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55. Refer to page 37, lines 20-22, where Mr. Parcell addresses his CE analysis and claims

that recent returns are 9.4 to 10.3 percent and prospective returns are 9.5 to 11.1 percent.

Please reconcile this testimony with Mr. Parcell's CE position that the cost of equity for

the proxy utilities is no more than 9.0 to 10.0 percent. Did Mr. Parcell make an
adjustment for market to book ratios?

RESPONSE:

Please see Mr. Parcell's table on page 36 of his Direct Testimony, which shows that six of the

eight period averages are 10.1 percent or less and four of the eight are 9.8 percent or less.
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