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PacifiCorp Washington
Three-Month Average Moody's Utility Bond Yields

MOODY'S MOODY'S
SINGLE-A UTILITY AVERAGE UTILITY
MONTH BOND YIELD BOND YIELD
Jan-05 5.78% 5.93%
Feb-05 5.61% 5.64%
Mar-05 5.70% 5.81%
AVERAGE 5.70% 5.79%

Source: Mergent Bond Record
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FEBRUARY 25, 2005 VALUE LINE SELECTION & OPINION

Value Line Forecast for the U.S. Economy

ACTUAL ESTIMATED
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

GROSS DOMESTIC PRODUCT AND ITS COMPONENTS
(2000 CHAIN WEIGHTED $) BILLIONS OF DOLLARS
Final Sales 9760 9921 10063 10380 10790 11161 11530 11899 12291 12709
Total Consumption 6739 6910 7123 7356 7635 7891 8128 8372 8615 8856
Nonresidential Fixed Investment 1232 1180 1076 1M 1226 1342 1435 1543 1659 1791

Structures 313 306 252 237 240 249 269 283 300 318

Equipment & Software 919 874 826 879 997 1109 1164 1245 1339 1446
Residential Fixed Investment 447 448 470 511 560 560 537 526 532 542
Exports 1096 1037 1012 1032 1115 1181 1304 1448 1600 1752
Imports 1476 1436 1484 1550 1702 1801 1873 1958 2046 2148
Federal Government 579 601 647 690 722 744 758 764 771 777
State & Local Governments 1143 1179 1211 1220 1225 1240 1263 1284 1306 1329
Gross Domestic Product 9817 10128 10487 11004 11728 12366 12994 13689 14449 15264
Real GDP (2000 Chain Weighted $) 9817 9891 10075 10381 10837 11218 11589 11983 12390 12824
PRICES AND WAGES-ANNUAL RATES OF CHANGE
GDP Deflator 2.2 2.4 1.7 1.8 2.1 1.7 1.8 1.8 1.9 2.0
CPI-All Urban Consumers 3.4 2.8 1.6 2.3 2.7 2.3 24 2.4 2.5 2.5
PPI-Finished Goods 3.7 2.0 -1.3 3.2 3.6 2.0 1.7 1.5 1.6 1.8
Employment Cost Index—Total Comp. 4.6 4.1 3.8 4.0 3.8 3.6 3.7 3.8 3.8 4.0
Productivity 2.7 2.2 4.9 4.5 4.0 1.9 2.2 2.5 2.7 2.8
PRODUCTION AND OTHER KEY MEASURES
Industrial Prod. (% Change) 4.4 -3.4 -0.6 0.0 4.1 3.1 3.0 3.5 3.8 4.0
Factory Operating Rate (%) 81.1 75.4 73.9 73.7 76.7 78.3 78.7 79.0 79.5 80.0
Nonfarm Inven. Chg. (2000 Chain Weighted $) 578 -318 13.5 -1.1 41.7 50.0 35.0 45.0 50.0 55.0
Housing Starts {Mili. Units) 1.57 1.60 1.71 1.85 1.95 1.88 1.75 1.73 1.72 1.70
Existing House Sales (Mill. Units) 5.16 5.29 5.59 6.10 6.61 6.36 6.10 6.00 5.90 5.80
Total Light Vehicle Sales (Mill. Units) 17.4 171 16.8 16.6 16.8 16.9 17.0 17.3 17.5 17.7
National Unemployment Rate (%) 4.0 4.8 58 6.0 5.5 5.2 5.2 5.2 5.3 5.3
Federal Budget Surplus (Unified, FY, $Bit) 2369 1273 -157.8 -377.0 -412.0 -350.0 -315.0 -300.0 -295.0 -270.0
Price of Oil ($Bbl., U.S. Refiners’ Cost) 28,21 2295 2400 2860 37.03 41.00 3350 3225 3175 3175
MONEY AND INTEREST RATES
3-Month Treasury Bill Rate (%) 5.8 3.4 1.6 1.0 1.4 3.0 3.4 3.5 3.7 3.8
Federal Funds Rate (%) 6.2 3.9 1.7 1.1 1.4 2.9 3.6 3.8 4.0 4.3
10-Year Treasury Note Rate (%) 6.0 5.0 4.6 4.0 4.3 4.6 5.1 5.4 5.5 57
Long-Term Treasury Bond Rate (%) 5.9 55 5.4 5.0 5.1 5.1 5.7 6.0 6.7 6.3
AAA Corporate Bond Rate (%) 7.6 7.1 6.5 57 5.6 5.7 6.2 6.5 6.6 6.8
Prime Rate (%) 9.2 6.9 4.7 4.1 4.3 5.9 6.3 6.5 7.0 7.5
INCOMES
Personal Income (% Change) 8.0 3.5 1.8 3.2 54 4.1 5.0 53 56 5.8
Real Disp. Inc. (% Change) 48 1.9 3.1 23 34 2.8 3.8 3.5 3.3 33
Personal Savings Rate (%) 24 1.8 2.0 14 1.0 0.5 0.5 0.8 1.0 1.3
Pretax Corporate Profits ($Bifi) 773.0 7080 758.0 8740 973.0 12350 1321.0 1427.0 1541.0 1680.0
Aftertax Corporate Profits ($Bifi) 508.0 5040 5740 6400 709.0 803.0 859.0 9280 10020 10920

Yr-to-Yr % Change -1.7 -0.9 14.0 114 10.8 13.2 7.0 8.0 8.0 9.0
COMPOSITION OF REAL GDP-ANNUAL RATES OF CHANGE
Gross Domestic Product 3.7 0.8 1.9 3.0 4.4 3.5 3.3 3.4 3.4 3.5
Final Sales 3.8 1.6 1.4 3.2 4.0 34 3.3 3.2 3.3 3.4
Total Consumption 4.7 2.5 3.1 3.3 3.8 34 3.0 3.0 2.9 2.8
Nonresidential Fixed Investment 8.7 -4.2 -8.8 3.3 10.3 9.5 7.0 7.5 7.5 8.0

Structures 6.8 -2.2 -17.6 -5.6 1.0 4.1 8.0 50 6.0 6.0

Equipment & Software 9.4 -4.9 5.5 6.4 13.4 11.2 5.0 7.0 7.5 8.0
Residential Fixed Investment 0.7 Q0.2 4.9 8.7 9.5 0.0 -4.0 -2.0 1.0 2.0
Exports 8.7 -5.4 -2.4 2.0 8.1 5.9 104 11.0 10.5 9.5
Imports 13.2 2.7 33 4.4 9.8 5.9 4.0 4.5 4.5 5.0
Federal Government 09 3.8 7.7 6.6 4.6 3.1 1.8 0.9 0.8 0.8

State & Local Governments 2.7 3.1 2.7 0.7 0.4 1.3 1.8 1.7 1.7 1.8



