June 12, 2006
Carole Washburn, Secretary 
Washington Utilities and Transportation Commission

1300 S. Evergreen Park Dr. SW

P. O. Box 47250 

Olympia, Washington  98504-7250

Re:
Western Village v. PSE, Docket No. UE-051828 

WUTC v. PSE, Docket No. UE-051966 

Consolidated 
Dear Ms. Washburn:

Enclosed are the original and eight copies of the Settlement Agreement in these consolidated dockets.  The Settlement Agreement is a "full settlement" as defined by WAC 480-07-730(1).  Section V of the Settlement Agreement contains the supporting documentation required by WAC 480-07-740(2)(a).  Exhibit C of the Settlement Agreement contains proposed tariffs to implement the Agreement.  The “Effective Date” on the tariff pages is left blank pending a Commission Order and subsequent compliance filing.
Please note that Section IV.C.c of the Settlement Agreement waives an initial order of the Administrative Law Judge, so the Commission may proceed directly to a final order if it chooses.  The Parties believe that the Settlement Agreement describes fully the nature of our agreement, and the reasons why it is consistent with the law and the public interest, and is appropriate for adoption.  The Parties will each appear at a presentation hearing if the Commission believes that additional inquiry is warranted.

Please contact me should there be any questions. Thank you.
Sincerely,

ROBERT D. CEDARBAUM

Senior Counsel

RDC:klg

Enclosure 

cc:  Parties
