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1. Please provide line-item breakdowns for Natural Gas Adjustment 3.09 – Pro Forma 2016 Limited Capital Adds and Electric Adjustment 3.10 – Pro Forma 2016 Limited Capital Adds, indicating the specific projects included in each adjustment and the size of the adjustment that the Company supports for each project. 

2. For each project identified in the previous question, please identify all transfers to plant, by month, for the project from January through July 2016. 

3. Please clarify the cutoff date that the Company supports for determining pro forma adjustments. 

RESPONSE:
1. Please see Bench Request No. 3 Attachment A for detail regarding specific project balances in Natural Gas Adjustment- 3.09 and Electric Adjustment-3.10. 
2. Please see Bench Request No. 3 Attachment B for the transfers to plant, by month for each limited Capital addition mentioned in question no. 1. 

3. The Company presented three studies; (1) a “Modified Historical Test Year Study”; (2) an Attrition Study; and (3) a Cross Check Study. As a part of its Modified Historical Test Year, the Company has included only limited capital additions
 through December 31, 2016, just prior to the date new rates will be in effect. Other than using it for purposes of its Modified Historical Test Period Study, the Company is not proposing December 31, 2016, as the “cut-off” date for determining its revenue requirement. The Company’s revenue requirement was not based on the use of a Modified Historical Test Period; rather it was based on an attrition analysis that better reflected the level of plant during the rate effective period. The Company provided the results of the Modified Test Year Study for purposes of demonstrating that the Historical Modified Test Year would not be sufficient without otherwise reflecting the results of the Attrition Study. (The Company also provided a Cross Check Study that contained adjustments beyond December 31, 2016, and reflected net plant and expense in the January 1, 2017 through June 30, 2018 rate effective period.)  

� The Company used the same threshold limitation for “major projects” (one-half of one percent of net utility plant in service) as contained within the “Budget” WAC 480-140-040, a limitation with which the Company does not agree, and “cutoff” capital additions as of December 31, 2016.  Using the Modified Historical Test Year with limited pro forma adjustments, however, excludes roughly one-half of the overall plant additions that will be serving customers during the rate effective period.
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