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PUGET SOUND ENERGY, INC.'S

MOTION TO REOPEN DOCKETS AND

PUGET SOUND ENERGY, INC.,
AMEND ORDER

Respondent.

1 Pursuant to WAC 480-07-375(1)(b) and WAC 480-07-875, Puget Sound Energy, Inc.
("PSE" or the "Company") hereby requests that the Washington Utilities and
Transportation Commission (the "Commission") reopen consolidated Docket Nos. UE-
040640 and UG-040641 and amend its Order No. 6, Final Order (the "Order"), with |
regard to PSE's Catastrophic Storms Automatic Deferral Authority. PSE asks this |
Commission to amend the Order to make clear that the $7 million cumulative annual cost
threshold, which triggers automatic deferral of catastrophic storm costs, continues beyond

December 31, 2007. PSE is serving this motion on all parties in the underlying

proceeding.

BACKGROUND

2 On February 18, 2005, the Commission issued the Order, which resolved four
consolidated dockets affecting PSE's, rates, terms, and conditions of gas and electric
service provided to customers in Washington. In particular, Docket Nos. UG-040640 and

UE-040641 were general rate proceedings concerning, respectively, the Company’s gas
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and electric rates.

3 Paragraph 231 of the Order points out that PSE had blanket authority to defer costs
resulting from a catastrophic storm. However, in the Order the Commission accepted a
proposal by Commission Staff and PSE to replace the current definition of catastrophic
storm with the Institute of Electrical and Electronic Engineers ("IEEE") standard 1366-
2003, modified to shorten the duration of a sustained interruption from 5 minutes to 1

minute. Order at § 232.

4 The Order also addressed the cumulative annual thresholds which would trigger
automatic deferral of catastrophic storm costs. PSE proposed a cumulative threshold of
$3.5 million for the partial calendar year 2005, and $5 million for each calendar year
thereafter. Staff proposed that the Company defer costs exceeding $5 million for the
period March through December of 2005, and $7 million for each year thereafter. Staff
further proposed that this threshold amount would be subject to Commission review after

December 2007. Order at § 235.

5 The Commission adopted Staff's proposed thresholds, but the Order is silent on the issue
of reviewing the threshold amount after December 2007, or the process for such review if

it is required. Paragraph 241 of the Order states as follows:

We find that Staff's proposed thresholds are more reasonable than those
proposed by PSE. Staff's thresholds represent a more appropriate balance
of risks between the Company and its customers. We note in this regard
that there is nothing to prevent PSE from seeking authority to defer costs
incurred in connection with events in the future by filing a petition for an
accounting order. We conclude that Staff's thresholds should be adopted
for purposes of this proceeding.

6 Although the Commission does not expressly order a review of the $7 million threshold
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after December 2007, as was proposed by Staff, or state that the $7 million deferral will
no longer be in effect after December 2007, the Company desires to avoid any uncertainty
as to its ability to continue deferring catastrophic storm costs as it moves into the winter
months. Thus, in an abundance of caution, PSE requests the Commission amend the
Order to make clear that the $7 million cumulative annual cost threshold for catastrophic
storm deferral will remain in effect until the entry of the final order in PSE's next general
rate case. PSE will continue to follow the reporting requirements set forth in the Order.
PSE will address the threshold amount for catastrophic storm deferral in its testimony in

the upcoming general rate case.

RELIEF REQUESTED

7 PSE requests the Commission reopen consolidated Docket Nos. UE-040640 and UG-
040641 and amend Order No. 6 to extend PSE's $7 million cumulative annual cost
threshold for deferral of catastrophic storm costs through the final order entered by the
Commission in PSE's next general rate case. PSE will continue to follow the reporting

requirements set forth in the Order.

8 PSE requests that the Commission amend the Order no later than December 15, 2007.

DATED this ] day of November, 2007.
Respectfully submitted
PERKINS COIE LLP

m %(OW\/)CN\%

Sheree Strom Carson, WSBA# 25349
Jason Kuzma, WSBA #31830
Attorneys for Puget Sound Energy, Inc.
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CERTIFICATE OF SERVICE

| I hereby certify that I have this day served the foregoing by mail, properly
addressed with first class postage prepaid in accordance with WAC 480-07-150(6)(b).

Robert D. Cedarbaum, Senior Counsel

1400 S. Evergreen Park Dr. S.W.
P.O. Box 40128

Olympia, WA 98504-0128
Phone: (360) 664-1188

Fax: (360) 586-5522

e-mail: BCEDARBA@WUTC.WA.GOV

Mike Kurtz

Kurt Boehm

Boehm, Kurtz and Lowry

36 East Seventh St., Suite 1510
Cincinnati, OH 45202

Phone: (513)421-2255

Fax: (513)421-2764

email: MKURTZLAW@AOL.COM
KBOEHMLAW@AOL.COM

Danielle Dixon

Policy Associate

NW Energy Coalition

219 First Avenue, Suite 100
Seattle, WA 98104

Phone: (206) 621-0094

Fax: (206) 621-0097

e-mail: DANIELLE@NWENERGY.ORG

Paula E. Pyron

Executive Director

Northwest Industrial Gas Users
4113 Wolf Berry Court

Lake Oswego, OR 97035-1827
Phone: (503) 636-2580

Fax: (503) 636-0703

e-mail: PPYRON@NYIGU.ORG
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Simon J. ffitch

Public Counsel Section
Office of Attorney General
800 Fifth Avenue, Suite 2000
Seattle, WA 98104-3188
Phone: (206) 464-7744

Fax: (206) 389-2058

e-mail: SIMONF@ATG.WA.GOV

Elaine Spencer

Graham & Dunn

Pier 70

2801 Alaskan Way, Suite 300
Seattle, WA 98121-1128

Phone: (206) 340-9638

Fax: (206) 340-9599

EMAIL: ESPENCER@GRAHAMDUNN.COM

Edward A. Finklea

Chad Stokes

Cable Huston Benedict Haagensen & Lloyd LLP
1001 SW Fifth Avenue, Suite 2000

Portland, OR 97204

Phone: (503) 224-3092

Fax: (503)224-3176

e-mail: EFINKLEA@CHBH.COM
CSTOKES@CHBH.COM

Ronald L. Roseman

2011 — 14™ Avenue East

Seattle, WA 98112

Phone: (206) 324-8792

Fax: (206) 568-0138

e-mail: RONALDROSEMAN@COMCAST.NET



S. Bradley Van Cleve
Davison Van Cleve PC

333 SW Taylor, Suite 400
Portland, OR 97204

Phone: (503) 241-7242

Fax: (503) 241-8160

e-mail: MAIL@DVCLAW.COM

Robert B. Sheppard
30 Glacier Key
Bellevue, WA 98006

John A. Cameron

Davis Wright Tremaine LLP

1300 SW Fifth Avenue, Suite 2300
Portland, OR 97201

Phone: (503) 778-5206

Fax: (503) 778-5299

e-mail: JOHNCAMERON@DWT.COM

Donald W. Schoenbeck

Regulatory & Cogeneration Services, Inc.
900 Washington Street, Suite 780
Vancouver, WA 98660

e-mail: DWS@R-C-S-INC.COM

John O'Rourke
Citizens' Utility Alliance of Washington
212 W Second Avenue, Suite 100

. Spokane, WA 99201

Phone: (509) 744-3379, ext. 247
Fax: (509) 744-3374
e-mail: OROURKE@SNAPWA.ORG

Norman Furuta

Federal Executive Agencies

Associate Counsel

1455 Market Street, Suite 1744

San Francisco, CA 94103-1399

Phone: 415-503-6994

Fax:  415-503-6688

Email: NORMAN.FURUTA@NAVY.MIL

Dated at Bellevue, Washington, this A\ day of November, 2007.
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Cindy Main




