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PSE's First Supplemental Response to Public Counsel Data Request No. 024 Page 1 
Date of First Supplemental Response: April 29, 2008 
Person who Prepared the Response:  Jim Sant 
Witness Knowledgeable About the Response:  Don Gaines 

BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION 
 
 

Docket Nos. UE-072300 and UG-072301 
Puget Sound Energy, Inc.'s  

2007 General Rate Case 
 

PUBLIC COUNSEL DATA REQUEST NO. 024 
 
 
PUBLIC COUNSEL DATA REQUEST NO. 024: 
 
Re: Testimony of Donald Gaines, page 8-9 
 
Please provide support from the rating agencies that “junior subordinated notes” receive 
50% equity credit for 10 years.  
 
 
First Supplemental Response: 
 
Puget Sound Energy, Inc. (“PSE”) previously provided support for the “junior 
subordinated notes” 50% equity credit from Moody’s Investor Service, which was 
provided in PSE’s Response to Public Counsel Data Request No. 024.   
 
Attached as Attachment A to PSE’s First Supplemental Response to Public Counsel 
Data Request No. 024, please find support for the 50% equity credit afforded to this 
security from Standard & Poor’s.   
 
Attachment A to PSE's First Supplemental Response to Public Counsel Data Request 
No. 024 is CONFIDENTIAL per Protective Order in WUTC Docket Nos. UE-072300 and 
UG-072301 and WAC 480-07-160. 
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PSE $250mm Junior Subordinated Notes (Hybrid)

Gaines, Don

From: Bettinelli, Antonio [Antonio_Bettinelli@standardandpoors.com]

Sent: Tuesday, April 15, 2008 4:42 PM

To: Gaines, Don

Subject: RE: PSE $250mm Junior Subordinated Notes (Hybrid)

Attachments: Puget Energy Inc. 2007 Annual Reconciliation.xls

Page 1 of I

Yes, specifically they are treated as 50% debt in our adjusted financial ratios, based on our
current criteria. I've attached a copy of our consolidated reported to adjusted reconciliation
table outlining the impact.

Regards,
Tony

From: Gaines, Don [mailto:don.gaines@pse.com]
sent: Tuesday, April 15, 20084:26 PM
To: antonio_bettinelli@sandp.com
Subject: PSE $250mm Junior Subordinated Notes (Hybrid)

Tony:

I just wanted to confirm, our $250mm hybrid issue is classified as having "intermediate equity credit"
and thus is considered to have 50% equity content for credit ratings purposes, correct?

Don Games

Vice President Fmance & Treasvrer

Puget Sound Energy

425-462-3870 (work)

The information contained in this message is intended only for the recipient, and may be a confidential attorney-client communication or may
otherwise be priYileged and confidential and protected from disclosure. If the reader of this message Is not the intended recipient, or an employee
or agent responsible for deliYerlng this message to the intended recipient, please be aware that any dissemination or copying of this communication
is strictly prohibited. If you have received this communication In error, please immediately notify us by replying to the message and deleting it from
your computer. The McGraw-Hill Companies, Inc. reserves the right, subject to applicable local law, to monitor and review the content of any
electronic message or information sent to or from McGraw-Hili employee e-mail addresses without informing the sender or recipient of the
message.

4/15/2008
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Table 3,
Reconciliation Of Puget Energy Inc. Reported Amounts With Siandard & Poor's Adjusted Amounts (Mil. S)O

Opit",lInll Ope",Unll O.,.",Unll Casll_ Cash now
Sha..holcte..' Inco.... ""'.~ Inc...... (aftar In"'"sl ,~. m.. Dlvld.nds CapILli.." ",.", (belore O&AI (befORO&AI au, IIpen.. ope..lIons ope"lIons ... IIpitndilurn0- 3.118.8 2.523 a ".. ".. ..9.2 '"'' "., "'., ".. 180.1

StalHlard & Poor"s adjustments
Opeq\Jng leases '" ... .., " " .. .. n.
lnt~Mehybrids reported U debt (1250) 1250 (HI .. .. ..
POSlre~remenJ benetil otl/;galions (U) IU) IU) " "Cap<talized interest 12.6 112 61 (12.6) (12.6)
PClWer JlIlrchase agreemenll 362.9 63.8 63.8 25.6 25.6 '" '"Anel retirement obligeliool 19.2 " " " " (0.8) (0.8)
Redulincation o! nonope..ting in<:ofTle (e>(penses) 21.4
RedUsific;ation 0' wcmng-eap;1a1 <;ashl\oW d'langel (.8.1)
0.... ,,, 29.3

Total adjusunenll 355.0 125.0 1•.3 65.9 '" .1.0 ." '" .. 20.8
Standard & Poor"s adlus'" amounts

Operatinll Casll no....,-- Ints..st ,~ funds lrom OMcIsnds CaplUl... Equity (belo.. CU) EBITtlA ,.... IIpenS. operallons operallons ,.. ..pitndlWrn.....,.. 3,.139 2,~1 I-C2.1 "" ".. 246.2 "" .." 112.1 .."
"'Puget Energy Inc. reponed _ Ihc>om are talen from lhe o;ompanfs~
1l.I_but rTIIghl include adJUIlmeIIIS I'Iade by <lMal ptOIOidoen or redusdlC8lJOnS
I'Iade by SIan<:lanl & Poor'I .,.rym. Please note thaI two~ arnco.MItS (oper1Ibng
inc:ome before O&A _ <;ash f\ow from operation'I)_ used eo deriYe more lhan_
Stan<larll & Poor's--adJUlled amounl (operat>ng inc:ome before Ou. and EBITOA,_
o;.alh f\ow 110m operationl aod fundi from opertIlions, ..spedlve!y). Consequently, IIIe
nf1,1 sedlon in some tables may '''lUre duplK:8te destriplioM aod .mourns.
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