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January 16, 2015 
 
Steven V. King 
Executive Director and Secretary 
Washington Utilities and Transportation Commission 
P.O. Box 47250 
Olympia, WA 98504-7250 
 

Re: Docket No. UE-011595, Monthly Power Cost Deferral Report,  
December 2014 

  
Dear Mr. King: 
 
Enclosed are an original and five copies of Avista Corporation’s Power Cost Deferral 
Report for the month of December 2014.   
 
The report includes the monthly energy recovery mechanism (ERM) accounting 
journal together with backup workpapers (Attachment A).  In December, actual net 
power costs were less than authorized costs by $461,233.  Year-to-date actual net 
power costs were less than authorized costs by $9,526,640.  A deferral entry of 
$345,924 was made in the rebate direction.  The ERM deferral at December, 2014 is 
$4,144,979  in the rebate direction.     
 
In Order 09, Docket UE-120436, the Company was authorized to return a portion of 
the accumulated ERM deferral balance to customers effective January 1, 2013.  Total 
rebate revenue amounted to $866,645 for the month of December 2014.  After 
adjusting for revenue-sensitive expenses, $827,733 of amortization of the deferral 
balance was recorded. 
 
Actual net power costs for December 2014 were lower than the authorized level 
due partially to higher hydro generation and lower power purchase prices.  Hydro 
generation was 61 aMW above the authorized level.  Colstrip generation was 19 
aMW below the authorized level.  Kettle Falls generation was a aMW above the 
authorized level.  Natural gas-fired generation was 162 aMW below the 
authorized level.   
 
The average power purchase price was $25.98/MWh compared to an authorized 
price of $31.43/MWh.  The average natural gas price was $3.87/dth compared to 
an authorized price of $3.71/dth.  The net transmission expense (transmission 
expense less transmission revenue) was below the authorized level.  Washington 
retail sales were 32 aMW below the authorized level. 
 
 

Avista Corp. 
1411 East Mission   P.O. Box 3727 
Spokane. Washington  99220-3727 
Telephone 509-489-0500 
Toll Free   800-727-9170 
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The report also includes the monthly renewable energy credits (REC) accounting 
journal together with backup workpapers (Attachment B).  In December 2014, actual 
net REC revenues were greater than authorized net revenues by $50,948.  The 
Company records 100% of the net REC revenues in a separate deferral account per 
Order 09, Docket UE-120436. 
 
Interest is calculated pursuant to the Settlement Stipulation approved by the 
Commission’s Fifth Supplemental Order in Docket No. UE-011595, dated June 18, 
2002.  Interest is applied to the average of the beginning and ending month deferral 
balances net of associated deferred federal income tax.  The Company’s actual cost of 
debt is used as the interest rate.  The interest rate is updated semi-annually and 
interest is compounded semi-annually.  The January and July reports contain the 
supporting workpapers for the semi-annual updates of the weighted cost of debt used 
in the interest calculations.  Page 26 of the report for July 2014 shows the calculation 
of the cost of debt at June 30, 2014, which is used for the July through December 
2014 period. 
 
There were no forward long-term power contracts executed in December 2014.     
 
If you have any questions, please contact Bill Johnson at (509) 495-4046 or Jeanne 
Pluth at (509) 495-2204. 
 
Sincerely, 
 

 
 
Kelly Norwood 
Vice President, State and Federal Regulation 
 
JP 
Enclosure 
C: Mary Kimball, S. Bradley Van Cleve 
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 Mary Kimball 
 Office of the Attorney General 
 Public Counsel Section 
 800 Fifth Avenue, Suite 2000 
 Seattle, WA 98104-3188 
 
 S. Bradley Van Cleve 
 Davison Van Cleve PC 
 Industrial Customers of Northwest Utilities 
 333 S.W. Taylor, Ste. 400 
 Portland, OR 97204 
 
 Steven V. King 
 Executive Director and Secretary 

Washington Utilities and Transportation Commission 
1300 S. Evergreen Park Drive, S.W. 
P.O. Box 47250 
Olympia, WA 98504-7250 
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ERM Deferral Balance (Current Year - 2014)
Account 186280.ED.WA Amount Journal ID
Balance 11/30/2014 (3,866,565)$        
Deferral - Current Month (345,924)$          481 - WA ERM
Interest - Current Month (11,522)$            481 - WA ERM
Balance 12/31/2014 (4,224,011)$        
Interest - Current Month (11,522)$           481 - WA ERM
Balance 12/31/2014 (4,224,011)$        

Year to date deferrals (4,144,979)$        
Year to date interest (79,032)$            
   Balance in account (4,224,011)$        

Total Absorbed Deferred
First $4,000,000 at 100% (4,000,000)$      (4,000,000)$        -$                
$4,000,000 to $10,000,000 at 25% (5,526,639)$      (1,381,660)$        (4,144,979)$     
Over $10,000,000 at 10% -$                 -$                  -$                
   Total (9,526,639)$      (5,381,660)$        (4,144,979)$     

Exhibit No__(PDE2) Page 5 of 29



ERM Deferral Balance (Prior year - 2013)
Account 186290.ED.WA Amount Journal ID
Balance 11/30/2014 -$                  
Interest - Current Month -$                  481 - WA ERM
Balance 12/31/2014 -$                  Balance 12/31/2014 -$                 
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Recoverable Deferral Balance
Account 182350.ED.WA Amount Journal ID
Balance 11/30/2014 (10,760,395)$      
Surcharge Amortization 827,733$           481 - WA ERM
Interest (29,429)$            481 - WA ERM
Balance 12/31/2014 (9,962,091)$        
Interest (29,429)$           481 - WA ERM
Balance 12/31/2014 (9,962,091)$        
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DFIT Associated with ERM Deferrals
Account 283280.ED.WA
Account 186280.ED.WA balance (4,224,011)$        
Account 186290.ED.WA balance -$                  
Account 182350.ED.WA balance (9,962,091)$        
   Total (14,186,102)$      
Federal income tax rate -35%
Deferred FIT related to deferrals $4,965,136
Rounding 1$

Federal income tax rate -35%
Deferred FIT related to deferrals $4,965,136
Rounding 1$                     
Balance that should be in account - December 31, 2014 4,965,137$         
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REC Deferral Balance
Account 186322.ED.WA Amount Journal ID
Balance 11/30/2014 -$3,216,967.89
Deferral -50,948.00 475 - WA REC DEFERRAL
Interest -9,274.00 475 - WA REC DEFERRAL
Balance 12/31/2014 -$3,277,189.89

Balance 1/1/2014 -$1,606,948
Year to date deferrals -1,710,197
Year to date interest -79,896
Adjustment for reclassifying 2012 REC Expenses 36,510
Adjustment for reclassifying 2013 REC Expenses 36,955
Record ID Share of RECs used in WA for I-937 (6/14) 46,386
Balance 12/31/2014 -$3,277,190
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DFIT Associated with REC Deferrals
Account 283305.ED.WA
Account 186322.ED.WA balance -$3,277,189.89
   Total -3,277,189.89
Federal income tax rate -35%
Deferred FIT related to deferrals $1,147,016
Rounding 0
Balance that should be in account - December 31, 2014 $1,147,016
Rounding 0
Balance that should be in account - December 31, 2014 $1,147,016

Exhibit No__(PDE2) Page 10 of 29



Attachment A 
 
 
 
 

Avista Corporation 
 

Monthly Power Cost Deferral Report 
 

Month of December 2014 
 
 
 
 

ERM Deferral Journal  
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