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November 10, 2004

Carole J. Washburn, Secretary

Washington Utilities and Transportation Commission
P.O. Box 47250

Olympia, WA 98504-7250

Subject: Settlement Stipulation, Exhibit A, Settlement Terms for the Power Cost
Adjustment Mechanism (PCA), Docket No. UE-011570

Dear Ms. Washbum:

Attached is Puget Sound Energy’s (“the Company”) quarterly report of the power cost deferral
calculation.

In the Commission’s Third Supplemental Order in Docket No. UE-011570, the Company
received approval of the Settlement Stipulation which resolved all electric issues and common
electric-natural gas issues in the consolidated proceeding, as well as some natural gas issues.
Included in the Stipulation was Exhibit A to the Stipulation, Settlement Terms for the PCA,
which contained detail of the agreement regarding a power-cost adjustment mechanism. The
quarterly report is required by the PCA Settlement, Exhibit A, paragraph 4 (third bullet).

Please contact me at (425) 462-3885 if you have any questions.

Sincerely,

A

John H{ Story
Director, Cost and Regulation

cc Simon J. ffitch
Assistant Attorney General
Public Counsel Section
900 4™ Ave., Suite 2000
Seattle, WA 98164-1012

Roger Braden WUTC
Jim Russell WUTC
Bob Cedarbaum WUTC

All parties to UE-011570

Puget Sound Energy, Inc. ¢ PO.Box 97034 ¢ Bellevue, WA 98009-9734



Schedule B: Monthly Power Costs
Derived from Original PCA Exhibit B
Subject to PCA Sharing

UE-011570

Return on Fixed RB

Other Fixed Costs

Subtotal Fixed Costs

Total Variable Component Actual
Steam Oper. Fuel
Other Pwr Gen Fuel
Cther Elec Revenues
Purchase Power
Sales to Other Util
Wheeling
Transmission Revenue
Subtotal Variable Components

Regulatory Assets (Retumn on RB portion only)
SUBTOTAL before Adjustments

Adjustments:

Prudence from UE-921262

Contract price adjustment

Colstrip availability adjustment
Frederickson #1 True-up Adjustment
Tenaska Disallowance (prior month adj)
Tenaska Disallowance (current month adj)

Subtotal Adjustments
Total allowable cost (line 28/line 30) (Before Tenaska adj)

PCA period delivered load (Kwh)
Baseline Power Cost
5/24/04 - 2/28/05
Imbalance for Sharing
positive is potential customer surcharge, negative is potential customer credit

Less Firm Wholesale
Gross PCA
Gross PCA Contra

Cumulative Gross PCA
Cumulative Gross PCA Contra

Note: This schedule was derived from original PCA collaborative exhibit B
per summary tab ytd
per summary tab ytd
per GL Balance

PCA
UE-011570

FERC Acct.

501
547
45600012,18,35,36

45600017

0.046303

0.04044%

Period
Jul-04 Aug-04 Sep-04 to Date

$ 6428336 $ 6292516 $ 6,360,426 $ 19,081,278

10,492,391 10,492,391 10,485,176 § 31,469,957

$ 16,920,727 $ 16,784,907 $ 16,845602 $ 50,551,235

$ 3288599 $ 3480552 $ 3,610,969 § 10,380,120

5,284,453 5,992,443 3,634,557 14,911,453
(332,534) (834,237) (426,827) (1,593,598)

48,883,934 45,829,621 42,885,051 137,598,606
(5,830,696) (6,542,999) (4,184,103) (16,557,798)

3,410,410 3,571,738 3,572,097 10,554,245
(120,482) (118,471) (129,934) (368,887)

$ 54583684 § 51,378,647 $ 48,961,811 § 154,924,142

2,385,405 2,385,405 2,385,405 $ 7,156,215

$ 73889816 $ 70548959 $ 68,192,817 212,631,591
$ (213,970) § (210,798) $ (301,918) $ (726,686)
(12,111) (11,977) 8,933 § (15,155)

- $ -
- 3,126.83 1,563.42 $ 4,690
$ -

$ (945,641) $ (945,641) $ (945,641) $ (2,836,923)
b (1,171,722) (1,165,289) (1,237,063) (3,574,074)

72,718,094 69,383,669 66,955,755 209,057,518

1,505,672,925 1,518,220,896  1,438,527,629 4,462,421,450

$ 69717173 § 70,298,182 $ 66,608,145 $ 206,623,500

$  3,000920 $ (914,513) $ 347,610 $ 2,434,017

$ 3000920 $ (914,513) $ 347610 $ 2,434,017

$ 2999706 $ (914,143) § 347,463 $ 2,433,033

$ 2999706 $ (914,143) §$ 347,469 $ 2,433,033
$ (2,999,706) $ 914,143 § (347,489) $ (2,433,033)

$ 2999706 $ 2,085563 $ 2,433,033 $ 2,433,033
$ (2999,706) $ (2,085563) $ (2,433,033) $ (2,433,033)
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