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____________________________________
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JOINT PETITION TO MODIFY ORDER 07 




I.  INTRODUCTION
1 Pursuant to WAC 480‑07‑370 and WAC 480-07-875, the Joint Petitioners seek to modify certain terms in Order 07 in these dockets.  Specifically, the Joint Petitioners have agreed to extend the date by which Puget Sound Energy (“PSE” or the “Company”) must file a general rate case, and the Joint Petitioners ask the Commission to modify Order 07 to reflect the terms of this agreement.  
2 The Joint Petitioners are:  PSE, Commission Staff, Public Counsel, Industrial Customers of Northwest Utilities, Northwest Industrial Gas Users, The Energy Project, NW Energy Coalition, Federal Executive Agencies and the Sierra Club.  Parties from PSE’s 2011 GRC who do not oppose the petition are: Nucor Steel, Kroger, and Cost Management Services.  
3 In Order 07, the Commission authorized a multi-year rate plan with an annual escalation factor, also referred to as the K-factor (“rate plan”).  In addition, the Commission “approve[d] the NWEC/PSE Amended Decoupling Petition and allow[ed] the proposed electric and natural gas decoupling mechanisms to become effective as filed.”  Order 07 ¶ 136.  The Amended Decoupling Mechanisms included a rate case stay out period during the initial term of the decoupling mechanism.  The Amended Decoupling Petition stated that:  “The mechanism will remain in place, at a minimum, until the effective date of new rates set in PSE’s next general rate case. PSE will file a general rate case no sooner than April 1, 2015, and no later than April 1, 2016, unless otherwise agreed to by the parties to PSE’s last general rate case.” Order 07 ¶ 9, fn. 9 (citing Amended Decoupling Petition ¶ 20).  
4 All parties to PSE’s 2011 general rate case have either agreed to request that the Commission extend the date for PSE to file its general rate case, or do not oppose this request.  As discussed in more detail below, the Joint Petitioners request that the Commission extend the date for filing PSE’s next general rate case to “no later than January 17, 2017.”     
5 The following rules or statutes may be brought into issue by this petition:  RCW 80.01.040, WAC 480-07-370, and WAC 480-07-875. 
II.  THE COMMISSION SHOULD MODIFY ORDER 07 TO ALLOW PSE TO FILE ITS RATE CASE NO LATER THAN JANUARY 17, 2017  
6 The Amended Decoupling Petition and the Order approving the Amended Decoupling Petition required PSE to “file a general rate case no sooner than April 1, 2015, and no later than April 1, 2016, unless otherwise agreed to by the parties to PSE’s last general rate case.” Order 07 ¶ 9 and n. 9 (citing Amended Decoupling Petition ¶ 20).  The Joint Petitioners request that the Commission modify its Order to allow PSE to file its general rate case no later than January 17, 2017.  

7 The Joint Petitioners’ proposal is in the public interest for several reasons.  First, PSE has been working, and continues to work, towards developing a plan to address the future of Colstrip Units 1 and 2.  The additional nine months will allow PSE additional time to work with stakeholders and to prepare a proposal addressing these units to include in its general rate case filing.  Second, Staff, Public Counsel and other intervenors face significant workload pressures associated with numerous other rate cases and other filings that are currently pending with the Commission.  A filing in January 2017 will alleviate some of the workload pressures on these parties.  Third, as part of the agreed upon plan, PSE will update variable power costs effective December 1, 2016, as described in more detail below.  Fourth, customers will continue to share in any earnings in excess of PSE’s authorized rate of return, through the earnings sharing mechanism currently in place.
8 In light of the above, the Joint Petitioners have agreed to a delay in the filing of PSE’s general rate case, under the following terms:    
a. 
PSE will file a general rate case no later than January 17, 2017, and no further extensions will be sought with respect to the general rate case filing.  The provisions for emergency rate relief set forth in footnote 20, page 13 of the Amended Decoupling Petition continue to apply, except that PSE will not file new deferred accounting petitions, other than as set forth in section e, below.   
b. 
PSE commits to include a comprehensive plan addressing the future of Colstrip Units 1 and 2 in its next general rate case, including: a depreciation schedule for all four units that aligns with the Company’s most current analysis of the plants’ useful life; an analysis of Units 1 and 2 that includes known major maintenance obligations and their projected costs; a narrow window of dates for the planned retirement of Units 1 and 2; detailed information regarding planned decommissioning and remediation activities for Units 1 and 2, including costs associated therewith; and a basic framework for how power replacement decisions will be made if the planned retirement of Units 1 and 2 is out of sync with the development of the 2017 Integrated Resource Plan.

c. 
The previously authorized Centralia compliance filing to be made by PSE on or before October 1, 2016, will include a limited update
 to variable power costs with updated rates in Schedule 95 and the updated PCA baseline rate to go into effect on December 1, 2016.  

d. 
The Joint Petitioners agree that there will be no extension of the rate plan beyond what the Commission has previously authorized.  In this regard, the Joint Petitioners acknowledge and agree that the filings in this docket include monthly allowed revenue per customer values through December 2017. As a result, on or before April 1, 2016, PSE will file to update its Gas Schedule 142 Monthly Allowed Revenue Per Customer tables for each group of Decoupled Customers to reflect the values listed for the remaining months of 2017 in Exhibit No. JPG-5 in Docket No. UG-121705.  Similarly, PSE will file to update its Electric Schedule 142 Monthly Allowed Revenue Per Customer tables for each group of Decoupled Customers. The electric values for the remaining months of 2017 are listed in Exhibit No. JPE-6 and page 2 of Exhibit No. JPE-2, as amended and provided as workpapers in Docket No. UE-141213.  Exhibit No. JPG-5 and workpapers JPE-6 and page 2 of JPE-2 are provided in Attachment A to this petition.  PSE’s decoupling mechanisms will otherwise continue to operate as they currently do through its Schedule 142 tariffs and regularly scheduled annual filings.  Other rate plan customers that do not participate in the decoupling mechanisms already have approved rate plan increases to rates through the end of 2017 and no further tariff changes are required for these customers.
e. 
PSE will not file any new deferred accounting petitions until the filing of its general rate case.  This does not preclude the Commission from acting on accounting petitions that have already been filed with the Commission at the time of the filing of this petition.  This does not alter PSE’s right to continue all approved deferrals, including but not limited to its storm deferrals.  Further, this does not preclude PSE from filing for deferred accounting for a catastrophic event such as an earthquake or other force majeure occurrences.    
f. 
The rate plan provisions regarding the earnings sharing mechanism and the low income bill
 and weatherization assistance
 will continue to apply until rates determined in PSE’s general rate case go into effect, including but not limited to the timing and content of any necessary rate change filings associated with these provisions.  Consistent with the existing decoupling provisions, any overearnings will be passed back to customers on May 1, 2016 and May 1, 2017 in conjunction with the rate effective date of the decoupling rate change.
g. 
PSE may file its new depreciation study before its general rate case filing, but any rate increase associated with updated depreciation schedules and the use of the depreciation rates would not go into effect until new rates are set through the general rate case.

h. 
The Joint Petitioners agree to support, or not oppose, amendment of PSE’s Power Cost Adjustment Settlement in Docket No. UE-130617 to extend the deferral of the revenue variances until the new effective date for rates in PSE’s next general rate case.
  
9 The Commission has authority to alter or amend its prior orders after notice to the parties in the underlying proceeding.
  In this case, all parties to the current dockets have been notified of the proposed modification.  Further, an extension of the deadline for PSE’s general rate case filing is allowed under the terms of the Amended Decoupling Petition and Order 07 in this docket, if all parties to PSE’s 2011 general rate case agree to such extension.   All parties to PSE’s 2011 general rate case, Docket Nos. UE-111048 and UG-111049, have been notified of and served with this petition, and all the parties join in this petition or do not oppose this petition.  Accordingly, the Joint Petitioners request that the Commission modify Order 07 in this docket, as set forth in this petition.       
III.  CONCLUSION

10 For the reasons set forth above, the Joint Petitioners respectfully request the Commission modify Order 07 as requested in this petition.
DATED this ___ day of March 2016.
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ATTACHMENT A
� Updates will be made to the variable power costs reflected on Exhibit A-1 from the 2014 Power Cost Only Rate Case (PCORC) for FERC accounts 547- Fuel; 555- Purchased Power; 447-Sales to Others; 456-Purch/Sales Non-Core Gas. 


� Dockets UE-111048 and UG-111049 set the low-income bill assistance program at $20.2 million per year and PSE agreed to increase this amount in the decoupling dockets by $1.0 million, for a total of $21.2 million per year.   See Decoupling Final Order, Order 07 ¶ 182.  Additionally, the provisions of the decoupling mechanism provide for further increases to the annual program funding in proportion to the residential bill impacts of the annual decoupling filing.  This level of funding will continue until rates determined in PSE’s general rate case go into effect.


� In the decoupling dockets, PSE agreed to increase funding for low-income conservation by $500,000 annually.  See Order 07 page 76. Shareholders committed to provide $100,000 per year for low-income energy efficiency funding also.  This funding will continue until rates determined in PSE’s general rate case go into effect.  


� See Docket UE-130617, Order 11, ¶ 15.


� See WAC 480-07-875(1).  
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