIGNING THIS AUTHORIZATION, BORROWER REPRESENTS AND WARRANTS TO LENDER THAT THE
INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT AND THAT THERE HAS BEEN NO MATERIAL ADVERSE CHANGE IN BORROWER'S
FINANCIAL CONDITION AS DISCLOSED IN BORROWER'S MOST RECENT FINANCIAL STATEMENT TO LENDER. THIS AUTHORIZATION IS
DATED OCTOBER 12, 2023.
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