
 

 

 

 

January 13, 2014  

 

Submitted via electronic mail 

 

Steven V. King  

Executive Director and Secretary  

Washington Utilities & Transportation Commission  

1300 S. Evergreen Park Drive SW  

Olympia, WA  98504 

  

Re: Docket No. UG-132019 -- Inquiry into Local Distribution Companies’ 

Natural Gas Hedging Practices and Transaction Reporting 

 

Dear Mr. King: 

 

The NW Energy Coalition (“NWEC”) appreciates the opportunity to submit 

initial comments in this docket. 

NWEC supports the appropriate use of hedging to reduce price risk from short 

term volatility in natural gas spot markets as well as longer term price 

escalation.  When coupled with appropriate rate design and programs to smooth 

out seasonal differences, this is especially important to protect low and fixed 

income bill payers from damaging price swings. 

While hedging can be one important effort to moderate volatility, it also 

necessarily comes with costs for hedging premiums and the time and effort to 

manage hedging strategies, as well as market risk. 

We believe it is important to recognize that other tools are also available for 

managing the price risk from natural gas commodity volatility.  Most 

importantly, energy efficiency provides substantial benefits in this regard by 

reducing gas commodity purchases generally, and also reducing exposure to 

short term price swings such as during cold snaps like the one that occurred in 

early December 2013.  Because cost-effective energy efficiency eliminates 

market risk, it should be fully considered in any hedging strategy. 

We suggest that further assessment of the role of energy efficiency and other 

tools in addressing gas price volatility will help provide context for the benefits 

and risks of hedging strategies and activities in this proceeding.  

Sincerely,  

 
Fred Heutte 

Senior Policy Associate 
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