Christine O. Gregoire

ATTORNEY GENERAL OF WASHINGTON

Utilities and Transportation Division
1400 S Evergreen Park Drive SW e PO Box 40128 ¢ Olympia WA 98504-0128 * (360) 664-1183

June 1, 2004 L

Carole J. Washburn, Secretary e
Washington Utilities and Transportation Commission S o
1300 S. Evergreen Park Dr. SW

P. O. Box 47250

Olympia, Washington 98504-7250

Re:  In the Matter of the Review of Unbundled Loop and Switching Rates and Review of the
Deaveraged Zone Rate Structure, Docket No. UT-023003

Dear Ms. Washburn:

Enclosed for filing is the original Exhibit GB-3. When the document was
originally filed on February 9, 2004, the hard copies were missing some of the pages.
This filing is to submit the complete exhibit in hard copy. The electronic copy was

complete. I apologize for any confusion or inconvenience this may have caused.

Very truly yours,

ANNON E. SM
Assistant Attorney General
(360) 664-1192

SES:kll
Enclosures
cc: All parties



Exhibit T-___ (GB-3)
Docket No. UT-023003
Witness: Glenn Blackmon, Ph.D.

BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

In the Matter of Review of

Unbundled Loop and Switching Rates and
Review of the Deaveraged Zone Rate

Structure.

DOCKET NO. UT-023003

EXHIBIT TO TESTIMONY OF

GLENN BLACKMON, Ph.D.

STAFF OF

WASHINGTON UTILITIES AND
TRANSPORTATION COMMISSION

February 9, 2004



Exhibit (GB-3)

Qwest - Without Core and Fringe

Optimized Using Sum of Squared Errors Method

R-squared 89%

Zone Rate % of Lines Wire Centers
1 12.09 44.0% 27
2 14.80 45.8% 37
3 19.28 7.6% 26
4 30.21 2.3% 16
5 68.48 0.2% 5

Witd. Average 14.44

Optimized Using Simple Errors Divided by Zone Price (AT&T Method)
R-squared 64%

Zone Rate % of Lines Wire Centers
1 11.22 20.7% 12
2 13.37 45.2% 28
3 15.48 21.8% 20
4 18.31 8.9% 24
5 31.23 3.5% 42

Witd. Average 14.44
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Staff 5 Zone Proposal / No Core-Fringe

CLLI
STTLWAOQG6
KENTWAOB
STTLWACA
STTLWAEL
STTLWAQS
STTLWAQO3
BLLVWAGL
STTLWASU
STTLWALA
MRISWAOQ1
STTLWAWE
TACMWAFA
STTLWAPA
BMTNWAOQ1
STTLWAO04
AUBNWAO1
BLLVWASH
TACMWAFL
STTLWADU
SPKNWAO01
TACMWALO
TACMWAJU
KENTWAO1
STTLWACH
FDWYWAO01
VANCWAO1
TACMWAWA
SPKNWAHD
TACMWAWYV
DESMWAO1
PYLPWAO1
SPKNWAFA
SPKNWAKY
ISQHWAEX
RNTNWAO1
ORCHWAO1
BLHMWAO1
OLYMWAO02
BNISWAO1
TACMWAGF
TACMWASY
TACMWALE
YAKMWAO02
VANCWANO
SLDLWASI
SMNRWAO01
LACYWAO1
SPKNWAWA

Ex ___ (GB-3)Rate Comparison

DA PP AAPRPRH DD PLLADPARB DB ODNDHDNDAD DGO PO DDA PDLB DO YLD P T NP

Proposed
Zone Rates

12.09
12.09
12.09
12.09
12.09
12.09
12.09
12.09
12.09
12.09
12.09
12.09
12.09
12.09
12.09
12.09
12.09
12.09
12.09
12.09
12.09
12.09
12.09
12.09
12.09
12.09
12.09
14.80
14.80
14.80
14.80
14.80
14.80
14.80
14.80
14.80
14.80
14.80
14.80
14.80
14.80
14.80
14.80
14.80
14.80
14.80
14.80
14.80

PBAADNDAAPRD DDA DLPAADNDPRRAPRRDAPADADPAPPADAPDDOADDODDAD DD DLLLD LD PO PO H P

Current
Zone Rates

6.05
12.40
10.99

6.05
12.40
10.99
10.99
12.40
10.99
10.99
10.99
10.99
10.99
10.99
12.40
13.95
12.40

"10.99

12.40
13.95
10.99
13.96
10.99
12.40
12.40
12.40
13.95
18.70
13.95
12.40
13.95
13.96
12.40
18.70
13.95
18.70
18.70
13.95
18.70
18.70
18.70
18.70
18.70
18.70
18.70
10.99
18.70
18.70

RN DPODPDNDPADADPLDPADAARDADANDDODNPDAOADDADPOADPDODNDPDODBLOLOD DL DLDLD L DL WP P PP P PP

Difference

6.04
(0.31)
1.10
6.04
(0.31)
1.10
1.10
(0.31)
1.10
1.10
1.10
1.10
1.10
1.10
(0.31)
(1.86)
(0.31)
1.10
(0.31)
(1.86)
1.10
(1.86)
1.10
(0.31)
(0.31)
(0.31)
(1.86)
(3.90)
0.85
2.40
0.85
0.85
2.40
(3.90)
0.85
(3.90)
(3.90)
0.85
(3.90)
(3.90)
(3.90)
(3.90)
(3.90)
(3.90)
(3.90)
3.81
(3.90)
(3.90)

Exhibit ___ (GB-3)

Docket UT-023003
Witness: Glenn Blackmon
Page 1



SPKNWAWH
LGVWWAOQ2
LBLKWAO1
PTTWWAO1
PTANWAO1
CENLWAO1
PTORWAFE
MPVYWAMV
GRHMWAGR
WLWLWAO1
KENTWAME
SPKNWAMO
COLBWAO1
MSLKWAOQ1
ABRDWAO1
EPHRWAO1
BTLGWAO1
YAKMWAWE
SEQMWAD1
PASCWAO1
CHHLWAO1
PTLWWAOQ1
BLFRWAOQ1
ENMCWAO1
BCKLWAO1
SPKNWACH
OCSHWAO1
NWLKWAO1
OLYMWAEV
SNYSWAO1
RDFDWAO01
ROY WAO1
SHTNWAO1
BLHMWALU
CLELWAO1
MSLKWAAB
NPVNWAO1
ROCHWAO1
BDMDWAOQ1
CRSBWAO1
ORVLWAO1
WNLCWAO1
GRBLWAO01
DRPKWAO01
CLVLWAOQ1
LNLKWAO1
ELK WAO1
OTHEWAO1
OMAKWAO1
HDPTWAO1
CSRKWAO1
CLFXWAO1

Ex ___ (GB-3)Rate Comparison

DB DADDNADNDDDOADLDADNDANADEL DD DOLN DD P DD PP P P O PO NP O OP RO

14.80
14.80
14.80
14.80
14.80
14.80
14.80
14.80
14.80
14.80
14.80
14.80
14.80
14.80
14.80
14.80
19.28
19.28
19.28
19.28
19.28
19.28
19.28
19.28
19.28
19.28
19.28
19.28
19.28
19.28
10.28
19.28
10.28
19.28
19.28
19.28
19.28
10.28
19.28
19.28
19.28
19.28
30.21
30.21
30.21
30.21
30.21
30.21
30.21
30.21
30.21
30.21

NRPBADDADAANRADRAPDNAD DN ADDDADADADAPDANPADRADADADNDDNANDD DN DN D PO NNDD N NP HP

18.70
18.70
18.70
18.70
18.70
13.95
18.70
18.70
18.70
18.70
18.70
18.70
18.70
18.70
18.70
18.70
18.70
12.40
18.70
18.70
18.70
18.70
18.70
18.70
18.70
18.70
18.70
18.70
18.70
18.70
18.70
18.70
18.70
18.70
18.70
13.956
18.70
18.70
18.70
18.70
18.70
18.70
18.70
18.70
18.70
18.70
18.70
18.70
18.70
18.70
18.70
18.70

PBLOBPD AR ARAAADL DO AN AAADRLBAPADADAODDDRANDLPADANDLNDDODODNDNDND AR NP PP NN NP

(3.90)
(3.90)
(3.90)
(3.90)
(3.90)
0.85
(3.90)
(3.90)
(3.90)
(3.90)
(3.90)
(3.90)
(3.90)
(3.90)
(3.90)
(3.90)
0.58
6.88
0.58
0.58
0.58
0.58
0.58
0.58
0.58
0.58
0.58
0.58
0.58
0.58
0.58
0.58
0.58
0.58
0.58
5.33
0.58
0.58
0.58
0.58
0.58
0.58
11.51
11.51
11.51
11.51
11.51
11.51
11.51
11.51
11.51
11.51
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ESTNWAO1
CLDMWAO1
WTBGWAO1
WRDNWAO1
DYTNWAO1
JOYCWAO1
SPDLWAO1
PTRSWAO1
NPRTWAO1
PMRYWAO1
CRMTWAO1
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€A P OO PP AR SH

30.21
30.21
30.21
30.21
30.21
30.21
68.48
68.48
68.48
68.48
68.48

€ PP D PO NN PP

18.70
18.70
18.70
18.70
18.70
18.70
18.70
18.70
18.70
18.70
18.70

N PO PP P DN

11.51
11.51
11.61
11.51
11.51
11.51
490.78
49.78
49.78
49.78
49.78
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