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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION 
 

Docket Nos. UE-072300 and UG-072301 
Puget Sound Energy, Inc.'s  

2007 General Rate Case 
 

PUBLIC COUNSEL DATA REQUEST NO. 318 
 
 
PUBLIC COUNSEL DATA REQUEST NO. 318: 
 
RE: RATE BASE 
 
The following questions are related to the Company's policies regarding accounting for 
CWIP, plant in service and depreciation: 
 

a. For each item of CWIP which the Company has transferred into utility plant in 
service for purposes of this filing, has a full 12 months of depreciation expense 
been included in the cost of service? 

b. For each item of CWIP which the company has transferred into utility plant in 
service for the purposes of this filing, has an amount representing a full 12 
months of depreciation expense been added to the total accumulated 
depreciation by which rate base is reduced? 

c. Provide the same information as requested in subsection b. above for the 
deferred taxes related to the depreciation timing differences. 

 
 
Response: 
 

   
 The following refers to unadjusted plant additions relating to the test year: 
 
a. Plant additions follow a mid-year convention for calculating depreciation so only 

six months of depreciation is typically incurred during the year of the addition.  
For plant additions in excess of $10 million, the actual number of days in service 
is used to calculate depreciation. 

 
Attached as Attachment A to Puget Sound Energy, Inc.’s (“PSE’s”) Response to 
Public Counsel Data Request No. 318, please find a PDF file of PSE’s 
depreciation and amortization policy. 

 
In this filing, if a particular project was closed to plant in the last quarter of 2006, 
it would accrue half year of depreciation plus nine months of depreciation in 
2007.  Therefore it is conceivable that one project could have more than 12 
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months of depreciation within the test year.  Conversely if a project is added at 
the beginning of January 2006, which falls outside of the test year, it would only 
accrue 1/8 [1/2 year of depreciation * 3 months/12 months in a year] year of 
depreciation in the last quarter 2006 plus 9 months in 2007.   Assuming plant 
additions are spread evenly throughout the year the timing effects on 
depreciation offset each other. 
 
For plant additions in 2007 the accrued depreciation within the test year is [1/2 
year of depreciation * remaining months in the year / 12 months in the year) * 
number of months in service during the test period]. 

 
b. The plant balance as well as accumulated depreciation balance associated with 

plant additions impacts the ratebase through the average of the monthly 
averages (AMA) calculation.  It takes 13 months for a plant to be fully in ratebase 
along with it’s associated accumulated depreciation balance.   

 
c. When an asset is placed in service for tax purposes, it typically receives a half 

year of depreciation as reflected in the applicable MACRS rate.  The half-year 
convention or mid-quarter convention when applicable, applies regardless of 
which month the asset is placed in service.  The deferred taxes that are provided 
would reflect the difference between the amount of book depreciation claimed 
and the amount of tax deprecation claimed, tax affected at 35%.   

 
For further discussion on ratebase treatment of known and measurable proforma 
adjustments for generating plants refer to the prefiled direct testimony of John Story,  
Exhibit No. ___(JHS-1CT) Page 14 to 28. 
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