PUGET
SOUND
ENERGY

November 14, 2003

Carole J. Washburn, Secretary
- Washington Utilities and Transportation Commission
1300 S. Evergreen Park Drive SW
P.O. Box 47250
Olympia, WA 98504-7250

Subject: Settlement Stipulation, Exhibit A, Settlement Terms for the Power Cost
Adjustment Mechanism (PCA), Docket No. UE-011570

Dear Ms. Washburn:
Attached is Puget Sound Energy’s quarterly report of the power cost deferral calculation.

In the Commission’s Third Supplemental Order in Docket No. UE-011570, the Company
received approval of the Settlement Stipulation which resolved all electric issues and common
electric-natural gas issues in the consolidated proceeding, as well as some natural gas issues.
Included in the Stipulation was Exhibit A to the Stipulation, Settlement Terms for the PCA,
which contained detail of the agreement regarding a power-cost adjustment mechanism. The
quarterly report is required by the PCA Settlement, Exhibit A, paragraph 4 (third bullet).

Please contact me at (425) 462-3885 if you have any questions.

cc Simon J. ffitch
Assistant Attorney General
Public Counsel Section
900 4™ Ave., Suite 2000
Seattle, WA 98164-1012

Lisa Steel WUTC
Merton Lott WUTC
Bob Cedarbaum WUTC

All parties to UE-011570

Puget Sound Energy, Inc. '«  P.O.Box 97034 e Bellevue, WA 98009-9734
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PCA

Schedule B: Monthly Power Costs
Derived from Original PCA Exhibit B

Subject to PCA Sharing
UE-011570 Period
Jul-03 Aug-03 Sep-03 to Date
Return on Fixed RB $ 4,643,796 $ 4,643,796 $ 4,643,796 $ 13,931,389
Other Fixed Costs 11,318,666 11,318,666 11,318,666 $ 33,955,997
Subtotal Fixed Costs $ 15962,462 $ 15,962,462 $ 15,962,462 $ 47,887,386
Total Variable Component Actual __FERCAcct.
Steam Oper. Fuel 501 $ 3,100,043 $§ 3,147825 § 3,187,664 $ 9,435,632
Other Pwr Gen Fuel 547 4,115,712 3,757,239 3,463,707 11,336,658
Other Elec Revenues 45600012,18,35,36 (552,347) 99,033 105,440 (347,874)
Purchase Power 555 56,232,242 53,192,823 54,316,856 163,741,921
Sales to Other Util 447 (19,155,882)  (17,254,577) (15,732,024) (52,142,483)
Wheeling 565 3,251,949 3,528,617 3,291,053 10,071,619
Transmission Revenue 45600017 {118,807) (116,759) (119,959) (355,525)
Subtotal Variable Components $ 46,872,910 $ 46,354,201 $ 48,512,737 § 141,739,848
Regulatory Assets (Return on RB portion only) 2,597,719 2,597,719 2,597,719 § 7,793,158
SUBTOTAL before Adjustments $ 65433091 $ 64,914,382 § 67,072,918 § 197,420,392
SUBTOTAL before Adjustments $ 65433,091 $ 64,914,382 § 67,072,918 § 197,420,392
Adjustments:
Prudence from UE-921262 $ (210,839) $ (210,522) $§ (208,979) $ (630,340)
Contract price adjustment (105,932) (402,000) (161,892) (669,824)
Colstrip availability adjustment - -
New resource pricing adjustment - -
Firm Wholesale Cost adjustment (26,173) (25,966} (26,829) (78,968)
Subtotal Adjustments $ (342,944) $§ (638,488) $  (397,700) $ (1,379,132)
Total allowable cost {line 28/line 30) $ 65,090,147 $ 64,275895 $ 66,675218 $ 196,041,260
PCA period delivered load (Kwh) 1,470,447,440 1,435,859,393 1,421,484,209 4,327,791,042
Baseline Power Cost $0.043953 $ 64,630,576 $ 63,110,328 $ 62,478,495 $ 190,219,400
Imbalance for Sharing $ 459,571 § 1,165567 $ 4,196,723 § 5,821,860
positive is potential customer surcharge, negative is potential customer cred $ 459,571 $ 1,165,567 $ 4,196,723 $ 5,821,860
Gross PCA $ 459,571 $ 1,165567 $ 4,196,723 $ 5,821,860
Gross PCA Contra $ (459,571) § (1,165,567) $ (4,196,723) $ (5,821,860)
Cumulative Gross PCA $ 459,571 $ 1625137 $ 5,821,860 $ 5,821,860
Cumulative Gross PCA Contra $ (459,571) $ (1,625,137) $ (5,821,860) $ (5,821,860)

Note: This schedule was derived from original PCA collaborative exhibit B

UE-011570



