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 March 27, 2008 -

Ms:. Carol Washburn :

- Washington Utilities and Transportatron Commrsswn

1300 S. Evergreen Park Drive S.W. '

P.O. Box 47250 . :

Olympia, WA 98504{72'50 :

4 | . PROVIDED ELECTRONICALLY ONLY |
Subject: E Olymprc Water& Sewer Inc. General Rate Frlmg, UW-080312 -

' Dear Ms Washburn

' We have been in’ dlscusswns w1th WUTC Staff and 1t appears as. though an ad_]ustment should be made
to the request’ for recovery of legal expenses (listed as Contractual Services-Legal). The orlgmal
proposal by, Olymplc Water & Sewer, Inc. (OWSI) was for recovery of the 2007 legal expenses
incurred in the amount of $10,051 as well as recovery of a pro forma adjustment for antlcrpated 2008
expenses antrcrpated to be mcurred in defense of OWSI’s water system plan L =

WUTC Staff stated that the expense mcluded in the pro forma adjustment should not be allowed
- ,because the total amount requested was not-based on specific invoices. "It is our belief that the proposed. -
* costs will be incurred and therefore in an effort to share the risk of the adjustment, OWSI is proposing -
:that the 2008 costs to date be added to- the 2007 actual costs.and the average of the two years be used as -
anormalized expense amount: The calculation for the normalized legal expense is shown below. A
copy-of the 2008 invoice demonstrating the cost to-date w1ll be provided via e-mail tomorrow, 3/28/08 '
We belreve that the requested normalization adJustment is approprrate because the actual legal expenses -

R will exceed the requested adjustment The 2008 cost through February only is $7,358. Normalizing the -

© 2007 and 2008 to-date expenses is an extremely conservative approach to the Contractual Services— -
: .'Legal account and OWSI wrll agree to this approach in heu of an amortlzed 2007 ﬁgure ' :

2007 Actual Contractual Servrces Legal e : $lO 051
- 2008 Actual Contractual Services — Legal (to date) _. 71358
Total Contractual Servrces Legal ST $l7 358 _
o -Normallzed Annual Expense (above$/ 2) " . m O

: Thank you for YOur consrderatron of thrs request and 1f you have any questlons or requlre further

. . clanﬁcatlon, please contact me at (360) 57 0-7266.

- S}mcer_ely,

Herta Falrbanks : ,
: Semor Frnancral Analyst .

Diana Smeland, OWSI
~ Jim Ward, WUTC -
- Shawn Koorn, HDR .

. é,c_é: Larry Smith, OWSI. - .




