WASHINGTON WATER SERVICE CO.
STATEMENT OF INCOME AND RETAINED EARNINGS

MONTH ENDING December 31, 2017

CURRENT MONTH YEAR TO DATE 12 MONTHS TO DATE
This Year Prior Year Change This Year Prior Year Change This Year Prior Year Change
Operating revenue $720,450 $760,608 ($40,158) $11,876,340 $11,633,572 $242,768 $11,876,340 11,633,572 $242,768
Operating expenses:
Operations:
Purchased water 1,782 819 964 10,574 9,547 1,027 10,574 9,547 1,027
Purchased power 26,926 35,479 (8,553) 505,095 505,835 (740) 505,095 505,835 (740)
Pump taxes o] 0 0 0 0 0 0 0 o]
Administrative and General 300,134 354,069 (53,935) 3,644,803 3,731,664 (86,861) 3,644,803 3,731,664 (86,861)
GO Allocations 78,175 40,837 37,538 612,094 531,061 81,033 612,094 531,061 81,033
Other operations 230,185 242,926 (12,741) 2,825,529 2,532,548 292,980 2,825,529 2,532,548 282.980
Total operations 637,203 673,929 (36,726) 7,598,084 7,310,656 287 439 7.598,004 7,310,656 287,439
Maintenance 8,333 4,988 3,345 104,802 223,793 (118,991) 104,802 223,793 (118,891)
Depreciation and amortization 124,326 109,723 14,604 1,430,013 1,274,408 155,606 1,430,013 1,274,408 155,606
Federal income taxes (50,533) (45,027) (5,506) 465,617 521,848 (56,232) 465,617 521,848 (56,232)
State income taxes 0 0 0 0 0 o] 0] 0 0
Taxes other than income taxes 63,579 69,972 (6.394) 1,020,322 1,007,282 13,030 1,020,322 1,007,282 13,030
Total operating expenses 782,908 813,585 (30,678) 10,618,848 10,337,996 280,852 10,618,848 10,337,996 280,852
Net operating income (62,458) (52,977) (9,480) 1,257,492 1,295,575 (38,083) 1,257,492 1,295,575 (38,083)
Other Income and Expenses:
Non regulated revenue 158,708 79,198 79,509 1,189,761 1,398,633 (208,873) 1,189,761 1,398,633 (208,873)
Non regulated expense (117.436) (49,773) (67,663) (944,723) (1,093,620) 148,897 (944,723) (1,093,620) 148,897
New Business 0 0 0 (1,486) 0 (1,486) (1,486) 0 (1,486)
Gain on sale on non-utility property (13,314) (988) (12,326) (62,428) (28,890) (33,538) (62,428) (28,890) (33,538)
Miscellaneous 0 0 0 (10,660) (35) (10,625) (10,660) (35) (10,625)
Income taxes on other income and exp (8,920} (8.073) 153 (54,387) (88,088) 33,702 (54,387) (88,083) 33.702
19,038 18,364 (328) 116,076 188,000 (71,923) 116,076 188,000 (71,923)
Interest:
Interest on long-term debt 0 0 o} 0 0 o} 0 0 0
Other interest 35,716 33,764 1,852 440,544 380,656 59,888 440,544 380,656 59,888
Interest capitalized (1,854) (605) (1,249) (24,960) (22,871) (2,089) (24,960) (22,871) (2,089)
Amortization of bond premium and expense, 0 0 0 0 0 ] 4] 0 0
33,862 33,158 703 415,584 357,785 57,789 415,584 357,785 57,799
NET INCOME (77.282) (66.773) (10,508) 957,984 1,125,790 (167,806) 957,984 1,125,790 (167,808)
Dividends on preferred stock 0 0 0 0 0 0 0 0 0
Balance for common stock (77.282) (66.773) (10,509) 957,984 1,125,780 (167,808) 957,984 1,125,790 (167,808)
Dividends on common stock 0 0 0 608,734 688,740 {78.006) 608,734 688,740 (79.008)
Retained earnings, beginning of period $5,368,968 $5,011,209 $358.760 54,844,436 54,507,386 $437,050 54,844 436 $4,507,386 $437.050
Retained earnings, end of period $5,292,687 $4.844 436 $348,250 $5,292,687 $4,944 436 $348,250 $5,292 8687 $4,844.436 $348,250
EARNINGS PER SHARE $ (0.24) (0.21) $ (0.03) 3 3.03 3.56 $ (0.53) 5 3.03 3.56 $ (0.53)
Fully diluted average shares outstanding 316,472 316,472 0 316,472 316,472 0 316,472 316472 0
Number of customers 16,857 16,928 (71) 16,857 16,705 152 16,857 16,705 162
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WASHINGTON WATER SERVICE CO.
Balance Sheet
December 31, 2017 AND 2016

ASSETS 2017 2016
Utility Plant:

Land $ 833,069 $ 809,242
Depreciable plant and equipment 47,995,387 45,992,997
Construction work in progress 2,076,920 1,216,781
Intangible assets 2,273,850 2,189,957
53,179,226 50,208,977

Less: Depreciation of plant and equipment (20,166,032) (19,249,427)

Amortization of intangibles (1,428,170) (1,287,391)

(21,594,202) (20,536,818)
Net utility plant 31,585,024 29,672,159

Current assets:

Cash 729,950 841,919
Working funds, deposits,temporary cash investments 88,488 92,288
Accounts receivable:
Customers, less allowance for doubtful accounts 503,935 461,181
Taxes Receivable 0 0
Unbilled revenue 463,923 506,595
Other Accounts Receivable 198,487 104,198
Materials and supplies 431,872 438,581
Prepaid expenses 92,111 99,143
Intercompany Transfers 0 0
Clearing accounts 10 51,835
Total current assets 2,508,776 2,595,740

Other assets:

Regulatory assets 2,413,146 2,305,595
Other Intangible assets 0 0
Long Term Intercompany Receivable 0 0
Investment In Non-Ultility Property 0 0
Other 0 0
Total other assets 2,413,146 2,305,595

$ 36,506,946 $ 34,573,494
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CAPITALIZATION AND LIABILITIES

Capitalization
Common stockholders' equity
Common stock
Retained earnings
Accumulated other comprehensive loss

First mortgage bonds
Unamortized debt premium and expense
Senior Notes
Long Term Intercompany Debt
Other Long-Term Debt
Total Long Term Debt

Total capitalization

Current liabilities:
Current maturities of LT Debt
Notes payable
Payable to Affiliates
Accounts payable
Accrued interest
Accrued general taxes
Income taxes
Short Term Intercompany Debt
Unearned revenue - charges billed in advance
Accrued and deferred compensation
Accrued pension and post retirement benefits
Accrued benefit and worker's compensation
Other
Total current liabilities

Unamortized investment tax credit
Deferred income taxes

Regulatory liabilities

Advances for construction
Contributions in aid of construction
Other long-term liabilities

5/15/201810:17 AM

WASHINGTON WATER SERVICE CO.

Balance Sheet

December 31,2017 AND 2016

2017

$ 6,126,857
5,292,687
0

11,419,543
59.7%

0

0

0
6,863,565
840.750

7,704,315
40.3%

19,123,859

100.0%

321,814
0
3,435,884
216,292
25,000
0
0
0
0
627,664
2,940
18,666
282,095

4,930,354

0
1,872,785
0

403,217
8,068,219
2,108,512

$ 36,506,946

[N}
—
[o))

$ 6,126,857
4,944,436
0
11,071,293
61.8%

0

0

0

5,955,051

895.354

6,850,405
38.2%

17,921,698
100.0%

551,926

0
2,817,231
232,387
25,000

0

0

0

0

667,984
4,200
22,025
255.759
4,576,513

0
1,352,781
0

382,057
8,375,865
1,964,580

$ 34,573,494
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SCHEDULE 3
WATER UTILITY PLANT (Account 101)

l;\il';? ?\lc;t Account Name Balangtfa\l?:::nmng Additions Retirements Balan\c(::alfnd o
(L) (a) (b) (c) (d) (e) (f)
1 | 301 |Organization $0 $0
2 | 302 |Franchises $5,934 $121,009 $37,116 $89,828
3 | 303 |Land and Water Rights $808,384 $23,826 $832,210
4 | 304 [Structures & Improvements $2,079,343 $351,435 $3,836 $2,426,942
5 | 305 [Collecting & Impounding Reservoirs $0 $0
6 | 306 |Lake, River, and other intakes $0 $0
7 | 307 |Wells and Springs $2,547,937 $82,164 $215 $2,629,886
8 | 309 |Supply Mains $0 $0
9 | 310 |Power Generation Equipment $2,607,870 $2,607,870
10 | 311 |Pumping Equipment $4,616,328 $161,662 $19,212 $4,758,778
11 | 320 |Water Treatment Equipment $2,648,332 $172,028 $3,365 $2,816,995
12 | 330 |Distribution Reservoirs & Tanks $3,972,401 $336 $3,972,065
13 | 331 |Transmission & Distribution Mains $14,749,088 $262,202 $1,505 $15,009,785
14 | 333 |Service Connections $1,514,369 $2,061 $1,516,430
15 | 334 |Meters and Meter Installation $4,385,032 $273,295 $189,976 $4,468,351
16 | 335 |Hydrants $688,035 $6,000 $694,035
17 | 339 |Other Plant & Misc. Equipment $742,594 $742,594
18 | 340 |Office Furniture & Equipment $674,116 $93,577 $79,125 $688,568
19 | 341 |Transportation Equipment $2,073,311 $965,643 $484,206 $2,554,749
20 | 343 [Tools, Shop and Garage Equipment $578,192 $112,417 $1,261 $689,349
21 | 345 |Power Operated Equipment $0 $217,347 $2,536 $214,810
22 | 346 |Communication Equipment $161,584 $31,555 $193,139
23 | 348 |Other Tangible Plant $1,570,582 $1,570,582
25 | 101 |Utility Plant Total (add lines 1 thru 23) $46,423,432 $2,876,222 $822,688 $48,476,967

SOURCES OF CONTRIBUTIONS IN AID OF CONSTRUCTION (CIAC)

Report below all plant, equipment, and monies received during the year, as a gift. Tariff Based (e.g., connection charges, facilities charges,
and surcharges); Non-Tariff Based (e.g., developer donated line extention).

I;\'lr:f Description of Charges # of Connections Cosézzﬁzftrigi per Clgzc:irye%unt
(L) (a) (b) (c) (d)

26 Tariff Based CIAC 109 $360 $39,240
27 Non-Tariff Based CIAC $29,744
28 CIAC Collected (add lines 26 and 27) 109 $68,984
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