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47. 	Refer to page 39, lines 1-6, which states, "I recommend the low end of this range, or 
9.0 percent. This is justified for the following reasons: PacifiCorp has above-
average debt ratings; My DCF and CE conclusions focus on the highest results; and 
Possible implementation of a Power Cost Adjustment Mechanism." 

a. Is it Mr. Parcell's testimony that the utilities in his and Mr. Strunk's Proxy 
Groups operate without Power Cost Adjustment Mechanisms? 

b. Is it Mr. Parcell's testimony that the Proxy Group-based estimate of the 
required return on equity does not capture any cost of capital benefits that 
Power Cost Adjustment Mechanisms might provide? 

RESPONSE: 

a. No. It is Mr. Parcell's testimony that a PCAM, if approved, would be a new risk-
reducing mechanism to PacifiCorp. 

b. No. Some of the proxy companies have some form of Power Cost Adjustment 
Mechanisms in some of the jurisdictions in which they operate. Please see response 
to Data Request 47 a, above. 

DCP ___
Page 1 of 1


