
 

 

EXHIBIT NO. ___(MJV-19) 
DOCKET NO. UE-121697/UG-121705 
DOCKET NO. UE-130137/UG-130138 
WITNESS:  DR. MICHAEL J. VILBERT 
 
 
 

BEFORE THE 
WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION 

 
 
 

WASHINGTON UTILITIES AND 
TRANSPORTATION COMMISSION, 
 
 Complainant, 

 
v. 

 
PUGET SOUND ENERGY, INC.,  
 
 Respondent. 
 

DOCKET NOS. UE-121697 
and UG-121705 (consolidated) 
 

 
WASHINGTON UTILITIES AND 
TRANSPORTATION COMMISSION, 
 
 Complainant, 

 
v. 

 
PUGET SOUND ENERGY, INC.,  
 
 Respondent. 
 

DOCKET NOS. UE-130137 
and UG-130138 (consolidated) 
 

 
 
 

FIRST EXHIBIT (NONCONFIDENTIAL) TO THE 
PREFILED REBUTTAL TESTIMONY OF DR. MICHAEL J. VILBERT 

ON BEHALF OF PUGET SOUND ENERGY, INC. 
 
 
 

DECEMBER 19, 2014 

 

REVISED 
FEBRUARY 5, 2015 



St
ud

y
Pe

rio
d

So
ur
ce

of
th
e
Co

st
of

Ca
pi
ta
lD

at
a
by

Ho
ld
in
g
Co

m
pa

ny

So
ur
ce

of
De

co
up

lin
g

In
de

x
Da

ta
by

Ho
ld
in
g

Co
m
pa

ny

Ty
pe

s*
of

De
co
up

lin
g

Ra
te
m
ak
in
g

M
ec
ha

ni
sm

sI
nc
lu
de

d
Co

m
m
en

ts

Ga
sL

DC
St
ud

y

Pu
bl
ish

ed
Br
at
tle

Re
po

rt
Am

en
de

d
Ju
ne

20
12

,O
rig

in
al

M
ar
ch

20
11

O
ct
ob

er
20

05
Ju
ne

20
10

;1
8
Fi
lin
gs

ov
er

4.
7

yr
s.

Br
at
tle

Ga
sC

os
to

f
Ca

pi
ta
ls
ub

m
iss

io
ns

in
st
at
e
re
gu
la
te
d

pr
oc
ee
di
ng
s

EE
IA

lte
rn
at
iv
e

Re
gu
la
tio

n
re
po

rt
s,

ci
rc
a
20

10

Tr
ue

up
de

co
up

lin
g,

st
ra
ig
ht

fix
ed

va
ria

bl
e

(S
FV

)r
at
es
,a
nd

LR
AM

s

Ge
ne

ra
lit
y
so
ug
ht

in
iti
al
ly

Pu
t

as
id
e
th
at

LR
AM

sa
re

sp
ec
ia
liz
ed

to
re
co
ve
rc
er
ta
in
fix
ed

co
st
s.

U
pd

at
ed

fo
rt
he

Pu
ge
tf
ili
ng

in
W
U
TC

Do
ck
et

N
o.

U
E

12
16

97
an

d
U
G
13

01
38

O
ct
ob

er
20

14

O
ct
ob

er
20

05
M
ay

20
12

;2
4
Fi
lin
gs

ov
er

6.
7

yr
s.

Br
at
tle

Ga
sC

os
to

f
Ca

pi
ta
ls
ub

m
iss

io
ns

in
st
at
e
re
gu
la
te
d

pr
oc
ee
di
ng
s,
ad
di
ng

2
ye
ar
s.

EE
Ir
ep

or
t(
20

13
)a
nd

P.
M
or
ga
n
re
po

rt
(2
01

2)
ci
te
d
be

lo
w
,B

ra
tt
le

re
se
ar
ch

Tr
ue

up
de

co
up

lin
g
an
d

st
ra
ig
ht

fix
ed

va
ria

bl
e

(S
FV

)r
at
es
.
LR
AM

re
m
ov
ed

.

Tr
ue

up
de

co
up

lin
g
an
d
SF
V
ra
te
s.

Tw
o
su
bs
id
ia
rie

sw
ith

LR
AM

s
re
m
ov
ed

to
m
ak
e
th
is
ga
ss

tu
dy

di
re
ct
ly
co
m
pa
ra
bl
e
to

th
e
el
ec
tr
ic

st
ud

y.

El
ec
tr
ic
U
til
ity

In
du

st
ry

St
ud

y

Pu
bl
ish

ed
Br
at
tle

Re
po

rt
M
ar
ch

20
14

20
05

1Q
20

12
4Q

;3
2

Q
ua
rt
er
so

r8
yr
s.

Br
at
tle

ne
w
qu

ar
te
rly

da
ta
ba
se

of
El
ec
tr
ic

HC
sw

ith
su
bs
id
ia
rie

s
un

de
rD

ec
ou

pl
in
g

EE
Ir
ep

or
t(
20

13
)a
nd

P.
M
or
ga
n
re
po

rt
(2
01

2)
ci
te
d
be

lo
w

Tr
ue

up
de

co
up

lin
g,
N
O

st
ra
ig
ht

fix
ed

va
ria

bl
e

ra
te
sa

nd
N
O
LR
AM

s

LR
AM

sa
re

m
or
e
pr
ev
al
en

ti
n

el
ec
tr
ic
in
du

st
ry
,e
xc
ee
di
ng

Tr
ue

up
De

co
up

lin
g,
bu

tL
RA

M
sa

re
sp
ec
ia
liz
ed

to
re
co
ve
ro

nl
y
ce
rt
ai
n

fix
ed

co
st
sa

nd
de

pe
nd

on
th
e
EE

pr
og
ra
m

ev
al
ua
tio

n.

U
pd

at
ed

fo
rt
he

Pu
ge
tf
ili
ng

in
W
U
TC

Do
ck
et

N
o.

U
E

12
16

97
an

d
U
G
13

01
38

O
ct
ob

er
20

14

20
05

1Q
20

12
4Q

;3
2

Q
ua
rt
er
so

r8
yr
s.

20
05

1Q
20

14
2Q

;3
8

Q
ua
rt
er
so

r9
.5
yr
s.

Br
at
tle

ne
w
qu

ar
te
rly

da
ta
ba
se

of
El
ec
tr
ic

HC
sw

ith
su
bs
id
ia
rie

s
un

de
rD

ec
ou

pl
in
g

EE
Ir
ep

or
t(
20

13
)a
nd

P.
M
or
ga
n
re
po

rt
(2
01

2)
ci
te
d
be

lo
w
,a
dd

iti
on

al
Br
at
tle

re
se
ar
ch

Tr
ue

up
de

co
up

lin
g,

ad
de

d
st
ra
ig
ht

fix
ed

va
ria

bl
e
ra
te
sf
or

on
e

co
m
pa
ny

al
re
ad
y
in
th
e

sa
m
pl
e,
N
O
LR
AM

s

Br
at
tle

so
ug
ht

co
ns
ist
en

cy
be

tw
ee
n

Ga
sL

DC
an
d
El
ec
tr
ic
ut
ili
ty

st
ud

ie
s

th
at

w
er
e
be

in
g
pr
es
en

te
d
to
ge
th
er

in
th
is
pr
oc
ee
di
ng
.

N
ot
es
:

So
ur
ce
s:

Ed
iso

n
El
ec
tr
ic
In
st
itu

te
,A

lte
rn
at
iv
e
Re

gu
la
tio

n
fo
rE

vo
lv
in
g
Ut
ili
ty

Ch
al
le
ng

es
:A

n
U
pd

at
ed

Su
rv
ey

,P
re
pa
re
d
by

Pa
ci
fic

Ec
on

om
ic
s,
Ja
nu

ar
y
20

13
.

Pa
m
el
a
M
or
ga
n,
A
De

ca
de

of
De

co
up

lin
g
fo
rU

S
En
er
gy

Ut
ili
tie

s:
Ra

te
Im

pa
ct
s,
De

sig
ns
,a
nd

O
bs
er
va
tio

ns
,G

ra
ce
fu
lS
ys
te
m
s,
De

ce
m
be

r2
01

2.

Th
e
Br
at
tle

G
ro
up

De
ve
lo
pm

en
to

f
De

co
up

lin
g
Im

pa
ct
St
ud

ie
sf
or

th
e
N
at
ur
al
Ga

sL
DC

an
d
El
ec
tr
ic
U
til
ity

In
du

st
rie

s

*
Fr
om

20
10

to
pr
es
en

t,
bo

th
Ed

iso
n
El
ec
tr
ic
In
st
itu

te
an
d
th
e
In
st
itu

te
fo
rE

le
ct
ric

Ef
fic
ie
nc
y
ha
ve

pe
rio

di
ca
lly

co
m
pi
le
d
lis
ts
of

st
at
e
re
gu
la
te
d
ut
ili
te
st
ha
th

av
e

"d
ec
ou

pl
in
g
ra
te
m
ak
in
g"

an
d
us
e
al
lt
hr
ee

ty
pe

s.

Exhibit No. ___(MJV-19) 
Page 1 of 1




