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February 14, 2005

Carole J. Washburn, Secretary

Washington Utilities and Transportation Commission
P.O. Box 47250

Olympia, WA 98504-7250

Subject: Settlement Stipulation, Exhibit A, Settlement Terms for the Power Cost
Adjustment Mechanism (PCA), Docket No. UE-011570

Dear Ms. Washburn:

Attached is Puget Sound Energy’s (“the Company™) quarterly report of the power cost deferral
calculation.

In the Commission’s Third Supplemental Order in Docket No. UE-011570, the Company
received approval of the Settlement Stipulation which resolved all electric issues and common
electric-natural gas issues in the consolidated proceeding, as well as some natural gas issues.
Included in the Stipulation was Exhibit A to the Stipulation, Settlement Terms for the PCA,
which contained detail of the agreement regarding a power-cost adjustment mechanism. The
quarterly report is required by the PCA Settlement, Exhibit A, paragraph 4 (third bullet).

This report is subject to change depending on the Commission decision regarding the PCA-2
compliance filing under Docket No. UE-041570. An updated report will be filed as necessary.

Please contact me at (425) 462-3885 if you have any questions.

Sincerely,

cc Simon J. ffitch
Assistant Attorney General
Public Counsel Section
900 4™ Ave., Suite 2000
Seattle, WA 98164-1012

Roger Braden WUTC
Jim Russell WUTC
Bob Cedarbaum WUTC

All parties to UE-011570

Puget Sound Energy, Inc. ¢ P.O.Box 97034  Bellevue, WA 98009-9734
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CERTIFICATE OF SERVICE

I hereby certify that | have this day served the foregoing document excluding confidential papers
upon the following parties of record in this proceeding via first class mail:

Commission Staff
Robert D. Cedarbaum
Senior Counsel

Shannon E. Smith
Assistant AG

P.O. Box 40128

Olympia, WA 98504-0128

Federal Executive Agencies
Norman Furuta

Associate Counsel

Department of the Navy

2001 Junipero Serra Blvd., Suite 600
Daly City, CA 94014-1976

Federal Executive Agencies
Maurice Brubaker

Brubaker and Associates, Inc.

1215 Fern Ridge Parkway, Suite 208
St. Louis, MO 63141

Northwest Energy Coalition and Natural
Resources Defense Council

Danielle Dixon

Policy Associate

NW Energy Coalition

219 First Avenue, Suite 100

Seattle, WA 98104

Northwest Industrial Gas Users
Paula Pyron

4113 Wolf Berry Court

Lake Oswego, OR 97035-1827

Sound Transit

Elizabeth Thomas

Preston Gates Ellis

925 Fourth Avenue, Suite 2900
Seattle, WA 98104

Industrial Customers Northwest Utilities
S. Bradley Van Cleve

Melinda Davison

Davison Van Cleve

1000 SW Broadway, Ste 2460

Portland, OR 97205
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Public Counsel

Simon J. ffitch

Public Counsel Section

Office of Attorney General

900 Fourth Avenue, Suite 2000
Seattle, WA 98164-1012

Federal Executive Agencies

Kay Davoodi

Rate Intervention

Naval Facilities Engineering Command
1314 Harwood Street SE

Washington Navy Yard, DC 20374-5018

Kroger Co.

Mike Kurtz

Boehm, Kurtz and Lowry
2110 CBLD Center

36 East Seventh St.
Cincinnati, OH 45202

Northwest Industrial Gas Users

Edward A. Finklea

Chad Stokes

Cable Huston Benedict Haagensen & Lioyd
1001 SW 5™ Suite 2000

Portland, OR 97204

Cogeneration Coalition of Washington
Don Brookhyser

Elizabeth Westby

Alcantar & Kahi, LLP

1300 SW Fifth Avenue, Suite 1750
Portland, OR 97201

Seattle Steam Company
James G. Young

President & CEO

Seattle Steam Company

1325 Fourth Avenue, Suite 1440
Seattle, WA 98101

AT&T Wireless and Seattle Times Co.
John A. Cameron

Traci A.G. Kirkpatrick

Davis Wright Tremaine LLP

1300 SW Fifth Avenue, Suite 2300
Portland, OR 97201
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Cost Management Services, Inc. &

Cities of Auburn, Des Moines, Federal Way,
Redmond, Renton, SeaTac, and Tukwila
Elizabeth Thomas

Preston Gates Ellis

925 Fourth Avenue, Suite 2900

Seattle, WA 98104-1158

City of Bremerton
Angela L. Olsen
Assistant City Attorney
McGavick Graves

1102 Broadway, Suite 500
Tacoma, WA 98401

City of Kent

Tom Brubaker, Deputy City Attorney
220 Fourth Avenue South

Kent, WA 98032

King County

Donald C. Woodworth
Deputy Prosecuting Attorney
500 Fourth Avenue, Suite 900
Seattle, WA 98104

WorldCom, Inc.

Lisa F. Rackner

Ater Wynne LLP

222 SW Columbia, Suite 1800
Portland, OR 97201-6618

WorldCom, Inc.

Kevin Gallagher
WorldCom, Inc.

1133 — 19" St. NW
Washington, D.C. 20036

City of Bellevue

c/o Lori Molander Riordan
Supervising Attorney

City Attorney’s Office

11511 Main Street

P.O. Box 90012

Bellevue, WA 98009-9012

Dated: February 14, 2005

Multi-Service Center, Opportunity
Council, Energy Project

Charles Eberdt

The Energy Project

1701 Ellis Street

Bellingham, WA 98225

Multi-Service Center, Opportunity
Council, Energy Project

Ronald L. Roseman

2011 - 14" Avenue East

Seattle, WA 98112

Phone: 206-324-8792

City of Kent

Michael L. Charneski
Attorney at Law

19812 194" Avenue NE
Woodinville, WA 98072

King County

Thomas Kuffel

Office of the Prosecuting Attorney
E-550 King County Courthouse
516 Third Avenue

Seattle, WA 98104

WorldCom, Inc.

Kirk Gibson

Ater Wynne LLP

222 SW Columbia, Suite 1800
Portland, OR 97201-6618

City of Maple Valley

c/o John Starbard

City Manager

22035 S.E. Wax Road
P.0O. Box 320

Maple Valley, WA 98038

Microsoft Corporation
Harvard P. Spigal

Preston, Gates & Ellis, LLP
222 SW Columbia, Ste 1400
Portland, OR 97201-6632

Ol dofferrmn

Deb Sifferman, Administrative Specialist
Puget Sound Energy, Rates & Regulatory Department
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